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I N D K P K N D K M A l D H O R ' S R K F O R T 

T O T H E M E M B K R S O F T I T A N C O M P A N Y I J M H KI) 

Report on the Consolidated Financial Statements 

W c have audited the a c c u m p a n y i n t ! eunsDhdated llnaticial Malenieiits o f I T r A N C O M P A N Y 

1.1MITKl> (hereinafter referred to as "the Holding C o m p a n y " ) and its subsidiaries (the Holding C o m p a n y 

and its subsidiaries together referred to as "Ihe (iroup"). its associate ;uid jointly controlled entity, 

comprising ot'the Consolidated Balance Sheet as at 3 1 M a r c h . 2 0 1 6 . the Consolidated Statement ofF'rot'it 

and Loss, the Consolidated Ca.sli I'hm Statement for the year then ended, a n d a s u m m a r y of the significant 

accounting policies a n d other explanatory information (hereinafter referred to as "the consolidated financial 

statements"). 

M a n a g e m e n t ' s Responsihil>t> for the C'on.solidaled Financial Statements 

Ihe Holding C " o m p a n y ' s H o a r d of Directors is resptinsible for the preparation of these consolidated 

financial statements in temis of the retjuirements of the C o m p a n i e s Act. 2013 (hereinafter referred to as "'the 

Act") that give a true a n d fair view of the consolidated financial position. consi>lidaied financial 

performance a n d consolidated cash flov\ of the Ciroup including its associate and jointly controlled entity 
in accordance with the accounting principles generally accepted in India, including the Accounting 

Standards prescribed under Section 1 V> olthe A c t , as applicable Ihe respective Hoard of Directors of the 

entities included in the Ciroup and of its assi>ciate and jointly controlled entity .ire responsible for maintenance 
of adequate accounting records in accordance with the provisions of the Act tor safeguarding the assets of 

the (iroup a n d for preventing and detecting frauds and other irregularities: the selection and application of 

appropriate accounting pt>licies: m a k i n g judgments and estimates that ;ire reasonable and prudent; and the 

design, irnpleiTieniation and maintcniiuice of adequate internal financial controls, that were operating efTectively 

for ensuring tlie accuracy and completeness of the accounting records, relevant to the preparation and 

presentation o f the financial statements that give a true a n d lair view a n d are free from material 

misstatement, whether d u e to fraud or error, whicli have been used for the purpose of preparation of the 

consolidated financial statements by the Directors o! the Holding C o m p a n y , as aforesaid. 

Auditor's Responsibility 

O u r responsibility is to express an opinion o n these consolidated financial statements based o n our audit. 

W h i l e conducting the audit, w e have taken into accouni the provisions (>l the A c t . the accounting and 

auditing standards a n d matters w h i c h are required to be included in the audit report under the provisions 

of the Act and the Kules m a d e thereunder 

W e conducted our audit in accordance with Ihe Standards o n Auditing specified under Section l-43( 10) of 

the Act. I hose Standards require that w e c o m p l y with ethical requirements and plan a n d perform the audit 

to obtain reasonable assurance about whether the consolidated financial statements arc free from material 

misstatement. 
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A n audit involves performing procedures to obtain audit evidence about the a m o u n t s and the disclosures 

in the consolidated financial statements. Ihe procedures selected d e p e n d on the auditor's j u d g m e n t , 

including the assessment of the risks of material misstatement of the consolidated financial statements, 

whether d u e to fraud or error. In m a k i n g those risk assessments, the auditor considers internal financial 

c<introl relevant to the Holding C o m p a n y ' s preparation of the consolidated financial statements that give 

a true and fair view in order to design audit procedures that are appropriate in the circumstances. A n audit 

also includes evaluating the appropriateness of Ihe accounting policies used and the reasonableness of the 

accounting estimates m a d e by the Holding C o m p a n y ' s Hoard of Directors, as well as evaluating the overall 

presentation of the consolidated financial statements. 

W e believe that the audit evidence obtained by us is sufficient and appropriate to pnivide a basis for our 

audit opinion on the consolidated financial statements. 

O p i n i o n 

In our opinion and to the best of our information and according to the explanations given to us. the 

aforesaid consolidated financial statements give the information required by the Act in the m a n n e r so 

required and give a true and fair view in ct)nfbrniity with the accounting principles generally accepted in 

India, of the ctmsolidated state of affairs of the (iroup. its associate and ji'intly controlled entity as at I ' 

M a r c h , 2 0 1 6 . and their consolidated profit and their consolidated cash flows tor the year ended on thai 

dale. 

Other Matters 

W e did not audit the financial statements of a jointly controlled entity. w h o s e financial statements reflect total 

assets of R s . 2.403 l.akhs as at 3 1 ' M a r c h . 201 (i. total revenue^ of K s 2 4 7 I akhs and net cash outflows 

amounting to K s . 7.52 l a k h s for the period ended on that date, as considered in the consolidated financial 

statements. The consolidated financial statements also include the liroup's share of net loss of R s . 1 7 I akhs 

for the year ended 3 1 " M a r c h . 2 0 1 6 . as considered in the consolidated financial statements, in respect of 

an assiKiate c o m p a n y , v^hose financial statements have not been audited by us. Ihese financial statements are 

unauditcxl and have been furnished to us by Ihe M a n a g e m e n t and our opinion o n the consolidated financial 

statements, in so far as it relates to the ainounts and disclosures included in respect of the jointly controlled 

entity and the asst>cialc c o m p a n y , are based solely on such unaudited financial statements. In our opinion and 

according to the information and explanations given to us by the M a n a g e m e n t , these financial statements 

are not material to the (iroup. 

O u r opinion on the consolidated financial statements, and our report on Other legal and Regulatory 

Requirements below is not modified in respect of the a b o v e matters with respect to our reliance o n the 

financial statements certified by the M a n a g e m e n t 

R e p o r t o n O t h e r Legal a n d Regulatory R e q u i r e m e n t s 

1 .As required by Section 143(3) of the Act. w e report, to the extent applicable, that: 

a) W e have sought and obtained all the information and explanations which to the best o f H u r 

k n o w l e d g e and belief w e r e necessary for the purposes of our audit of the aforesaid 

consolidated financial statements. 

b) In our opinion, proper books of account as required by law relating to preparation of the 

aforesaid consolidated financial statements have been kept so far as it appears from our 

examination of those K>oks, 

IP 
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c) I he Consolidated Halanee Sheet, the Consolidated Statement of Profit and Loss, and the 

Consolidated C a s h I T o w Statement dealt with bv this Keport are in agreeinent with the relevant 

b<x)ks of account maintained tor the purpose of preparation of the consolidated financial 

statements. 

d ) In our o p m i o n . the aforesaid consolidated financial statements c o m p K with the Accounting 

Standards prescribed under Section 1 33 of the A c t . as applicable 

e) O n the ba.sis of the written representations received from the directors ot the Holding C o m p a n y 

and its subsidiary c o m p a n y incorporated in India as on 31 ' M a r c h . 2 0 1 6 taken on record by 

the H o a r d of Directors of the respective c o m p a n i e s , n o n e of the directors of the O r o u p 

c o m p a n i e s incorporated in India is disqualified as o n 3 1 " M a r c h . 2 0 1 6 trom being appointed 

as a director in terms of Section 164 (2) of the Act. 

f) With respect to the adequacy of the internal tlnancial controls over financial reporting and the 

operating effectiveness of such controls, refer to our Keport ni " A n n c v u r e A*', which is based on 

the auditors' reports of the I lolding c o m p a n y and subsidiary c o m p a n y incorpt)rated in India. O u r 

report expresses an unmodified opinion o n the adequacy and operating effectiveness of the 

Holding c o m p a n y ' s and subsidiary c o m p a n y ' s incorporated in India, internal financial controls 

over financial reporting, 

g ) W i t h respect to the other matters to be included in the A u d i t o r s Report in accordance with 

Rule II ()f the Cotnpanies (Audit and Auditor's) Rules. 201 4. in our opinion and to the best of 

our information and according to the explanatitins given to us: 

i I he consolidated financial statements disclose the impact of pending litigations on the 

consolidated financial position of the (iroup. its associate and jointly controlled entity, 

ii I he (iroup. its associate and jointly contr<>lled entity did not have any material f'orescvable 

losses on long-term contracts including derivative contracts, 

iii. I here has been nu delay in transferring a m o u n t s , required to be transferred, (excluding 

disputed legal cases as explained in Note 8(b) \o the tlnancial statements) to the Investor 

iiducation and I'rinection I und by the C o m p a n y . 

I or D K L O l riK I I A S K I N S & S K L U S 

Chartered Accountants 

(I inn's Registration N o , 0O8072S) 

V . S r i k u m a r 

Partner 

(.Membership N o . 84494) 

Place: Bengal uni 

Date: 6* M a y . 2 0 1 6 

V S M N H (jH 2016 
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A . N N E X l R K . " A " T O TIIF. I N D K F ' K . M ) F . N T A l D I I O R S R K I ' O R I 

(Referred to in paragrapti t u n d e r 'Report o n Otiier Legal a n d Regulatory R e q u i r e m e n t s ' section of 

o u r report of even date) 

Report o n the Internal Financial Controls O v e r Financial Reporting u n d e r Clause (i) of Sub-section 3 

of Section 143 of the C o m p a n i e s A c t . 2 0 1 3 ("the Act") 

W e have audited the internal financial controls over financial reporting ol 11 T A N C O M P A N Y I . I M I T F T ) 

(hereinafter referred to as "the Holding C o m p a n y " ) and its subsidiary c o m p a n y incorporated in India as of 3 1" 

M a r c h . 2 0 1 6 in conjunction with our audit of the consolidated financial statements ol the Holding C o m p a n y 

for the year then ended. 

M a n a g e m e n t ' s Responsibility for Internal Financial C ontrols 

I he respective Hoard of Directors ot the Holding C o m p a n y and its subsidiary c o m p a n y incorporated in India, 

are responsible tor establishing and maintaining internal financial controls based on the criteria established by 

the respective companies considering the essential components of internal control stated in the (iuidance Note 

on Audit of Internal I inancial Controls O v e r I inancial Rep<ining("lheCiuulance Note") issued by the Institute 

of Chartered Accountants ol India. I hese responsibilities include the design, implementation and maintenance 

of adequate internal tlnancial controls that vserc operating elfectively for ensuring the orderly and efficient 

conduct of its business, including adherence to the rc"spective c o m p a n y ' s policies, the safeguarding of its 

assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting 

records, and the timely preparation of reliable financial information, as required under the Act. 

Auditor's Responsibility 

O u r responsibility is to express an opinion on the internal linancial controls over tlnancial rep<irting of the 

Holding C o m p a n y and its subsidiary c o m p a n y incorporated in India, based on our audit. W e conducted our 

audit in accordance with the Cniidance Note issued by the Institute ofCliartered Accountants of India and the 

Standards on Auditing, prescribed under Section 14i(IO) of the Act. to the extent applicable to an audit of 

internal financial controls. Those Standards and the (iuidance Note require that w e comply with ethical 

requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal 

tlnancial controls over financial rep<irting w a s established and maintained and if such controls operated 

effectively in all material respects. 

O u r audit involves performing procedures to obtain audit evidence about the adequacy of the internal (Inancial 

controls system over financial reporting and their operating etlectiveness. O u r audit of intemal tlnancial 

controls over financial reporting included obtaining an understanding ot internal linancial controls t)ver 

financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design 

and operating effectiveness of internal control based on the assessed risk, t he procedures selected depend on 

the auditor's judgement, including the assessment of the risks ol material misstatement of the financial 

statements, whether d u e to fraud or error. 

W e believe that the audit evidence w e have <ibtained is sufficient and appropriate to provide a basis tor our 

audit opinion on the internal financial controls system over financial reporting of the aforesaid entities. 
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M e a n i n g of Internal Financial Controls O v e r Financial Reporting 

A company's internal financial control over linancial reporting is a process designed to provide reasonable 

assurance regarding the reliability of linancial reporting and the preparation ol linancial statements lor external 

purposes in accordance with generally accepted accounting principles. A company's internal financial control 

over financial reporting includes those policies and priKcdures that (1) pertain to the maintenance of records 

that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the 

c o m p a n y : (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation 

of tlnancial statements in accordance with generally accepted accounting principles, and that receipts and 

expenditures ol the c o m p a n y are being m a d e only in accordance with authorisations of m a n a g e m e n t and 

directors of the c o m p a n y ; and (3) provide reasonable assurance regarding prevention or timely detection of 

unauthorised acquisition, use. or disposition ol the company's assets that could have a material elfcei on the 

financial statements. 

Inherent Limitations of Internal Financial Controls O v e r Financial Reporting 

liecause of the inherent limitations of internal financial controls over tlnancial reporting, including the 

possibility of collusion or improper m a n a g e m e n t override ot controls, material misstatements due to error or 

fraud m a y occur and not be detected Also, projections of any evaluation of the internal financial controls over 

tlnancial reporting to tuture periods are subject to the risk that the internal linancial control over financial 

reporting m a y b e c o m e inadequate because of changes in conditions, or that the degree of compliance with the 

policic-s or procedures m a y deteriorate. 

O p i n i o n 

In our opinion to the best of our information and according to the explaniitions given to us. the Holding 

("oinpany and its subsidiary c o m p a n y incorporated in India, have, in all material respects, an adequate internal 

financial controls system over financial rep*irting and such internal linancial controls over linancial rep<irting 

were operating elTectively as at 3 1 " M a r c h . 2 0 1 6 . based on "the internal control over linancial reporting 

criteria established by the respective c o m p a n y considering the essential c o m p o n e n t s of internal control stated 

in the Ciuidance Note issued by the Institute of Chartered Accountants of India". 

lor DFLOl r i F IIA.SKI.N.S & . S E L L S 

Chartered Accountants 

(I i m f s Registration N o . (X)8072S) 

V . S r i k u m a r 

I'artner 

(Membership N o . 84494) 

Place: Bengaluru 

Date: 6* M a y . 2016 

V S M N B L B 2 0 1 6 
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I N D K P K . N D E M AliDI l O R ' S R K P O R 1 

T O n i K M E M B E R S O F M T A N C O M P A N Y L I M I T E D 

Report on the Standalone Financial Statements 

W c have audited the a c c o m p a n \ i n g standalone I'inancial statements of Titan C o m p a n y Limited (""the 

Coinpans"). which comprise the Balance Sheet as at 3 P M a r c h . 2016. the Statement ori'rolit and Loss and 

the C a s h M o w Statement tor the year then ended, and a s u m m a r y ot the signilkant accounting policies and 

other explanatory int'onnation. 

.Management's Responsibilit> for the Standalone Financial Statements 

Ihe C o m p a n y ' s Hoard of l)irecU)rs is responsible tor the matters stated in Section 1 ot the C o m p a n i e s 

Act. 2013 ("the Act") with respect to the preparation ot these standalone financial statements that give a true 

and lair view of the I'inancial position, financial perfomiancc and cash H o w s of the C o m p a n y in accordance 

with the accounting principles generally accepted in India, including the Accounting Standards prescribed 

under section 1 33 of the Act. as applicable. 

Ihis responsibility also includes maintenance of adequate accounting records in accordance with the provisions 

ot the Ac1 for safeguarding the assets of the C o m p a n y and for preventing and detecting trauds and other 

irregularities; selection a n d application ot appropriate accounting policies; m a k i n g judgments and 

estimates that are reasonable and prudent; and design, implementation and maintenance oI adequate internal 

financial controls, that were operating elfectively for ensuring the accuracy and completeness of the 

accounting records, relevant to the preparation and presentation of the financial statements that give a true 

and lair view and are free from material misstatement, whether d u e to Iraud or error. 

Auditor's Responsibility 

O u r responsibility is to express an opinion on these standalone tlnancial statements based on our audit. 

W e have taken into account the provisions of the Act. the accounting and auditing standards and matters 

which are requiretl to be included in the audit report under the provisions of the Act and the Rules m a d e 

thereunder and the Order under section 143 (1 1) of the Act 

W e conducted our audit ot the standalone linancial statements in accordance with the Standards on Auditing 

specitled under Section 143( 10) of the Act Those Standards require that w e comply with ethical requirements 

and plan iuid perfonn the audit to obtain reasonable assurance about whether the financial statements are 

free from material misstatement. 

A n audit involves performing procedures to obtain audit evidence about the ;imounts and the 

disclosures in the financial statements The procedures selected d e p e n d on the auditor's judgment, 

including the assessment ot the risks ol material misstatement oTthe tlnancial statements, whether due to traud 

or error. In m a k i n g those risk assessments, the auditor considers internal tlnancial control relevant to the 

C o m p a n y ' s preparation ol the financial statements that give a true and lair view in order to design audit 
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procedures thai are appropriate in the circumstances A n audit also includes evaluating the 

appropriateness ofthe accounting policies used .md the reaMinableness olthe accounting estimatc-s m a d e by 

the C o m p a n y ' s Directors, as well as evaluating the overall presentation of the financial staleiTK-nts, 

W e believe that ttie audit evidence w e have obtained is suflicient and appropriate to provide a biisis for our 

audit opinion on the standalone financial statements 

Opinion 

In our opinion and to the best of our information and according to the explanations given to us. the 

aforesaid standalone financial statements give the information required by the Act in the m a n n e r so axjuired 

and give a true and fair view in conloniiity with the accounting principles generally accepted in India ofthe 

state of afTairs ofthe C o m p a n y as at 31"' M a r c h . 2016. and its profit and its cash flows for the ye.tr ended on 

that date. 

Report on Other I ^ a l and Regulatory Requirements 

1. A s required by Section 1 f3 (i) of the Act. w e report that: 

a) W e have sought a n d obtained all the information and explanations w h i c h to the best of' our 

knowledge and belief were necessary for the purposes of our audit 

b) In our opinion, proper books of account as required by law have been kept by the C o m p a n y so far as it 

appears from our examination of those books. 

c) Ihe Balance Sheet, the Statement of Profit and Loss, and the Cas h I low Statement dealt with by this 

Report are in agreement with the books of .iccount. 

d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards 

prescribed under section 133 of the Act. as applicable. 

e) O n the basis of the written representations received from the directors as on 3 1 M a r c h . 2016 taken on 

record by the B o a r d of Directors, n o n e of the directors is disqualified as on 3 1 Vtarch, 2016 from 

being appointed as a director in tenns of Section 164 (2) of the Act 

f) With respect to the adequacy of Ihe internal financial controls over financial reporting ofthe C o m p a n y 

and the operating effectiveness of such controls, refer to our separate Refiorl in '.Annexure A " O u r 

report expresses an unmodified opinion on the adequacy and operating effectiveness of the C o m p a n y ' s 

internal financial controls over financial reporting 

g) W i t h respect to the other matters to be included in the .Auditor's Repiul in accordance with Rule 

11 of the C o m p a n i e s (Audit and Auditors) Rules. 2014. in our opinion anil to the best of our infonnation 

and according to Ihe expliinations given to us: 

I. Ihe C o m p a n y has disclosed the impact of pending litigations on its financial position in its 

financial statements. 

Ihe C o m p a n y did not have any long-term contracts including derivative contracts lor which 

there were any material foreseeable losses 
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ilj. IhtTC has b e e n n o delay In iranslcrnng a m o u n t s , required to be transferred, (excluding 
disputed legal ca.scs as explained in N o t e 6(b) to the financial statemenlsj to the Investor 

Ivducation and Protection f u n d by the C o m p a n y 

A s required by the C o m p a n i e s ( A u d i t o r s Report) O r d e r . 2 0 1 6 (•the Order") issued by the Central 

Ciovernmenl in terms of Section 141( I 1) ol the A c t . sve give in •Annexure I V a statement o n the 

matters specified in paragraphs > a n d 4 ofthe O r d e r 

I or l>KIX)in K IIASKI.NS & SFI.I-S 

Chartered Accountants 

(I inn's Registration N o . ()()8072S) 

V . S r i k u m a r 

fanner 

(Membership N o . 84494) 

Place: Bengaluru 

Date: 6'" M a y . 2016 

V S M N B l.B 2016 



Deloitte 

Haskins & Sells 

A N N K X L R E " A " T O T H K I N D K P K N D K N T A L D I T O R ' S R K P O R T 

(Referred to in p a r a g r a p h I u n d e r 'Report on O t h e r Legal a n d Regulatory Requlrenient<>' of o u r report 

of even date) 

Keport on the Internal Financial Controls O v e r Financial Reporting under Clause (i) of S u b 

section 3 of Section 143 of the C o m p a n i e s Act, 2013 ("the Act") 

W e have audited the internal (inancial controls over linancial reporting ol Titan C o m p a n y Limited (•"the 

C o m p a n y " ) as of 3 I " M a r c h . 2 0 1 6 in conjunction with our audit of Ihe standalone financial statements ofthe 

C o m p a n y for the year ended on that date. 

M a n a g e m e n t ' s Responsibility for Internal Financial Controls 

Ihe C o m p a n y ' s m a n a g e m e n t is responsible lor establishing and maintaining internal financial contr<ils based 

on the intemal control over financial reporting criteria established by the C o m p a n y considering the essential 

components of internal control stated in the (iuidance Note on Audit of Internal financial Controls O v e r 

linancial Reporting issued by the Institute ol Chartered Accountants ot India. I hese responsibilities include 

the design, implementation and maintenance of adequate intemal linancial controls that were operating 

effectively for ensuring Ihe orderly and efficient conduct of its business, including adherence to company's 

ptilicies. the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 

completeness of the accounting records, and the timely preparation of reliable linancial information, as 

required under the Act. 

Auditor's Responsibility 

O u r responsibility is to express an opinion on the C o m p a n y ' s internal linancial controls over linancial 

reporting based on our audit W e conducted our audit in accordance with the (iuidance Note on Audit of 

Internal linancial Controls O v e r I inancial Reporting (the "(iuidance Note") issued by the Institute of 

Chartered .Accountants of India and the Standards on Auditing prescribed under Section I L'( 10) of the Act to 

the extent applicable to an audit of internal linancial controls I hose Standards and the (iuidance Note require 

that w e comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 

whether adequate internal financial controls over financial reporting w a s established and maintained and if 

such controls operated effectively in all material respects 

O u r audit involves performing procedures to obtain audit evidence about Ihe adequacy ofthe internal linancial 

controls system over linancial rep<irting and their operating elTecliseness O u r audit of internal financial 

controls over financial reporting included obtaining an understanding of internal linancial controls over 

linancial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design 

and operating effectiveness of internal control ba.sed on the assessed risk. I he procedures selected depend on 

the auditor's judgement, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error 

W e believe that the audit evidence w e have obtained is suflicienl and appropriate lo provide a basis for our 

audit opinion on the C o m p a n y ' s internal financial controls system over linancial reporting 
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M e a n i n g of Internal Financial Controls O v e r Financial Reporting 

A company's inicrnal tlnancial control over tlnancial reporting is a process designed to provide reasonable 

assurance regarding the reliability of financial reporting and Ihe preparation ot financial statements for external 

purposes in accordance with generally accepted accounting principles. A company's intemal financial control 

over financial rep<»rting includes those policies and procc-durcs that (I) pertain to the maintenance of records 

that, in reasonable detail, accurately and fairly relied the transactions and dispositions of the assets ofthe 

c o m p a n y ; (2) provide rca.sonabie assurance that transactions are recorded as necessary to permit preparation 

ot financial statements in accordance with generally accepted accounting principles, and that receipts and 

expenditures of the c o m p a n y are being m a d e only in accordance with authorisations ot m a n a g e m e n t and 

directors ofthe c o m p a n y ; and (.•>) provide reasonable assurance regarding prevention or timely detection ot 

unauthorised acquisition, use. or disposition ot the company's assets that could have a material etTcct on the 

financial statements. 

Inherent Limitations of Internal Financial Controls O v e r Financial Reporting 

Becau.se ol the inherent limitations of internal financial controls over tlnancial reporting, including the 

p<issibilily of collusion or improper tnanagement override ot controls, material misstatements due to error or 

traud m a y occur and not be detected. Also, projections of any evaluation ot the intemal financial controls over 

financial reporting to future periods are subject to the risk that the internal financial control over financial 

rcptirling m a y b e c o m e inadequate because of changes in conditions, or that the degree of compliance with the 

policies or procedures m a y deteriorate. 

Opinion 

In our opinion, to the best of our intbrmation and according to the explanations given lo us, the C o m p a n y has, 

in all material respects, an adequate internal financial controls system over financial reporting and such 

intemal financial controls over tlnancial reporting were operating el'leetively as at 1" M a r c h , 2 0 1 6 . based on 

the internal control over financial rcfHirfmg criteria established by the C o m p a n y coitsidering the essential 

comp<incnls of intemal control stated in the (iuidance Note on Audit ol Internal linancial Controls O v e r 

I'inancial Reporting issued by the Institute of Chartered Accountants of India. 

I or l ) F I , O r n K IIA.SKI,VS& - S E L L S 

Chartered Accountants 

(I inn's Registration N o . 008072S) 

1 ^ 
V . S r i k u m a r 

Partner 

(Membership N o . 84494) 

Place: Bengaluru 

Date: 6* M a y , 2 0 1 6 
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A N N F . X l R E B T O T H E I N D E P E M D E N T A L t t l T O R S ' R E P O R T 

(Referred lo in p a r a g r a p h 2 u n d e r 'Report o n O t h e r Legal a n d Regulatory Requirement!!' section of 

o u r report of even date) 

(i) (a) T h e C"onipany has maintained proper records showing full particulars, including quantitative 

details and situation of fixed assets. 

(b) The C o m p a n y has a program of verification of fixed assets to cover all the items in a phased 

m a n n e r over a period of three years which, in our opinion, is rea.sonahle having regard to the 

si/e ofthe C o m p a n y and the nature of its assets Pursuant lo the program, certain fixed assets 

were physically verified by the M a n a g e m e n t during the year According to the infomiation and 

explanations given to us. no material discrepancies were noticed on such verification. 

(c) With respect to i m m o v a b l e properties of land and buildings that are freehold, according to the 

information and explanations given to us and the records examined by us and based on the 

examination of Ihe registered sale deed transfer deed conveyance deed provided to us. w e 

report that, the title deeds of such i m m o v a b l e properties are held in the n a m e ofthe C o m p a n y 

as at the balance sheet date. In respect of i m m o v a b l e properties of land that have been taken 

on lease and disclosed as fixed asset in the financial statements, the lease agreements are in the 

n a m e ofthe C o m p a n y , where the C o m p a n y is the lessee in Ihe agreement. 

(ii) A s explained to us. the inventories were physically verified during the yciir by the M a n a g e m e n t at 

reasonable intervals and n o material discrepancies were noticed on physical verification. 

(iii) I he C o m p a n y has not granted any loans, secured or unsecured, to companies, firms. Limited Liability 

Partnerships or other parlies covered in the register maintained under section 189 ofthe Act. 

(iv) In our opinion and according lo the infonnation and explanations given to us. the C o m p a n y has 

complied with the provisions of Sections 186 ofthe Act in respect of investments m a d e . According 

to the information and explanations given to us, the C o m p a n y has not granted any loan or provided 

any guarantees and securities. 

( V ) In our opinion and according to Ihe infonnation and explanations given to us. ihe C o m p a n y has 

complied with the provisions of .Scxtions 71 to 76 or any other relevant provisions ofthe .Act and the 

C o m p a n i e s (Acceptance of Deposits) Rules. 2014, as a m e n d e d , with regard lo the deposits accepted. 

According to the information and explanations given to us. no order has been passed by the C o m p a n y 

L a w Hoard or the National C o m p a n y I a w I ribunal or the Reserve H a n k of India or any Court or any 

other I ribunal. 

(vi) Ihe maintenance of cost rc-cords has not been specified by the Central (iovernment under section 

148(1) ofthe Act, 

(vii) According to the information and explanations given to us, in respect of statutory dues: 

(a) I he C o m p a n y has been generally regular in depositing undisputed statutory dues, including 

Provident f u n d , limployees' State Insurance, Income-lax, Sales 1 ax. Service lax. C u s t o m s 

Duty, llxcise Duty. Value A d d e d fax. cess and other material statutory dues applicable to it to 

the appropriate authorities 

(b) Ihere were n o undisputed a m o u n t s payable in respect of Provident f u n d . I'mployees' State 

Insurance. Income-tax. Sales lax. Service I ax. Custimis Duty. I.xcisc Duty. Value A d d e d 1 ax, 

cess and other material statutory dues in arrears as at I P ' M a r c h , 2 0 1 6 for a period of m o r e 
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than six tnonths from the date they b e c a m e payable except for K s . 0.03 lakhs relating to Central 

Sales lax and the s a m e has been subsequently paid. 

(c) Details of dues of Income-tax. .Sales lax. Service fax. C u s t o m s Duty. fAci.se Duty, and Value 

A d d e d fax which have not been deposited as on 3 1 *' M a r c h , 2 0 1 6 on account of disputes are 

given below: 

N a m e of N a t u r e of 

statute d u e s 

income-tax income- tax 

Act. 1961 

F o r u m w h e r e the dispute is 

p e n d i n g 

I ligh Court 

I n c o m e I ax Appellate i ribunal 

C"ommissioner of I n c o m e lax 

(Appeals) 

Period to 

w h i c h the 

a m o u n t 

relates 

l W 7 - 9 « 

2002-03 

2009-12 

A m o u n t 

involved 

(R.S. in 
lakhs) 

25 

2.978 

A m o u n t 

unpaid 

(Rs. in 

lakhs) 

2.978 

Sales fax Sales tax 

L a w s 

High C o u n 

Appellate & Revisional Board 

2000-01 

2005-06. 

2011-12 

C o m m e r c i a l lax Appellate 2004-05. 

[ Board 2008-12 

Additional C o m m i s s i o n e r 2003-04 

Joint C o m m i s s i o n e r 2005-06, 

(Appeals) of Sales lax 2012-13 

Joint C o m m i s s i o n e r of 2010-11 

C o m m e r c i a l faxes 

Deputy C o m m i s s i o n e r taxes 2010-13 

(Appeals) 

Deputy C o m m i s s i o n e r ol Sales 2000-01, 

lax 2002-05 

Assistant C o m m i s s i o n e r 2013-14 

(Appeals) of Sales lax 

Assistant C o m m i s s i o n e r of 2004-05, 

Sales ia.x 2012-11 

87 : 

94 

483 

0.24 

59 

214 

1.127 

48 

14 ' 

254 ; 

72 

94 

i07 

0,24 

54 

99 

747 

28 
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N a m e of N a t u r e of F o r u m w h e r e the d U p u t c is 

statute dues ; p e n d i n g 

T h e C u s t o m s dutv C o m m i s s i o n e r of 

C u s t o m s Customs{ Appeals) 

Act. 1962 i 

Period to 

w h i c h the 

a m o u n t 

relates 

20l2-r> 

A m o u n t 

involved 

(Rs. in 

lakhs) 

150 

A m o u n t 

unpaid 

(R.S. in 

lakhs) 

114 

: The 

I Central 

lAcise Act. 

1944 

l-xcisc dutv ' S u p r e m e Court 

C u s t o m s , Ixcise and Service 

lax Appellate Tribunal 

M a y 2005 to 

June 2 0 0 9 

M a r c h !9g7 

to leb 1990. 

1996-201.1 

8,914 

1 1.217 

8.214 

7,702 

ComiTiissioner of Central 

Ixcise (Appeals) 

M a r 2002 

I eh 200.3. 

2008-12. 

201.3-15 

Additional C o m m i s s i o n e r ol July 1999 

Central Hxcise N o v 1999 

10 10 

Assistant Commissioner of 

Central t-xcise 

1998- 99. 

1999- 0 0 , 

2000- 0 1 . 

2 0 04, 

Sep 2 0 0 7 

A u g 2 0 0 8 , 

2014-2015 

28 27 

(viii) In our opinion and according to the information and explanations given to us. the C o m p a n y has not 

defaulted in the repayment of loans or borrovsings to banks. I he C o m p a n y has noi taken any loans or 

borrowings from financial institutions and government or has not issued any debentures 

(ix) Ihe C o m p a n y has not raised m o n e y s by w a y of initial public offer or further public offer (including 

debt instruments) or term loans and hence reporting under clause (ix) of the Order is not applicable. 

(x) lb the best of our k n o w l e d g e and according to the information and explanations given to us. no fraud 

by the C o m p a n y and n o material fraud on the C o m p a n y by its ofllcers or employees has been noticed 

or rcponed during the year 

(xi) In our opinion and according to Ihe information and explanations given to us. the C o m p a n y has paid 

provided managerial remuneration in accordance with the requisite approvals mandated by the 

provisions of section 197 read with Schedule V to the Act. 



Deloitte 

Haskins & Sells 

(xii) 

(xiii) 

(xiv) 

(XV) 

(xvi) 

i'hc C o m p a n y is not a Nidhi C o m p a n y and hence rcporimg under clause (xii) of ihe Order is nol 

applicable. 

In our opinion and according to the mlormation and explanations given to us the C o m p a n y is in 

compliance with Section 177 and 188 o f t h e C o m p a n i e s Act. 2 0 1 3 . w h e r e applicable, for all 

transactions with the related parties and the details of related party transactions have been disclosed 

in the tlnancial statements etc. as required by the applicable accounting standards. 

During the year, the C o m p a n y has not m a d e any preferential allotment or private placement of shares 

or fully or partly convertible debentures and hence repHirting under clause (xiv ) of the Order applicable 

to the C o m p a n y 

In our opinion and according t() the intbrmation and explanations given to us. during the year Ihe 

C o m p a n y has not entered into any non-cash transactions w ith its directors or directors of its subsidiary 

or associate c o m p a n y or persons connected with them and hence provisions of section 192 of the Act 

are not applicable. 

Ihe C o m p a n y is not required to be registered under section t.s-l of the Reserve H a n k of India Act. 

1934. 

I or l ) E « - O I T T K H A S K I N S & S K L L S 
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