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INDEPENDENT AUDITOR’S REPORT

To the Members of M/s. Carat Lane Trading Private Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying Standalone Ind AS Financial Statements of M/s. Carat Lane
Trading Private Limited (“the Company”), which comprise the Balance Sheet as at 31% March,
2017, the Statement of Profit and Loss (including Other Comprchensive Income), the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended. and a summary of the

significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Scction 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind AS Financial
Statements that give a truc and fair view of the financial position, financial performance including
other comprechensive income, cash flows and changes in equity of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind

AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies: making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Standalone Ind AS Financial Statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error.




Auditor’s Responsibility

Our responsibility is to express an opinion on these Standalone Ind AS Financial Statements based on
our audit. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act and

the Rules made thereunder.

We conducted our audit of the Standalone Ind AS Financial Statements in accordance with the
Standards on Auditing specified under Scction 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about

whether the Standalone Ind AS Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Standalone Ind .AS Financial Statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the Standalone
Ind AS Financial Statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the Standalone
Ind AS Financial Statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation of the Standalone Ind AS Financial

Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Standalone Ind AS Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS Financial Statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the financial position of the Company as at 31"
March, 2017, and its financial performance including other comprehensive income, its cash flows and

the changes in cquity for the year ended on that date.

Emphasis of Matter

Without modifying our opinion, we draw attention to Note 3.1 of the financial statements, which

indicates that the Company has incurred a net loss of Rs. 7,973 lakhs during the year ended 31




March, 2017, and as of that date, the Company’s net worth is eroded by about 77%. The
appropriatencss of the going concern assumption is substantially dependent on the Company’s ability
to raise adequate finance to meet its short term and long term obligations, and financial performance
as per the business plan. Based on the factors discussed in the said note, management believes that the
going concern assumption is appropriate and no adjustments have been made in the financial

statements for the year ended 31* March, 2017.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the

matters specified in paragraphs 3 and 4 of the Order.
2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belicf were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of

Changes in Equity dealt with by this Report are in agreement with the books of accounts.

d) In our opinion, the aforesaid Standalone Ind AS Financiai Statements comply with the Indian

Accounting Standards prescribed under section 133 of the Act.

¢) On the basis of the written representations received from the directors as on 3 1st March, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on 31st

March, 2017 from being appointed as a director in terms of Section 164(2) of the Acl.

f) With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls. refer o our separate Report in

“Annexure B,

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
Il of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:




i. The Company has disclosed the impact of pending litigations on its financial position in its

Standalone Ind AS financial statements — Refer Note 3.10 to the Financial Statements.

ii. The Company has made provision, as required under the applicable law or accounting

standards, for material foresecable losses, if any, on long-term contracts.

ili. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

iv. The Company has provided requisite disclosures in its Financial Statements as to holdings
as well as dealings in Specified Bank Notes during the period from 8th November, 2016 to
30th December, 2016 and the same are in accordance with the books of accounts maintained

by the company — Refer Note 3.12 to the Financial Statements.

For R.G.N. PRICE & CO.
Chaertered Accountants

K. Verlkatakrishnan
Partner
M. No. 208591

FR No. 0027858



Annexure A referred to in Paragraph of Report on Other Legal and Regulatory Requirements

of our report of even date on the Accounts of M/s. Carat Lane Trading Private Limited, for the
vear ended 31* March 2017

(1)

(ir)

(i)

(iv)

(v)

(vi)

(a)

(b)

(c)

(a)

(b)

(c)

The Company is maintaining proper records showing full particulars, including

quantitative details and situation of fixed assets;

The fixed asscts have been physically verified by the Management at reasonable

intervals and there is no material discrepancies noticed on such verification.

The company owns no immovable properties, and hence the provisions are not

applicable.

Physical verification of inventories has been conducted by the Management at the end

of the year.

The procedures for physical verification of inventory followed by the Management
arc in our opinion, reasonable, adequate and commensurate with the size of the

Company and nature of its business.

On the basis of our examination of records of inventory, in our opinion, the Company
has maintained proper records of inventory and the discrepancies noticed on physical
verification between physical stocks and the book records were not material in

relation to the operation of the Company.

The Company has not granted any loans, secured or unsecured to companies, firms or
other parties covered in the register maintained under Section 189 of the Companies
Act, 2013,

The Company has not granted any loans, investments, guarantees or security

transactions which contravene Section 185 & 186 of Companies Act, 2013.

As the Company has not accepted deposits, the directives issucd by the Reserve Bank
of India and the provisions of sections 73 to 76 or any other relevant provisions of the

Companies Act 2013 and the rules framed thereunder, are not applicable.

Maintenance of cost records has not been specified by the Central Government under

sub-section (1) of section 148 of the Companies Act 2013,




(vii) (a)

(b)

(c)

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

According to the information and cxplanations given to us, and records of the
Company examined by us, in our opinion, the Company is generally regular in
depositing the undisputed statutory dues including excisc duty. value added tax, sales
tax, customs duty, provident fund, employees’ state insurance, service tax, cess and
other statutory dues as applicable except for a few instances of delay in value added

tax, provident fund and professional tax, with the appropriate authorities.

According to the information and explanations given to us and the records of the
Company examined by us, the Company is generally regular in depositing the
undisputed statutory dues including excise duty, value added tax, sales tax, customs
duty, provident fund, employees” state insurance, service tax, and any other statutory
dues as applicable, and there are no outstanding statutory dues as on the last day of
the financial year concerned for a period of more than six months from the date they

became payable.

According to the information and explanations given to us, and the records of the
Company examined by us, there are no dues of Provident Fund, Income tax. Service

tax or any other statutory dues, which have not been deposited on account of dispute.
The Company has not defaulted in repayment of its borrowings to the Bank.

The Company has not made any public offer for subscription nor has taken any term

loans during the period.

During the course of our examination of the Books and Records of the Company
carried out in accordance with the Generally Accepted Auditing Practices in India
and according to the information and cxplanations given to us, we have neither come
across any instance of fraud on or by the Company noticed or reported during the

year, nor have we been informed of such case by the Management.

The managerial remuneration has been paid in accordance with the requisite
approvais mandated by the provisions of Section 197 read with Schedule V of the

Companies Act 2013.
The Company is not a Nidhi Company, and hence the provisions are not applicable.

All transactions with the related partics are in compliance with Section 177 and 188
of Companies Act 2013 where applicable and the details have been disciosed in the

Financial Statements as required by the applicable accounting standards.




(xiv)

(xv)

(xvi)

The Company has not made any preferential allotment or private placement of sharcs

or fully convertible or partly convertible debentures during the year under review.

The Company has not entered into any non-cash transactions with directors or

persons connected with them contravening Section 192 of Companics Act 2013,

The Company is not required to be registered under Section 45-1A of the Reserve

Bank of India Act, 1934.

N. PRICE & CO.
@;5 R‘Srg!d Accountants

K. Ven%atakrishnan
Partner

M. No. 208591 i
FR No. 0027855

4 MA f 2017



Annexure B referred to in Clause (f) of Paragraph of Report on Other Legal and Regulatory
Requirements of our report of even date on the Accounts of M/s. Carat Lane Trading Private
Limited for the year ended 31* March 2017

We have audited the internal financial controls over financial reporting of M/s. Carat Lane Trading
Private Limited (“the Company™) as of 31* March, 2017, in conjunction with our audit of the

Standalone Ind AS Financial Statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issucd by the Institute of Chartered Accountants
of India (‘ICAT'). Thesc responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating cffectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the

Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act.
2013, to the extent applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note requirc that we comply with
cthical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if

such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness ex1sts,
and testing and evaluating the design and operating effectiveness of internal control based on the

assessed risk. The procedures selected depend on the auditor’s Judgment, including the assessmeni of

&N




the risks of material misstatement of the financial statements, whether duc to fraud or crror. We
belicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company’s internal financial controls system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
rcasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policics and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial

statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also. projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internai
financial control over financial reporting may become inadequate because of changes in conditions, or

that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the

Institute of Chartered Accountants of India.
For R GN.PRICE & CO

rtered Accountants

K. VenWatakrishnan
Partner
M. No. 208591

FR Mo. 002?&"”
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CARAT LANE TRADING PRIVATE LIMITED
CIN: U52393TN2007PTC064830

BALANCE SHEET
(¥ in Lakhs)
Particulars | Note No Asat As at As at
31st March 2017 31st March 2016 1st April 2015
ASSETS
Non-current Assets
Property, plant and equipment 21 925 990 573
Capital work-in-progress 2.1 127 50 26
Investment property - = =
Goodwill - - -
Other Intangible Assets 2.1 117 178 33
Intangible assets under development - - -
Biological assets other than bearer plants - -
Financial assets
- Investments 2.2 - 5 5
- Loans and advances 23 383 270 186
- Others - -
Deferred tax assets (Net) - - -
Other non-current assets 2.4 3 3 1,000 |
Total Non Current Assets 1,555 1,496 1,823
Current assets
Inventories 25 5,025 2,473 1,647
Financial assets
- Investments 2.6 1,919 7,014 11,810
- Trade Receivables 2.7 590 1,251 2,032
- Cash and cash equivalents 2.8 2,872 3,646 4,511
- Loans and advances 2.9 1,285 562 437
Current tax assets (Net) - - -
Other current assets 2.10 134 168 168
11,825 15,114 20,605
Assets classified as held for sale - ¥ oAl
Total Current Assets 11,825 15,114 20,605
TOTAL ASSETS 13,380 16,610 22,428
Equity
Equity share capital 211 604 201 m
Convertible non-participating preference share capital 211 - 383 382
Other equity 2.12 6,545 12,626 e _1B903
Equity attributable to owners of the Company 7,149 13,210 15,487
Non-controlling Interest = 4 VU .
Total Equity 7,149 13,210 ! 19,487
Non-current liabilities
Financial liabilities
- Borrowings - .
- Trade payables -
- Other financial liabilities - . -
Long term provisions 2.13 132 El] 1
Deferred tax liabilities {Net) -
Other non-current liabilities 4 S, . S -
Total Non-current liabilities 132 Y Ty
Current liabilities !
Financial liabilities
- Borrowings 214 - :
- Trade payables 2.15 4,104 2,538 2204
- Other financial liabilities - “ "
Current Tax Liabilities (Net) . -
Short-term provisions 2.16 155 26 34
Other current liabilities 217 1,840 SR £ 13 -\
6,089 3,310 2,900
Liabilities associated with assets held for disposal - - =
Total Current liabilities 6,099 3,310 4,900 |
Total Liabilities 6,231 3,400 2,941
Total Equity and Liabilities 13,380 16,610 22,428
Significant accounting policies 1
Other notes 3

The above accompanying notes are an integral part of the financial statements.

This is the Balance Sheet referred to in our repart of even date

For RGN Price & Co. d on behalf of the Board
—: / —
\ “Mithun Padam Sacheti Bhaskarfiat
Director Director
Membership No.: 208591 DIN: 21683592 LIN:00148778
Place: Chennai el Bharatraj Pancha!
Date: 4th May 2017 Company Secretary

=%



CARAT LANE TRADING PRIVATE LIMITED
CIN: U52393TN2007PTC064830
STATEMENT OF PROFIT AND LOSS

(¥ in Lakhs)

Particulars

Note No | For the year ended | For the year ended
31st March 2017 31st March 2016
Revenue from operations 2.18 17,784 13,207
Other income 2,19 979 861
Total Income 18,763 14,068
Expenses
Cost of materials consumed 2.20 11,666 10,300
Purchase of stock-in-trade 221 5,210 3,077
Changes in inventories of finished goods and stock-in-trade 2.22 {1,922) (977}
Excise duty on sale of goods 73 ]
Employee benefit expense 2.23 3,161 1,845
Finance cost 2.249 46 63
Depreciation and amortization expense 2.1 430 410
Impairment loss on Financial Assets
Reversal of Impairment on Financial Assets " -
Other expense 2,25 6,011 4,828
Total expenses 24,676 19,555
Profit/ {loss} before exceptional items and tax (5,913) [5,487)
Exceptional item 2,26 (2,039) (825)
Profit/ {loss) before tax (7,952) (6,312)
Tax expense E $
Profit/ (loss) for the period from continuing operations (7,952) (6,312)
Profit/ {loss) from discontinued operations - 5
Tax expense of discontinued operations
Profit/ (loss) from discounting operations {after tax) - -
Profit/ (loss) for the period (7,952} (6.312)
Other comprehensive income
Recognition of difference of present value of gratuity (15) {11)
Recognition of difference of present value leave encashment {7) 24
Total other comprehensive income (22) 13
Total comprehensive income for the period
(Profit/ {loss) + other comprehensive income) (7,973) {6,299)
Earnings per equity share (for contin uing operations) 2.27
a) Basic (26.42) (62 79)
b) Diluted (26.42) 162.79)
Earnings per equity share (for discontinued operations) 2.27
a) Basic
b) Diluted
Earnings per equity share (for discontinued & continuing operations)
a) Basic (26.42) 162.79)
b) Diluted (26.42) {62.739)
Significant accounting policies 1
Other notes 3

The above accompanying notes are an integral part of the financial statements.

This is the Statement of Profit and Loss referred to in our report of even date

For RGN Price & Co.

K Venkatdkrishnan
Partner
Membership No.: 208591

Director

Place: Chennai
Date: 4th May 2017

F

."', L _OMIthGn Padam Sacheti

and on behalf of the Board

(‘H’haskar Bhat

DIN: 01683592

Bharatraj Pancha}
Company Secretary

Director
DIN:0D148773




CARAT LANE TRADING PRIVATE LIMITED
CIN: US2393TN2007PTC064830
STATEMENT OF CASH FLOWS
(T in Lakhs)
h
Particulars For the year ended For the year ended
March 31, 2017 March 31, 2016
A. CASH FLOWS FROM OPERATING ACTIVITIES
Net Profit { {Loss) Before Tax (7,952) (6,312)
Adjustments for:
Depreciation 431 410
Assets Write Off 18 :
Finance Cost 46 64
Investment Income (545) (275)
Interest Income (222) 444)
Unrealized Forex Gain or Loss - {14)
Irrecoverable Advances Written Off - 25
Provision No Langer Required - (177
Provision for Losses (diminution in value of Investments) - 82
Provision for Gratuity and Leave encashment 172 45
Provision for Fixed Deposit on Lien - (68)
Pravision for Rent Equalization Reserve - 6
Provision for recognition of share based payment (73) 21
Issue of Sweat Equity Shares 1,806 -
ESOP Expenses 159 .
Recognition of employee benefits present value of obligations (net) (22) 14
Provision for Bad & Doubtful Debt o - 2
Operating Profit / [Loss) Before Working Capital Changes (6,181) [6,621)
Adjustments for:
(Increase)/Decrease in Trade Receivables and Other Current Assets (141) 560
{Increase)/Decrease in Inventories (2,552) (826
Current Liabilities 2,655 (890}
Cash (used in)/Generated from Operations 3 . (1,147)
NET CASH USED IN OPERATING ACTIVITIES ) ) (6,219) (7,768}
B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (including Capital Work in Progress) (401) {997;
Proceeds on Sale of Fixed Assets 5 .
Sale of Investments 5,094 14,071)
Repayment of Loan & Advances 5 4,060
Investment income 545 1.241
Interest Received 227 419
NET CASH USED GENERATED BY INVESTING ACTIVITIES e 5,470 ) 5,652
€. CASH FLOWS FROM FINANCING ACTIVITIES
2= 2000 FLUVYS FROM FINANCING ACTIVITIES
Proceeds from issue of Equity Shares 20 -
Availment / Repayment of Secured Short-term Borrowings 1 1,284
Finance Cost {a6) 113}
NET CASH USED IN FINANCING ACTIVITIES o ~(25) _ 1,251
NET INCREASE IN CASH & CASH EQUIVALENTS o (774) (865
Cash & Cash Equivalents as at the beginning of the year 3,646 4,511
Cash & Cash Equivalents as at the end of the year 2,872 2.616
774 B65
Significant accounting policies and other notes are provided in Note 1 and Note 3 respectively
The above accompanying notes are an integral part of the financial statements.
This is the Statement of Cash Flows referred to in our report of even date,
For R.G.N Price & Co. S
Chartered Accountants g
Fir or and on bhehalf
! uf
K Ve A — un Padam Sacheti Bhaskar Bhat
Partner : - Director Director
M No. 208591 DIN: 01683592 DIN:00148778
Place: Chennai ) Bharatraj Panchal %(’JLL
Date: 4th May 2017 Company Secratary
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CARAT LANE TRADING PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

No |Notes

1 |SIGNIFICANT ACCOUNTING POLICIES

1.1 [BASIS OF ACCOUNTING AND PREPARATION OF FINANCIAL STATEMENTS

requirements under IND-AS.

STATEMENT OF COMPLIANCE

The financial statements comply in all material aspects with Indian Accounting Standards (IND-AS) notified under Section 123 of the Companies 'Act
2013 (the Act), {Indian Accounting Standard) (Rules), 2015 and ather relevant provisions of the Act.

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (IND AS) natified under the
Companies (Indian Accounting Standard) Rules 2015 as amended by the Companies {indian Accounting Standards) (Amendment) Rules, 2016. The
Company adopted IND-AS from 1st April, 2016 as a consequence of becoming a subsidiary, during the year, of a public limited Company.

The financial statements have been prepared using accrual basis of accounting and on a going concern basis. The financial statements have been
prepared using historical cost basis, except for the following:

a. Certain financial assets that are measured at fair value

b. Share based payments

IND-AS 101 (First time adoption of Accounting Standards) provides a suitable starting point for accounting in accordance with IND-AS and is required to
be mandatorily followed by first time adopters. IND-AS 101 allows first time adapters exemptions from the retrospective application of certain
The Company has applied the following exemptions in the preparation of its financial statements:

a. Praperty, Plant and Equipment were carried in the statement of financial position prepared under previous GAAP as at 31st March, 2015, The
Company has elected to regard such carrying amount as deemed cost at the date of transition i.e, 1st April 2015,

b. Under previous GAAP, investment in associate Company was stated at cost and pravisions were made to recognise the decline, other than temporary.
Under IND-AS the Company has elected to regard such carrying amount as at 315t March, 2015 as deemed cost of at the date of transition,

1.2 |USE OF ESTIMATES

The preparation of financial statements, in conformity with the requirements of IND-AS, requires the management to make estimates and assumptions
that affect the reported amounts of assets and liabilities on the date of financial statements and the reported amaunts of revenues and expenses during

|Differences between the actual results and estimates are recognised in the year in which the results are known f materialised,

1.3 |REVENUE RECOGNITION

1.4 |PROPERTY, PLANT AND EQUIPMENT [FIXED ASSETS )

15 |DEPRECIATION / AMORTIZATION
A) Tangible Assets
As per the provisions of INDAS-16 depreciation is to be provided based an estimated useful life of asset, in the following manner:

2. Written down value of the assets which have exceeded the useful life (Refer Note 2.1}, as on 1st April 2016 has been entirely depreciated and
charged to revenue.

b. In the case of assets which have not exceeded the useful life {Refer Note 2.1), the written down value of the asset is charged to revenue over the
remaining useful life.

€]

Revenue from sale of products is recognised when the substantial risks and rewards of ownership are transferred to the buyer which generally coincides
with the dispatch of goods from delivery points or delivery to customers as per terms of the contracts,

Revenue from consultancy income is recognised upon completion of respective obligations under a contract by both parties,

Income from sale of investment is fecognised upon redemption of instrument of investment and is determined as a difference between sale price and
the cost of investment.
‘Revenue from trademark, platform and licence fee is recognised as percentage of the sale of products net of discount and service tax, reported by the
licensee.
Interest Income is recognised on time proportionate basis taking into account the amaunt outstanding and the rate applicable.

Property, Plant and Equipment other than intangible assets are stated at their original cost, under the cost model of INDAS 16, lnss accumulated
depreciation. Cost includes acquisition, i llation and ather incid | incurred in bringing the asset to working conditions for intended wse,

Capital work-in-progress comprises the cost of assets that are not ready for their intended use at the balance sheet date

On the basis of recognition criteria set out in INDAS - 38, Intangible Assets are recognized at cost incurred to acquire the asset, cost of development and
any other cost incurred towards preparing the asset for its intended use. Intangible assets are stated at their original cost less amortisation,

Individual assets of plant and machinery costing less than ar equal to .10,000 are fully written off in the year of acguisition. Where the original
estimated useful life of an asset is revised downward, the residual value of the asset is charged to revenue over the revised remaining useful life,

B8] Intangible Assets
|Intangible assets are amortized at their estimated useful life, from the date they are available for use based on the estimated pattern of consumptinn o*
economic benefits of such assets, Accordingly, these are being amortised an straight line basis, in accordance with the provisions of INDAS-38, and 2
rebuttable presumption by the Company that the useful life of an intangible asset will not exceed 3 years from the date asset is available for use.

However if there is tangible evidence for further life of such assets, the same is considered in re-determining useful life of an asset

C) Impairment of Assets

The carrying amounts of assets are reviewed at each balance sheet date, to ascertain if there is an indication of impairment based an the internal and
external factors,
An asset is treated as impaired when the carrying cost of the asset exceeds its recaverable amount, An impairment loss, if any, is charged to the
Statement of Profit and Loss in the year in which the asset is identified as impaired,

Reersal of impairment loss recognised in prior years is recorded when there is an indication that impairment loss recognised for the asset no longer

ts or has decreased.

5
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CARAT LANE TRADING PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

No |Notes

SIGNIFICANT ACCOUNTING POLICIES (Contd...)

1.6 |INVENTORIES

Inventories [other than quantities of gold for which the price is yet to be determined with the suppliers (Unfixed Gold)] are stated at the lower of cost
and net realizable value. Cast is determined as follaws.

(i} Raw Materials are valued at the cost of purchases.

(il) Work-in-progress and finished goods (other than gold) are valued at average cost of production.

(iii) Traded goods are valued at the cost of purchases,

Cost of inventories comprises of cost of purchase, cost of conversion and other expenditure directly attributable to acquisition.
Unfixed Gald is valued at the gold prices prevailing on the period closing date.

1.7 [FOREIGN CURRENCY TRANSACTIONS

Revenue and expense items denominated in foreign currencies are recorded using the exchange rate an the date of the transaction.
Exchange gains or losses realized upon settlement of foreign currency transactions are included in determining the net profit or loss for the period in
which the transaction is settled.

Fareign currency denominated monetary assets and liabilities at the balance sheet date are restated at year end rate, The gains or losses resulting from
such restatement are accounted in the statement of profit and loss .

1.8 |TAXATION

Income tax expense comprises of current tax {i.e. amount of tax for the period determined in accordance with the income-tax law), and deferred tar
charge or credit {reflecting the tax effects af timing differences between the accounting income and taxable income for the peried).

The deferred tax charge or credit and the corresponding deferred tax liabilities or assets are recognized using the tax rates that have been enacted or
substantively enacted as on the balance sheet date.

Deferred tax assets are recognized to the extent there is a deferred tax liability. Beyond this, deferred tax assats are recognised only to the extent there
is reasonable certainty that the deferred tax assets can be realized. Deferred tax assets/liabilities are reviewed as at each balance sheet date

1.9 |EMPLOYEE BENEFITS

A Short Term Employee Benefits

All short term employee benefits such as salaries, wages, and medical benefits which fall within 12 months of the period in which the emplayes rander
the related services which entitles him to avail such benefits and non accumulating compensated absences are recognised on an undiscounted and
charged to the statement of profit and lass.

B) Defined Contribution Plan

Contributions to the Employees’ Provident Fund Employees’ State Insurance and Labour Welfare Fund are as per statute and are recognised as
expenses during the period in which the employees perform the services.

C) Gratuity

Liability towards gratuity is determined an actuarial valuation using the Projected Unit Credit Method at the balance sheet date. Actuarial gains and
losses are recognised immedi Iy in the 1t of Profit and Loss . The liability is nat funded by the Company.

D) Leave Encashment

Liability towards leave encashment is recognised at the present value based on actuarial valuation at the balance sheet date.

E] Share-based Payments

The company accounts for equity settled stock options as per the accounting treatment in accordance with the requirements of ind-AS 102, Share-
based Payment. Accordingly, the company recognizes the value of options granted to its employees in the staterent of profit and loss on the date of
grant, with a corresponding increase in the equity for equity settled transactions,

1.10 {OPERATING LEASES

Leases where the lessor effectively retains all the risks and benefits of ownership of the leased assets are classified as operating lease. Under previeus
GAAP, lease payments on all operating leases were recognised as an expense in the Staternent of Profit & Loss as per the lease term. Under INL-AS,
Iease payments under operating leases are recognized on a straight line basis as expense anly if payments to lesser vary because of factors other than
expected general inflation.

111 |INVESTMENTS

Under previous GAAP, investment in assaciate Company were stated at cost and provision made to recognise a decline, other than temparary, in the
value of such investments, Under IND-AS, the Company has elected to regard such carrying amount as at 31st March 2015 as deemed cost at the date
of transition.

Under previous GAAP, current investments were stated at lower of cost and fair value. Under IND-AS, these financials assets have been classified as Fair
Value through Profit and Loss (FVTPL) on the date of transition and fair value changes after the date of transition has been recognised in the statement
of profit and lass.

1.12 |LEASE DEPOSITS
nder previous GAAP, lease deposits were recognised at amount paid to lessors. Under IND-AS, lease deposits are have been classified as Fair Valup

t¥ough Profit and Loss (FYTPL) on the date of transition and fair value changes after the date of transition have bean recognised in the ststement of
phdfit and loss.

W
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CARAT LANE TRADING PRIVATE LIMITED

NOTES FORMING PART OF BALANCE SHEET

{Tinn Lakhs)

Asat Asat ] < al
Paticulars March 31, 2017 March 31, 2016 April 1, 2015
NOTE 2.2
NON CURRENT INVESTMENTS
Quoted Investments -
Unguoted Investments
Trade Investments
Investment in Equity Instruments* F 5 5
30000 shares {As at 1st April 2015) of ¥.10 each fully paid up in MAA Creations Put. Ltd. {Assaciate
Company In which Carat Lane Troding Put. Ltd, held 50% of Equity Shares)
Less: Provision for diminution in value of Investments b |
Total - 5 5
NOTE 2.3 |
LONG TERM LOANS & ADVANCES
Security Deposits
Secured, considered good
Unsecured, considered good - Rent* 366 265 186
Unsecured, considered good - Others 17 4
Unsecured, considered doubtful - -
Less: Provision for Doubtful Advances - - -
Sub-Total 383 270 186
* Note: Security Deposit for rent includes amount paid to Related Party:
Mrs. Manju Sacheti (Relative of Director) 3 3 3
Mr. Padam Chand Sacheti (Relative of Director) 9 a g
Starfire Gems Private Limited {Enterprise in which KMP has significant influence) B ] -]
Loans & Advances to Related Parties
Secured, considered good - -
Unsecured, considered good - - -
Unsecured, considered daubtful® - 150 150
Less: Provision for Doubtful Advances - (150) - {1501
Sub-Total - - - ]
Total 383 2710 186
*Note: Unsecured Laan - MAA Creations Private Limited (Associate Company in
which Carat Lane Trading Private Limited held 50% of the Equity Shares)
NOTE 2.4
OTHER NON-CURRENT ASSETS
Balances with Banks
In Deposit Accounts (Refer Note no - 3.8) 3 3
Balances with Others
In Deposit Accounts - < 1,000
Total 3 3 1,000
NOTE 2.5
INVENTORIES
Inventories
Raw Materials 1,654 1,057 1,153
Work-in-Progress 47 14 73
Finished Goods 1,773 730 158
Stock-in-Trade 1,551 672 2E6
Total 5,025 2473 1,646
"Note: inventory include following items purchased from Reloted Parties:
Starfire Gems Private Limited (Enterprise in which KMP has significant influence) 10 3
aipur Gems (Enterprise in which KMP has significant influence) 46 21
Titan Company Limited (Halding Company) 126
NOTE 2.6
CURRENT INVESTMENTS
Investment in Mutual Funds
Quoted Investments
Axis Mideap Fund - Growth - 287 312
Birla Sunlife Dynamic Bend Fund 604 1,448 1,248
Birla sunlife Shart Term Fund 79 - -
Birla Sun Life Treasury Optimizer Plan - 551
DSP Blackrock Mutual Fund - Income Opportunities Fd 1,236 1,127
DSP Blackrock Mutual Fund - Strategic Bond Fund - -
Franklin India Short Term Income Plan - Retail Plan - a54
Franklin USBF - Super Institutional Growth Plan -
HDFC Income Fund - Growth *
HDFC Short Term Opp Fund - Growth
HDFC Tap 200 - Regular Plan - Growth - 458
ICICI Prudential Focused Blue-chip Ef - Growth 432 347
ICICI Prudential Regular Saving Fund - 303 .
ICICI Prudential Value Discovery Fund - Growth - 509 535
IDFC Dynamic Bond Fund - - 501
Reliance Equity Oppertunity Fund 184 210
UTI Shart Term Income Fund 811
Total 1,919 7,014 “ingio

!




CARAT LANE TRADING PRIVATE LIMITED
NOTES FORMING PART OF BALANCE SHEET
{Tin Lakhs)
Asat Az at sa
Famiculiors March 31, 2017 March 31, 2016 April 1, 2015
NOTE 2.7
TRADE RECEIVABLES
Trade Receivables Qutstanding for a Period Exceeding Six Months
Secured, considered good - - -
Unsecured, considered good 120 262 245
Unsecured, considered doubtful* 4 4 3
Less; Provision for doubtful Trade Receivables {4) {4) {3)
Sub-Total 120 262 245 |
Other Trade Receivables
Secured, considered good - - -
Unsecured, considered good* 470 389 1,787
Unsecured, considered doubtful -
Less: Provision fer doubtful Trade Receivables - -
Sub-Total 470 989 1,787
Total 590 1,251 2,032
*Note: Trade Receivables include following debts due from Related Parties:
Starfire Gems Private Limited (Enterprise in which KMP has significant influence) 92 14 19
Jaipur Gems (Enterprise in which KMP has significant Influence) 4
Titan Company Limited (Holding Company) 93 59
NOTE 2.8
CASH & CASH EQUIVALENTS
Cash in Hand 18 1 1
Balances with Banks
In Current Accounts 507 204 455
In Deposit Accounts in Lien - Refer Note na - 38
-Less than 3 months 37 455 455
-More than 3 months 2,310 2,054 345
In Deposit Accounts
-More than 3 months - 3,500
Less : Provision for Deposits - (63) {245}
Sub-Total 2,872 2,646 4,511
Balances with Others
In Deposit Accounts - 1,000
Sub-Tatal - 1,000
Total 2,872 3,646 4,511
NOTE 2.9
SHORT TERM LOANS 8 ADVANCES
Loans & Advances
Loans & Advances to Employees 40 4
Capital Advances &0 3z 75
Prepaid Expenses 74 42 12
TD5 Receivables 78 155 G
Statutory Dues Input Credit 636 51 25
Advance to Suppliers / Service Providers 266 168 122
Deferred Rental Depaosit 98 21 ib
Other Advances * 32 29 25
Total 1,285 562 237 |
* Includes due to Related Parties
Jaipur Gems (Enterprise in which KMP has significant influence) k)
Carat Lane Inc, - USA (Fully owned Subsidiary} a
NOTE 2.10
OTHER CURRENT ASSETS
Accruals
Intgrest Accrued on Fixed Deposits 36 165 140
th r Assets 98 3 28
134 168 T ien




CARAT LANE TRADING PRIVATE LIMITED

NOTES FORMING PART OF BALANCE SHEET
(¥in Lakhs)

Particulars As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
NOTE 2.11: SHARE CAPITAL
A. AUTHORIZED SHARE CAPITAL
Equity Shares with Voting Rights
30,810,889 Shares (Previous Year - 12,500,000) of 2.2/- each 616 616 616
Compulsarily Convertible Preference Shares Series A {Refer Sub-Note ii)
5,015,000 (Previous year - 5,015,000) Preference shares of 2.2/- each 100 100 100
Compulsorily Convertible Preference Shares Series B (Refer Sub-Note ii)
2,944,137 (Previous year - 29,44,137) Preference shares of ¥.2/- each 59 59 53
Compulsarily Convertible Preference Shares Series C {Refer Sub-Note i}
31,40,413 (Previous year - Previous year - 31,40,413) Preference shares of T.2/- each 63 63 63
Compulsorily Convertible Preference Shares Series D
B0,42,795 [Previous year - 80,42,795) Preference shares of T.2/- each . 161 161 161
Towl| e T gggf i I99
B. ISSUED, SUBSCRIBED & FULLY PAID UP . .
(i) EQUITY SHARE CAPITAL (Refer Sub-Note i)
Equity Shares with Voting Rights
3,01,78,272 Shares {Previous Year - 10,020,200 of 2.2/- each 604 201 201
(i) CONVERTIBLE NON PARTICIPATING PREFERENCE SHARE CAPITAL
Compulsorily Convertible Preference Shares (Refer Sub-Note i & iii)
Compulserily Convertible Preference Shares Series A
Nil (Previous year - 5,015,000} Preference shares of2.2/- each - 100 100
Compulsorily Convertible Preference Shares Series B
Nil (Previous year - 29,44,137) Preference shares of 2.2/- each - 59 59
Compulserily Convertible Preference Shares Series C
Nil (Previous year - 31,40,413] Preference shares of 1.2/- each - 63 &3
Compulsorily Convertible Preference Shares Serias D
Nil (Previous year - 80,42,795) Preference shares of T.2/- each - 161 161
z 383 383
Taotal 604 584 584
Sub-Notes:

i} Terms/Rights Attached to Equity Shares
The Company has only ane class of equity shares having a par value of 2. 2,/- per share, Each holder of equity share is entitled to ane vote per share.

{ii) Terms/Rights Attached to Preference Shares

The Company had four classes of Compulsory Convertible Preference Shares; which are convertible upon earlier of (a) expiry of nineteen years from the effective date o b)
filing of red herring prospectus in relation to a qualified initial public offering.

{iii} Conversion of Preference Shares

During the year the Company canverted Compulsorily Convertible Preference Shares - Series A amounting to 50,15,000 shares, Series B amounting to 29,44,137 shares,
Series C amounting to 31,40,413 shares and Series D amounting to 80,42,795 shares by allotting equity shares in the ratio of 1:1. The equity share capital of the Compar
rose by 1,91,42,345 equity shares on account of such conversion.

{iv) Employee Stock Option Plan

The Company has granted stock optians to eligible employees under the Carat Lane Stock Option Plan, 2013. During the year ended 31st Mar 2017 the Company has
granted 1,18,000 options to er ploy who were eligible under the said plan.

The employees have the option to purchase shares at a price as determined by the Board but not less than the face value of the shares, at any time during the course of
their employment with the Company, subject to other the terms and conditions of the plan.

As at 31st March 2017 a maximum of 3,92,017 options issuable under the plan. The activity under the Carat Lane Stock Option Plan, 2013 during the year ended March 31
2017, March 31 2016 and April 1, 2015 is set out below:

For the Year Ended For the Year Ended For the Year Ended

Particulars

31-Mar-17 31-Mar-16 01-Apr-15
Outstanding at the beginning of the year 351,000 197,000 160,000
Granted 118,000 162,000 37,000
Forfeited and expired 65,600 8.000
Exercised 81,400 -
Outstanding at the end of the year 322,000 351,000 197.G00

The weighted average share price of optians exercised under the 2013 Plan on the date of exercise was ¥.24.10

The weighted average remaining contractual life of the optians outstanding as of 31st March, 2017, 31st March, 2016 and 1st April 2015 under the Carat Lane stock Options
Plan was 8.44 years, 9.80 and 8.80 years respectively.

The fair value of the above impact analysis is estimated on the date of grant using the Black-Scholes-Merton Model with the following assumptions:

Option Granted During FY 2016-17 FY 2015-16 F¥ 2014-15
Stock Price (%) 25,40 44.12 55,65
Exercise Price () 2.00 2.00 2.00
Expected Volatility (%) 1.60 1.03 120
Expected Life of Options (Years) 8.44 9.80 580
Expected Dividends (%) - - .
Riskfree Interest Rate (%) 7.10 7.89 851
Weiglted Average Fair Value as on Grant Date ) 2410 4306 64 .64

%



CARAT LANE TRADING PRIVATE LIMITED

NOTES FORMING PART OF BALANCE SHEET

NOTE 2.11: SHARE CAPITAL Continued...
{iii) Employee Stock Option Plan

The stock price of the Company is arrived using the Net Asset Value approach as on a particular date. Implied volatility is the unit at which the price of
shares of peer listed companies has fluctuated during the past period. The expected time to maturity/ expected life of the aptions is the periad for
which the Company expects the options to be alive, which has been taken as 10 years subject to adjustment of time lapses from the date of grant. The
risk free rate considered for calculation is based on the yield on Government Securities for 10 years as on the date of valuation.

During the year ended 31st March 2017 the Company recorded employee compensation of 7. 86.10 Lakhs in the Statement of Profit and Loss toward
options granted / forfeited / expired and net of diminution in the fair value of options {2, 20.72 Lakhs during the year ended 31st March 2016).

NOTE 2.11.1: SHARE CAPITAL RECONCILIATION

Reconciliation of the number of shares Issued, Subscribed and Fully Paid up and amount outstanding at the beginning and at the end of the reporting
period.

Particulars Opening Fresh issue ESOP Conversion Closing Balance
Balance
Equity Shares
Year ended 31 March, 2017
Nurnber of shares 10,030,200 924,327 81,400 19,142,345 30,178,272
Amount ('00000) 201 13 2 383 604
Year ended 31 March, 2016
Number of shares 10,030,200 - - 10,030,200
Amount {'00000) 201 - - - 201

Compulsaorily Convertible Preference Shares Serjes A

Year ended 31 March, 2017

Number of shares 5,015,000 - - (5.015,000) .

Amount ('00000} 100 2 3 {100) -
Year ended 31 March, 2016

Number of shares 5,015,000 - - - 5,015,000

Amount ('00000) 100 - - - 100

Compulsorily Canvertible Preference Shares Series B
Year ended 31 March, 2017

Number of shares 2,944,137 - - (2,944,137)
Amount ('00000) 59 - - (59}
Year ended 31 March, 2016
Number of shares 2,944,137 - - - 2,944,137
Amount ('00000) 59 - - - 59

Compulsorily Convertible Preference Shares Series C

Year ended 31 March, 2017

Number of shares 3,140,413 - - (3,140,413)
Amount ('00000) 63 - - (G3)
Year ended 31 March, 2016
Number of shares 3,140,413 - - - 3,140,413
Amount ('00000) 63 - - - 63

Compulsorily Convertible Preference Shares Series D

Year ended 31 March, 2017

Number of shares 8,042,795 - - {8,042,795) -

Amount ('00000) 161 - - (161) -
Year ended 31 March, 2016

Number of shares 8,042,795 - - - 8,042,795

Amount ('00000) 161 - - - 161

NOTE 2.,11.2: DETAILS OF SHAREHOLDING
Details of shares held by each shareholder holding more than 5% shares:

As at 31st March, 2017 As at 315t March, 2016
Particulars Number of % holding in Number of % holding in
shares held that class of shares held that class of
shares shares
Equity Shares with Voting Rights
Mr. Mithun Padam Sacheti 3,805,327 12.61% 3,700,000 36.89%
Mr. Siddhartha Padam Sacheti 3,700,000 12.26% 3,700,000 36.89%
Lister Technologies Private Limited 2,600,000 8.62% 2,600,000 2592%
Titan Company Limited 20,042,545 66.41% - -
Compulsorily Convertible Preference Shares Series A
Tiger Global Six Carat Lane holdings - - 5,015,000 10G%
Compulsorily Convertible Preference Shares Series B
Tiger Global Six Carat Lane holdings - - 2,944,137 100%
Compulsorily Convertible Preference Shares Series C
Tiger Global Six Carat Lane holdings - - 3,140,413 100%
mpulsorily Convertible Preference Shares Series D
nternet Fund Il Pte Ltd. - - 8,042,795 100%




CARAT LANE TRADING PRIVATE LIMITED

NOTES FORMING PART OF BALANCE SHEET

(<in Lakhs)}

: A5 at ~ Asat Asat
Particulars March 31, 2017 March 31, 2016 April 1, 2015
NOTE 2.12
OTHER EQUITY
i. SURPLUS/(DEFICIT) IN PROFIT & LOSS STATEMENT
Opening Balance (16,571) (10,273) (6,181)
Add: Transferred from Surplus/{Deficit} in Statement of Profit and Loss {7,973 (6,298) (4,092)
Closing Balance {24,544) (16,571) (10,273)
Total () (24549 _8571)] . 110273)
ii. SHARE PREMIUM:
Equity Shares
Opening Balance - - .
Add: Premium on Equity Shares issued during the year 1,965 - -
Less: Utilized for the year - - -
Closing Balance 1,965 - -
Preference Shares Series A
Opening Balance 2,631 2,631 2,631
Add: Premium on Preference Shares issued during the year - - .
Closing Balance 2,631 2,631 2,631
Preference Shares Series B
Opening Balance 2,936 2936 2,936
Add: Premium on Preference Shares issued during the year - -
Closing Balance 2,936 2,936 2,936
Preference Shares Series C
Opening Balance 5.095 5,095 5.095
Add: Premium on Preference Shares issued during the year - - B
Closing Balance 5,095 5,095 5,095
Preference Shares Series D
Opening Balance 18,391 18,391 -
Add: Premium on Preference Shares issued during the year - " 18,391
Closing Balance 18,391 18,391 18,391
Total (B)] 31,018 29,053 29,053
lii. EMPLOYEE STOCK OPTION PLAN
Opening Balance 144 123 -
Add / Less: Options granted / forfeited during the year (73) 21 123 |
Total (C) 71 144 123
Total{a+Bec)) ~  654s| 12,626 18,903

V
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CARAT LANE TRADING PRIVATE LIMITED

NOTES FORMING PART OF BALANCE SHEET

{¥in Lakhs)

. As at Asat RS at
Particy'ars March 31, 2017 March 31, 2016 April 1, 2015
NOTE 2.13
LONG TERM PROVISIONS
Provision for Employee Benefits *
Provision for Gratuity [Refer Note 3.7] 65 43 29
Provision for Leave Encashment [Refer Note 3.7] a7 37 8
112 80 37
Other Provisions
Rent Equalization Reserve 1o 4
Totall 90 a1
*(Provision for gratuity & leave encashment has been bifurcated into current & non- |
current, based on the information provided by the actuary)
NOTE 2.14
SHORT TERM BORROWINGS
Loans Repayable on Demand
From Bank - Secured
Gold (Metal) Loan B - - -
Total R £ — v -
NOTE 2.15
TRADE PAYABLE
Other than Acceptances
Creditors for Goods*# 3,646 2,226 1,532
Creditors for Services .. 458 302 672
Total| a104| 2,528 2204
* Includes due to Related Parties = S '
Starfire Gems Private Limited (Enterprise in which KMP has significant influence) 64 3 35
Jaipur Gems (Enterprise in which KMP has significant influence) - 1 3
Titan Company Limited (Holding Company) 466 -
# Details of security for the secured trade payables
Secured by way of charge on fixed deposits held in the name of the Company with a
bank, amounting to ¥.1,811 Lakhs {Previous Year T 1,675 Lakhs) - [Refer Note 3.8]
Secured by way of charge on fixed deposits held in the name of the Company with a
bank, amounting to ¥ NIL (Previous Year T 75 Lakhs) - [Refer Note 3.8]
NOTE 2.16
SHORT TERM PROVISIONS
Provision for Employee Benefits *
Provision for Gratuity [Refer Note 3.7] 26 13 1
Provision for Leave Encashment [Refer Note 3.7] 12 10 5]
38 23 6
Other Provisions
Provision for Sales Return L 117 - 53 32
Total] 155 26 38
*(Provision for gratuity & leave encashment has been bifurcated into current & non- |
current, based on the information provided by the actuary)
NOTE 2.17
OTHER CURRENT LIABILITIES
Other Payables
Creditors for Expenses* 1,386 653 483
Creditors for Capital Expenditure 14 22 12
Statutory Liabilities 134 21 163
Advance Received from Customer o 306 £k, +
Totall = 756 658
* Includes due to Related Parties {KMP and their relatives) I
Salary payable to Mr. Mithun Padam Sacheti 11 - €5
Rent payable to Mr. Padam Chand Sacheti 1 1
Rent payable to Mrs. Manju Padam Sacheti - 5
* Includes due to Related Parties ¥
Starfire Gems Pvt Ltd (Enterprise In which KMP has significant influence) 5 1
aipur Gems (Enterprise in which KMP has significant influence) - = B
itan Company Limited (Holding Cornpany) 51 -
rector Sitting Fees Payable to Titan Company Limited {Holding Company) 3 .

Uy



CARAT LANE TRADING PRIVATE LIMITED
NOTES FORMING PART OF STATEMENT OF PROFIT & LOSS ACCOUNT
(Tin Lakhs
Particulars For the year ended For the year ended
March 31, 2017 March 31, 2016
NOTE 2.18
REVENUE FROM OPERATIONS
Sale of Products
Export 103 ?
Domestic 18,104 13,070
Less : Discount/Cash Back Offer (155) -
Less : Other Expenses Related to Sales (154) -
Less : Provision for Sales Return (114) 28
Other Operating Revenues iz 82
Total]l 17,784 13,207
NOTE 2.19 '
OTHER INCOME
Interest Income 222 444
Net Gain on Sale of Current Investments 545 275
Interest on Income Tax Refund 5 -
Exchange Gain 53 27
Gold Rate Fluctuation - Profit on Gold Loan 42 -
Restatement of Value of Investments 94 (82}
Miscellaneous Income 2 -
Provision no longer required 3 177
Other Rental Income [Deposit Valuation) 13 20
Totall 979 851
NOTE 2,20 ' '
COST OF MATERIALS CONSUMED
Inventories of Raw Materials & Work in Progress at the beginning of the year 1,071 1,222
Add: Purchases 11,7311 9,709
Add: Direct Expenses 565 440
Less: Inventories of Raw Materials & Work in Progress at the end of the year ; o ___{1,701) {1,071)
.| " 11,666 19,300
NOTE 2.21 o ) '
PURCHASES OF STOCK-IN-TRADE
Purchases of Traded Goods 5,210 3077
Total 5,210 3,077
NOTE 2.22 o
CHANGE IN INVENTORY OF FINISHED GOODS & STOCK-IN-TRADE
Inventories at the end of the year (3,324) {1,402)
Less: Inventories at the beginning of the year 1,402 425
Total _(922)] (977)
NOTE 2.23 o
EMPLOYEE BENEFIT EXPENSE
Salaries & Wages 2,683 1,523
Contribution to Funds 153 133
Staff Welfare 119 68
Movement in Option Shares 86 21
Directars Remuneration ~ 120 ] 106
Total 3ae1] 1,845
NOTE 2.24 g
FINANCE COST
Interest Expense on Borrowings 43 19
Gold Rate Fluctuation - Loss on Go!d Loan - ig
reign Exchange Rate Fluctuation - Loss on Gold Loan . 5
ﬁnk Charges 3 1
Total 46 63

"%
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CARAT LANE TRADING PRIVATE LIMITED

NOTES FORMING PART OF STATEMENT OF PROFIT & LOSS ACCOUNT

{Tin Lakhs)

EXCEPTIONAL ITEMS
a) Allotment of Equity Shares Without Consideration

been disclosed as Exceptional Item in the face of the Statement of Profit and Lass.

b) Closure of Franchisee Businesses
During the previous financial year the Company closed down operations of a few franchisees. As ag,
the Company for compensation of losses which has impacted its operations.The Company evaluate

the Statement of Profit & Loss.

During the year the Company allotted 9,24,327 equity shares for consideration other than cash to Mr.
Company's business. The total cost towards such allotment amounted to ¥. 18.2 crores. As the said amount is material and non recurring in nature, the same has

Particulars For the year ended For the year ended
March 31, 2017 March 31, 2016
NOTE 2.25
OTHER EXPENSES
Power & Fuel 71 43
Rent including Lease Rentals 661 478
Repairs & Maintenance - Others 147 135
Insurance 47 23
Rates & Taxes 235 256
Communication 113 a2
Travelling & Conveyance 216 160
Printing & Stationery 23 12
Freight & Forwarding 441 91
Business Promotion 59 62
Legal & Professional Charges 268 95
Director Sitting Fees 3
Assets Written OFf (PV) 18
Recruitment Charges 57 5
Sales & Marketing 3,291 3.079
Portal Expenditure 241 208
Brokerage charges 2 2
Online Subscription Charges 9%6 28
Membership Fee 2 3
Provision for Doubtful Debts - 2
Irrecoverable Advances Written Off - 25
Payments to Auditors {Details given below) * 14 16
Miscellaneous Expenses € 25
Total 6,011 4,823
Payments to the Auditors * i R
As Auditor:
Statutory Audit 6 5
Tax Audit 3 i
Certification 3 8
Reimbursement of Expenses - =
Service Tax . 2 F
Totall _ 14 16
NOTE 2.26

ainst this decision the franchisees have made demands on
d the demands carefully and after negotiations decided tc
absorb an amount of 7.2.14 crores. As the said amount is material and non recurring in nature, the same has been disclosed as Exceptional Item on the face of

Mithun Sacheti in recognition of his 2Horts in building the

NOTE 2,27
IND AS 33 - EARNINGS PER SHARE
Basic Earnings Per Share
Profit After Tax (T in Lakhs)
Weighted Average No. of Shares [Nos.) - Equity
Nominal Value Per Share ()
Basic Earnings Per Share

Diluted Earnings Per Share
Profit After Tax (T in Lakhs)
Weighted Average No. of Equity Shares (Nos.) for diluted EPS
NPminal Value Per Share (2.)

ed Earnings Per Share

(7,973)
30,178,272
' 2

{26.42)

(7,973)
30,178,272
2

(26.42)

{6,298)
16,030,200

{62 79}

{6,298)
10,030,200

1
a“

62.79)
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CARAT LANE TRADING PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note Particulars
3 'OTHER NOTES
i1 GOING CONCERN
The Company has incurred a toss of € 7,973 fakhs in the current year and the total accumulated losses as on 315t March 2017 is 7 24,544 akhs Consequently the net
warth of the Company has significantly eroded as on the Balance Sheet date, However, the expense structure of the Company is in line with the business plan and the
of the Company is canfi af achieving profits in the ensuing years. To mect the expenditure of the Company in line with the business plan, the
promaters are in contact with existing sharehaiders and other investors for infusion of fre<h capital inte the Com pany.
3.2 EARNINGS IN FOREIGN CURRENCY
(T In Lakhs) (7 in Lakhs)
Particulars 2016-2017 20i5-16
Revenue from Expart of Goods (FOB) 103 g
3.3 EXPENDITURE IN FOREIGN CURRENCY
(T In Lakhs}) (T In Lakhs}
Particulars 2016-2017 2015-16
Import of Goods. 264 4
Servicas 1325 1,497
34 INDAS-24 - RELATED PARTY DISCLOSURES
INDAS-112 - DISCLOSURE OF INTERESTS IN OTHER ENTITIES
a) List of Related Parties
Name of the Relaled Party Nature of Relationship
1. Titan Company Limited Sharehaolder
2. Lister Technalogies Private Limited Sharehalder
3. Caratlane Inc = USA Fully owned Subsidiary {Mon Operatianal Entity)
4. Mr. Mithun Padam Sacheti Director - KMP / Share Holder
5. Mr, Siddhartha Padam Sacheti Sharehalder
6. Mr. Padam Chand Sacheti Relative of Director
7. Mrs, Manju Sacheti Relative of Director
& Mr. Srinivasa Gopalan Director (till 3rd August, 2016]
2 Mr. Lee lared Fixel Director {till 3rd August, 2016)
10. Mr. Kalyan Raman Keishnamurthy Director {till 3rd August, 2016)
11. Gemlane Inc. - USA Fuily owned Subsidiary (Disselved an 26th July 2016)
12, GV Merger Subsidiary Inc. - USA Fully owned Subsidiary {Dissclved on 261h July 2016)
13, Mr. Bhaskar Bhat Director (from 4th August, 2016}
14, Mr. CK Venkataraman Director {from 4th August, 2016}
15. Mr. Subr, iam § daram Director {fram 4th August, 2016
b) Enterprises in which Key Management Personnel ar relative of Key M P 1 has Signifi Influence

1. Jaipur Gems

2. Starfire Gems Private Limited

3. Ajmer Trading Private Limited

4. Sacheti Sans Trading Private Limited

5. Relevant e-Solutions Private Limited

G, Niojak Technologies Private Limited

7. Lister Technology Ventures Private Limited
8. Lister Technologies Foundations

9. Tata Chemicals Limited

10. Tata Engineening & Automation Limited
11. Innoviti Payment Solutions Private Limited
12. Tata Unistore Limited

13. The Gem and Jewellery Skill Council of India
14. Ponniyin Selvan & Friends

15. Titan Time Products Limited

16. Trent Limited

17. Bosch Limited

18. Tata Ceramics Limited

18 Titan International Middle East FZE

20. Favre Leuba AG, Switzerland

21. Rallis India Limited

22 Mantblanc India Retall Private Limited
23 Tata SIA Airdines Limited

24, Dr. Agarwal's Health Care Limited

4 25. Hydrenauts Private Limited




CARAT LANE TRADING PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note

Particulars

34

INDAS-24 — RELATED PARTY DISCLOSURES {Contd...)
The followinE transactions were carried out with related parties in ardinary course of business during the year:

Value of Transactions Value of Transactions
Name of the Related Party Nature of Transaction [T in Lakhs) [Tin Lakhs)
2016-17 2015-16

Jaipur Gems Purchase of Goods 3 az

Sale of Goods 134 a7

Reimbursement of Expenses - Receivable B n

Reimbursement of Expenses - Payable 1 1
Caratlane Inc. UISA Incorporation Expenses 4
Mr. Mithun Padam Sacheti Directer's remuneration 120 100

Sweat Equity (Refer Note 2.26 (a)) 1,825

Reimbursement of Expenses 1 15
Starfire Gems Private Limited Purchaze of Goods 107 167

Sale of Goods 431 141

Hent 2 15

Reimbursement of Expenses - Payable 22
Mr. Padam Chand Sacheti Rent and amenities 15 9
Mrs. Manju Sacheti Rent and amenities 5 3
Titan Company Limited Furchase of Goods 04

Sale of Goods 213

Services 2

Sitting Fees 3

Reimk wtaf £ {+] R bl 4

Reimbursement of Expenses-Payable Q

Name of the Related Party

Nature of Transaction

Balance as on 315t March 2017

Balance as on 31:t March

2016

Jalpur Gems
Mr. Mithun Padam Sacheti
Mr. Padam Chand Sacheti

Mrs. Manju Sachet
Starfire Gems Private Limited

MAA Creations Private Limited

Titan Company Limited

Receivable

Pavables

Reimbursement of Expenses-Receivable
Payables

Security Depasits

Payables

Security Deposits

Receivable

Payables

Security Deposits

Reimbursement of Expenses-Payable
Unsecured Loan Given

I in Shares

Payables
Receivable
Sitting Fees

Reimbursement of Expenses- Payable

517
93




CARAT LANE TRADING PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Nate Particulars
is The Company has not recognized Deferred Tax Asset {nethin the absence of virtual certainty for set off against future taxable income.
36 The Campany has office. store and manufaety ring spaces at various locations, lease agreements of which provide for premature termination and escalation of reptal as
mentioned below:
Expected minimum commitment (2 In Lakhs} as at
Minimum Lease Payments
March 31, 2017 March 31, 2016
Upto 1 year 629 s07
1to 5 years 2,852 1557
More than § years 1,637 S5
Total 5,169 2,623
scalations in s
Years Chennai Office Pycrofts Garden - Factory Mumbai - Wicel Office
2016-17 15% Ml Hil
2017-18 Nil 15% Ml
2018-19 Nil Ml 0%
2019-20 Nil Mil M
2020-21 Nil NA NA
Years Delhi Store Mumbai - BKC office Bangalore - Phoenix Mall
2016-17 il Nil . 25%
2017-18 15% il %
2018-19 Nil Mil TSk
2019-20 Nil Nil Hil
2020-21 Nil Hil Hil
Years Delhi - Pacific Mall Chandigarh - Elante Mall Gurugram -Ambience Mait
2016-17 Nil Mil Mil
2017-18 18% 15% 15%
2018-19 Nil Hil Hil
2019-20 Ml 1% Nil
2020-21 Nil Hil Mil
Years Delhi - Office. Chennai - KNK Store Moida - DLF Mall
2016-17 Hil 15% Rl
2017-18 Hil Ml Nil
201819 15% Mil 15%
2019-20 Nil 15% Hil
2020-21 Nil Nil Mil
Years Thane - Viviana Mall Pune - PMC Store Koramangala-Store
2016-17 Ml Nil
2017-18 10 il
2018-19 10 15%
201920 15% Nit
2020-21 10% Mil
Years Lower Parel - Phoenix Store Hyderabad - Store Washi - Westerly Stare
2016-17 Nil 5% Hil
2017-18 e 5% il
2018-19 TR 5% ui
2019-20 T 5% 15%
2020-21 T 5% Nl
37 INDAS-19 — EMPLOYEE BENEFITS
2) Defined Con
|AAmount recognized as an expense and included in Note 2.23 of Statement of Profit and Loss under the head “Contribution to Funds” smounted ta 7.3,52,52, 3217

b) Defined Benefit Plans
The Campany has recognized liability of ¥.91,08,038/- in respect of gratuity, being 2 defined benefit plan, based on actuarial valyation

) Other Long Term Employee Benefits

The Cormpany has recognized lability of T.59,67,406/- in respect of leave encashment, Leing a defined benefit plan, based on actuarial valuaticn,

Actuarial assumptions considered in ascertaining liability for gratuity and teave encashment:

i) Gratuity
Particulars 31-Mar-17 31-Mar-16
Discount Rate as per para 78 of INDAS1D B, B3 7 60%
Salary Escalation fixed by the Enterprise as per INDAS1S In.00%
Attrition rate considered 23.00%
Funding Mechanism Unbunded
PRESENT VALUE OF OBLIGATION AS AT 315T MARCH (RUPEES) 9,108,038
CURRENT COMPONENT OF PVO (RUPEES) 2,574,891
INTEREST COST 390,262
NON CURRENT COMPONENT OF PVD (RUPEES) &,142 RS
Provision Debited to P&L 2,965,153
Provision Debited to O 1,406, 255
ii) Leave Encashment
— Particolars I War 17 TN
Discount Rate as per para 78 af INDAS19 6.BO% 7.60%
Salary Escalation fixed by the Enterprise as per INDAS19 10.00% 13.00%
Attrition rate considerad 23.00% 22.00%
Proportion of Leave availment 10.00% 10.00%
Proportion of encashment during service 10,005
Praportion of encashment on separation B0.00S
Funding Mechanism Unfunded
PRESENT VALUE OF OBLIGATION AS AT 315T MARCH (RUPEES) 5,967,405
CURRENT COMPONENT OF PVO (RUPEES) 1,224,127
INTEREST COST 318,233
NON CURRENT COMPONENT OF PVO {RUPEES) 4,425,006
|Provision Debited to PEL 1,542,360
|Provisian Debited te OO /24,865

\



CARAT LANE TRADING PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note Particulars
3B Depasits given on Lien as Security to Bank
Nature As at 315t March'17 Az at 315t March'16
1T In Lakhs) (% In Lakhs)

Security far Purchase of Corparate Credit Card with HOFC an an
Security for Dverdraft Facility to MAA Creations Put. Ltd (Assotiate Company in which Carat Lane 55
Trading Private Limited halds 50% of the Equity Shares | =
Security for Bank Guarantee Facility 506 a65
Security for Sales Tax 3 3
Security for Packing Credit Facility - 75
Security for Gold Loan 1,811 1675
Total 2,350 2,512

39 Segment Reporting
Since the Company deals under a Single Segment of "Diamonds & lewellery”, segment wise disclosures are not provided.

3.0 [The Company does not have any intimation from suppliers regarding their status under the Micro, Smal! and Medium Enter prises Act, 2006, and hence disclnsures, ||
any, relating to amounts, unpaid as at the year end together with interest paid / payable as required under the said Act have not been provided

in Continge ity and Commitments

As at 31st March'17 As at 31st March'16
Particulars
{Tin Lakhs} (X In Lakhs)

Contingent Liability :
Claims against the Company, not acknowledged as debts* 1 1
Capital Commitments
Estimated amount of contracts remaining to be executed on capital 104 32
* On account of a pending litigation of Rs,1.08 Lakhs against the Company with the District Consumer Foram in Dewas, Madhya Pradesh

3.12 Disclosure of details of Specified Bank Notes (SBN) held and transacted during the period fram 8 November 2016 to 30 December 2016
(Vide MCA Natification No. G.5.R. 307(€) dated 30th March, 2017)
Particulars Specified Bank Notes Other Notes Tatal
Closing cash en hand as on 8.11,2016 10,009,040 ELTETY) 10,406,377
[+] Permitted Receipts - 5,609,562 5,609,567
{-) Permitted Payments - 874931 757493
(-] Amaount Deposited in Banks 10,009.040 4,593,601 14,708 £41
Closing cash on hand as on 20,12.2016 - 549,807 544 807

Il
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CARAT LANE TRADING PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note

Particulars

3.13
3.13.1

3.13.2

a)

b)

|Financial instruments
Categories of financial instruments

Financial assets

(T In Lakhs)

Particulars

As at
March 31, 2017

As at
March 31, 2016

As at
April 1, 2015

hMeasured at fair value through profit or loss {FVTPL)
Designated as FVTPL-Equity investments and mutual funds
Total financial assets measured at FVTPL (a)

Measured at amortised cost

- Trade receivables

- Cash and cash equivalents

- Inter-corporate deposits

- Security deposits

*- Other Deposits

- Employee loans

- Other financial assets

Total financial assets measured at amortised cost (b)
Derivative instruments in designated hedge accounting relationships (c )
Total financial assets (a+ b +¢)

1,919

7,019

11,815

1,919

590
2,872

99

40
1,529

7,019

1,251
3.646

81

4
748

11,815

5,130

5,730

7,050

12,749

Financial liabilities

(T In Lakhs)

Particulars

As at
March 31, 2017

As at
March 31, 2016

As at
April 1, 2015

Measured at fair value through profit or loss (FVTPL)
- 'Derivative instruments other than in designated hedge accounting relationships

Total financial liabilities measured at FVTPL {a)

Measured at amortised cost

- Borrowings

- Trade payables

- Other financial liabilities

Total financial liablities measured at amortised cost (b)

Derivative instruments in designated hedge accounting relationship
Derivative instruments in designated hedge accounting relationships (c )

2,528

2,528

Total financial liabilities { i) + i) + fii) }

2,528

(i) Fair value hierarchy
This note explains about basis for determination of fair values of various financial assets and liabili

ties:

Financial assets and liabilities measured at fair value - March 31, 2017 Level 1

Level 2

Level 3

Total

Financial assets

- Quoted equity investments at FYTPL
- Other unguoted investments in subsidiaries, associate & joint venture -
- Other unquoted investments -
- Derivative instruments in designated hedge accounting relationship -

1,919

Total financial assets -

1,919

Financial liabilities
- Derivative instruments in designated hedge accounting relationship -
- Derivative instruments other than in designated hedge accounting
relationships

Total financial liabilities -

Financial assets and liabilities measured at fair value - March 31, 2016 Level 1

Level 2

Level 3

Total

Financial assets

- Quoted equity investments at FVTPL

Unquoted investments in subsidiary, associate & joint venture
- Other unquoted investments E
- Derivatives designated as hedges E
- Derivatives not designated as hedges

7,014

7,014

Total financial assets 2

7,019

7,019

Financial liabilities
- Derivative instruments in designated hedge accounting relationship
- Derivgtive instruments other than in d ed hedge accounting -

Total fiyancial liabilities E

W




<)

3.13.3

3.13.4

CARAT LANE TRADING PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Financial assets and liabilities measured at fair value - April 1, 2015 Level 1 Level 2 Level 3 Total

Financial assets
- Quoted equity investments at FYTPL 5 - . 2

- Ungquoted investments in subsidiaries, associates & joint venture - 5 - 5
- Other unquoted investments - 11,810 - 11,810
- Derivative instruments in designated hedge accounting relationship - - - -

Total financial assets - 11,815 - 11,815

Financial liabilities
- Derivatives designated as hedges - - =
- Derivative instruments other than in designated hedge accounting - = = =

Total financial liabilities . - i -

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes quoted equity instruments and derivative financial
instruments. The fair value of all such instruments that are traded in the stock exchanges is valued using the closing price at the reporting date

Level 2: The fair value of financial instruments that are not traded in an active market (for example: Over-the-counter derivatives) is determined using
valuation techniques which maximise the use of observable data and rely as little as possible on entity-specific estimates. I all significant inputs
required to fair value an instrument are observable, the instrument is included in level 2. The mutual funds are valued using the closing Net Asset Value
Fair value of derivative financial instruments are measured using closing rates as provided by the financial institutions as at the reporting date.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3

{ii) Valuation technique used to determine fair value

Specific value techniques used to value financial instruments include:

- the use of quoted market prices for listed instruments.

- the fair value of forward foreign exchange contracts is determined using forward exchange rates at the balance sheet date.
- the fair value of foreign currency option cantracts is determined using option pricing models.

- the fair value of remaining financial instruments is determined using discounted cash flow analysis,

(iii) Fair value of financial assets and liabilities that are not measured at fair value but fair value disclosures are required

March 31, 2017 March 31, 2016 April 1, 2015
Carrying amount Fair value| Carrying amount Fair value| Carrying amount| Fair value

Financial assets
Employee loans 410 40 4 4 4 4
Security deposits % - - A
Other deposits ks -
Other financial assets 1,529 1,529 748 748 543
1,569 1,569 752 752 547

Wi
~fa

Financial liabilities
Borrowings & - - - - -

The carrying amounts of trade receivables, trade payables, capital creditors and cash and cash equivalents are considered to be the sume as Lheir fair
values, due to their short-term nature.

The fair value of loans, security deposits were calculated based on cash flows discounted using the current lending rate. They are classified as level 3 fair
values in the fair value hierarchy due to the inclusion of unobservable inputs.

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.

Financial risk management objective
The Company has in place a risk management framewaork to identify, evaluate business risks and challenges, which include market risk credit risk and
liquidity risk. The Company does not enter into or trade financial instruments including derivative financial instruments, for speculative purposes,

Credit risk

Credit risk refers to the risk that the counter party will default on its contractual obligations resulting in financial loss to the Company. The Company
has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of financial loss from defaults On account of
adoption of Ind AS 109, the Company uses expected credit loss model to assess the impairment loss. Credit risk arizes principally from the Company's
receivables from customers. Refer Note 2.7 for the disclosures for trade receivables.

edit risk on liquid funds and inter corporate depasits is limited because the counterparties are banks and companies with high credit-ratings assigned
\; credit-rating agencies.

AV
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CARAT LANE TRADING PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Liquidity risk
The Company has adopted a policy to invest surplus tunds from time-to-time in various short-term,
of funds and liquidity shall be the primary cansideration while deciding on the type of investments.

medium term and long term instruments, security

The Company manages liquidity risk by maintaining adequate reserves and banking facilities, by continuously monitoring forecast and actual cash flaws
and by matching the maturity profiles of financial assets and liabilities. The Company expects to meet its obligations from operating cash flows and

proceeds of maturing financial assets.

The Company has access to the following undrawn borrowing facilities at the end of the reporting period:

March 31, 2017] March 31, 2016

April 1, 2015

Secured bank overdraft facility, payable at call
- amount used = =
- amount unused 5 -

Liguidity risk tables

The following table below analyse the Company's financial liabilities into relevant maturity groupings based on their maturities for:
- all non-derivative financial liabilities, and

- derivative financial liabilities, that are net settled.

The tables have been drawn on an undiscounted basis based on the earliest date on which the Company can be required to pay.

3 manths to 6]
months

Contractual maturities of financial
liabilities

Less than 3
months

Total

March 31, 2017
Non-derivatives
Borrowings - - =
Trade payables 3,403 4,104
Other financial liabilities - : -

Total non-derivative Labilities 3,403 4,104

Derivatives(net settled)
Derivative other than in - - =
designated hedge accounting relationships

instruments

Dervative instruments in  designated - - -
hedge accounting relationship

Total derivative liabilities % B e

Contractual maturities of financial
liabilities

Less than 3
months

3 months to 6
months

Total

March 31, 2016
Non-derivatives
Borrowings - - E
Trade payables 1,974 554 2528
Other financial liabilities 4 . .

Total non-derivative liabilities 1,974 554 2,528

Derivatives(net settled)

Derivative instruments other than in
designated hedge accounting relationships
Derivative instruments in  designated
hedge accounting relationship

Total derivative liabilities - 2 %

Contractual maturities of financial
liabilities

Less than 3
months

3 monthsto 6 Total

maonths

April 1, 2015

Non-derivatives
Borrowings - -
Trade payables

2,204
Other financial liabilities - = .

Total non-derivative liabilities 2,204 - 2,204

Derivatives{net settled)
Derivative instruments other than in - -
designated hedge accounting relationships

Derivative instruments in designated - = =
hedge accounting relationship

Totd)derivative liabilities . - =

\y
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3.13.6

Market risk

The market risks to which the Company is exposed are price risk {Refer nate a) below} and foreign currency risk {Refer

{a) Price Risk:

The Company is exposed to fluctuations in gold price (including fluctuations in forei

strategy adopted by the Company against
time during the tenor of the loan.

CARAT LANE TRADING PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

The following table gives details of contracts as at the end of the reporting period,

note b) below).

gn currency) arising on purchase/ sale of gald. The risk managemeant
gold price fluctuation comgrises of procuring gald on loan basis, with a flexibility to fix price of gold at any

Average rate (Per gram) Quantity of hedge instruments Nominal amounts Change in fair
(KGS) value of hedge
March 31, March 31, March 31, March 31, March 31, March 31, instrument
2017 2016 2017 2016 2017 2016) _ gain/{loss)
Cash flow hedges
Sell forward/future - - - - - - -
contracts
Average rate| Quantity of hedge instruments Nominal amounts| Change in fair
— IKGS) value of hedge
April 1, 2015 April 1, 2015 April 1, 2015 _instrument|
Cash flow hedges
Sell forward/future contracts - - - -

- The line item in the Balance Sheet that include the above hedging instruments are other financial assets and ather financial fiabilities.
As at March 31, 2017, the details of movements in hedging reserve is highlighted in the next page:

{ ¥ In Lakhs)

Particulars

Current year,

Previous year

Balance at beginning of the year

Changes in fair value of effective portion of cash flow hedges

Deferred tax on fair value of effective portion of cash flow hedges

Cumulative gain/{loss) arising on changes in fair value of cashflow hedges

reclassified to statement of profit and loss

Deferred tax on gain/{loss) arising an changes in fair value of cashflow hedges

reclassified to statement of profit and loss

Balance at end of the year

b) Foreign currency risk management
The company is exposed to foreign exchange

(i} The risk management strategy on foreign currency exchange fluctuation arising on account of purchase/
(ii} In respect of normal purchase and sale transactions denominated in foreign currency,
Company is the process of formulating a policy of entering inta

risk arising through its sales and purchases denominated in various foreign currencies.

changes in exchange rates on foreign currency exposures.

Foreign currency sensitivity analysis:

The Company is mainly exposed to USD currency. The Company's sensitivity to a 1%

presented below:

The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their translat
1% change in foreign currency rates. For the year ended 31st March 2017, there is an in
1% against the relavant currencies. For a 1% strengthning of the * against the relavant

sale of gold is covered in Note 1.7,
exposure in which has been very limited over the years, the

forward foreign exchange contracts and option contracts to mitigate any future risks ofl

ien al the pe

o increase and decrease in  against the relavant foreign currencies is

riod and for a

crease in Profit and equity by ¥ 1 lakhs where INR weakens by
currencies there would be a comparable decrease in profit and

equity.
The Carrying amount of the Group's fareign currency denominated maonetary assets and monetary liabilities at the end of the reparting year are as
follows:
Currency Liabilities as at Assets as at
March 31, 2017 March 31, 2016 April 1, 2015] March 31,2017| March 31, 2016 April 1, 2015
uso 31,299 47,257 22,994 184,685 439,817 777,532
GBP . - - . - -
HKD - - - - -
EURO = . "
CHF - ” i 3
SGD - - - - -
JPY - 3 - -
3.13.7 |The Company's exposure to Forward foreign exchange contracts at the end of the reporting year are as follows:

Currency For firm commitment of purchases For firm commitment of sales

i March 31, 2017} March 31, 2016 April 1, 2015| March 31, 2017| March 31, 2016 April 1, 2015
uso \ - - - - - -
EURQ 2 = i

V—_ — ———— ——— — ——— ——

1%



CARAT LANE TRADING PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note Particulars
3.14 Impact of transition of previous GAAP to INDAS
3.14A  |Balance Sheet Reconciliation (T In Lakhs)
Nature of Adjustments 31st March 2016 01st April 2015
Effect of transition to Ind | Effect of transition to Ind
AS AS
{1) Non-current assets
Financial assets
(i) Investments 5 5
(i1) Other financial assets (81) {75}
(2) Current assets
Financial assets
(i) Other financial assets 81 75
(i} Investments 345 337
Other current assets 3 28
TOTAL ASSETS 352 370
Equity
Other equity 339 33
{1) Non-current liabilities
Provisions 2
(2) Current liabilities
Provisions 11 34
TOTAL EQUITY AND LIABILITIES 352 370
3.148  |Financial Perfomance Reconciliation
Year Ended
Nature of Adjustments -
31st March 2016
Profit after tax as reported under previous GAAP (6,281)
Impact due to provision of sale return {Net) 28
Cost of Goods Sold (Sales Return) {26}
Revaluation of Investments (Net) 8
Recognition of Share Based Payment (21}
Recognitian of Employee Benefits Present Value of Obligations (Net) {14]
Rent Equalization Reserve (6)
Profit under IND-AS after tax {6,312)
3.14C Cash Flow Statement
For the year endad
Particul
articulars 31st March 2016
A. CASH FLOWS FROM OPERATING ACTIVITIES
Net Profit f {Loss) Before Tax (INDAS - Differen ce) {30}
Adjustments for:
Provision for Rent Equalization Reserve 3
Pravision for recognition of share based payment 21
Provision for Losses (diminution in value of Investments) (3
Provision no longer required -
Operating Profit / (Loss) Before Working Capital Changes {11}
(Increase)/Decrease in Trade Receivables and Other Current Asscts 11
{Increase)/Decrease in Inventories =
Current Liabilities 3
Cash (used in)/Generated from Operations 51
NET CASH USED IN OPERATING ACTIVITIES U
B. CASH FLOWS FROM INVESTING ACTIVITIES
C. CASH FLOWS FROM FINANCING ACTIVITIES =
“NET INCREASE IN CASH & CASH EQUIVALENTS [\

o)
~



CARAT LANE TRADING PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note
3.15 Employee Benefits
Sensitivity analysis
The key actuarial assumptions to which the defined benefit plans are particularly sensitive to are discount rate and full
salary escalation rate. The following table summarises the impact on the reported defined benefit obligation at the end
of the reporting period arising on account of an increase or decrease in the assumption by 50 basis points:
Year ended
31-Mar-17
Discount rate
Salary escalation rate
Defined benefit obligation on plus 50 basis points 7.30% 10.50%
Defined benefit obligation on minus 50 basis points 6.30% 9.50%
{ ¥ In Lakhs)
Year ended
31-Mar-17
Discount rate
Salary escalation rate
Defined benefit obligation on plus 50 basis points 89 93
Defined benefit obligation on minus 50 basis points 93 89
Maturity profile of defined benefit obligation { ¥ In Lakhs}
Year ended
March 31, 2017
With in year 1 11
1 year to 2 years 12
2 years to 3 years 12
3 years to 4 years id
4 years to 5 years 15
Over 5 years 42
The debined benefit obligation pertaining which are provided for but not funded are as under:
(T in Lakns)
Particulars Liability as on|Liability as on March
March 31, 2017 31, 2016
i) Compensated absences
Non-current 47 37
Current 12 10
60 47
ii) Pension non-current
316 As per IND AS 109 the Company has applied expected credit loss model for recognizing the allowance for doubtful debis.
3.17

Pret\ious years figures have been regrouped where necessary.
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