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QUICK TAKE:  IMPROVED EARNINGS OUTLOOKFOR BASFINDIA
Shares of BASF India jumped 11% on Monday following the
board’s approval to acquire 100% stake in BASF
Performance Polyamides from its German parent. Besides
enhancing access to key growth markets, BPP’s acquisition
improves its earnings outlook, led by an expansion of its
materials segment and backward integration

“Question: Long ago, some investors
bought PSU banks at low single-digit P/Es
with high-dividend yields, then they sold
them at high P/Es and low yields. Yet 
they lost money. Why? Answer: Earnings
collapse!”

BASANT MAHESHWARI, 
investor and author
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