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Titan Company Ltd announced a decline in income of 5.5% for the fourth quarter of financial
year 2019-20 with the total income declining to Rs. 4,469 crores, against last year’s income of
Rs. 4,727 crores during the same period. The income for the financial year ending March
2020, stands at Rs. 20,156 crores, registering a growth of 4. 7% over last year.

The Standalone PBT for Q4 is Rs. 516 crores, against Rs. 465 crores last year, before
extraordinary items. The growth in the profit before tax for the quarter, despite the decline in
the revenue, was possible due to significant compression of cost in anticipation of the
disruption.

The company was impacted significantly in the second half of March 2020 due to the COVID 19
pandemic with the shutting down of all stores, Jewellery business had a good quarter till the
lockdown despite high gold prices. However, the lockdown resulted in the division recording an
income of Rs. 3,754 crores for the fourth quarter as compared to Rs. 3,986 crores last year, a
decline of 5.8%. The income from Watches business recorded an income of Rs. 557 crores
against Rs. 531 crores in the previous year, a growth of 4.9%. The Eyewear business also
declined by 17.4% in the quarter, recording an income of Rs. 108 crores as against Rs. 130
crores last year. Other segments of the Company comprising Indian dress wear and accessories
recorded an income of Rs. 41 crores compared to Rs. 37 crores in the previous year, a growth of
12.5% The Jewellery division, with the revenue of Rs 16,738 crores for the financial year and a
growth of 4.4%, continues to do well relative to the market. The Watches business with the
revenue of Rs 2,615 crores for the year grew at 7.2%. The Eyewear business achieved revenue
of Rs 544 crores for the year, a growth of 6.4%.

The Company’s retail chain stands at 1819 stores, as on 31st March 2020 with a retail area
crossing 2.3 million sq.ft. nationally for all its brands.

Mr. C K Venkataraman, Managing Director of the Company stated that “The Company’'s good
performance across all its divisions in the first two months of the quarter was negated
considerably by the COVID 19 pandemic. in the second half of March. With the safety of its
customers and employees in mind, the company opted to shut its stores even before the
lockdown was officially implemented. Qur stores are now opening up with strict social
distancing norms across the country, other than in containment zones, and response from
customers over the last few weeks have been very encouraging. The Company’s strong brand
equity and Balance Sheet along with numerous measures to eliminate wasteful expenditure is
expected tohelp it prevail over the near term challenges.”

B

S. Subramaniam
ChiefFinancial Officer

Titan Company Limited
'INTEGRITY' No.193, Veerasandra, Electronics City P.O Off Hosur Main Road, Bengaluru - 560 100 india, Tel : 91 80 - 67047000, fax : 91 80 - 67046262
Registered Office No.3, SIPCOT Industrial Complex Hosur 635 126 TN India, Tel 91 4344 664 199, Fax 91 4344 276037, CIN: L74999TZ1984PLC001456
www.titancompany.in

A TATA Enterprise



@

BSR&Co. LLP

Chartered Accountants

Embassy Golf Links Business Park Telephone +91 80 4682 3000
Febblg Boach, B Bluck, 3rd Floor Fax +91 BO 46872 3999
Off Imermediate Fing Road

Bangaluru 560 071 India

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of Titan Company Limited
Report on the audit of the Standalone Annual Financial Results

Opinion

We have audited the accompanying standalone annual financial results of Titan Company Limited
(hereinafter referred to as the “*Company™) for the year ended 31 March 2020, attached herewith, being
submitted by the Company pursuant to the requirement of Regulation 33 and Regulation 52 read with
Regulation 63(2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 201 5.as
amended (*Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone annual financial results:

a. are presented in accordance with the requirements of Regulation 33 and Regulation 52 read with
Regulation 63(2) of the Listing Regulations in this regard; and

b. give a true and fair view in conformity with the recognition and measurement principles laid down
in the applicable Indian Accounting Standards, and other accounting principles generally accepted
in India, of the net profit and other comprehensive income and other financial information for the
year ended 31 March 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs™) specified under Section
143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those SAs are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Annual Financial Results
section of our report. We are independent of the Company, in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act, and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained, is sufficient
and appropriate to provide a basis for our opinion on the Standalone annual financial results.

Management’s and Board of Directors’ Responsibilities for the standalone Annual Financial
Results

These standalone annual financial results have been prepared on the basis of the standalone annual
financial statements.

The Company’s Management and the Board of Directors are responsible for the preparation and
presentation of these standalone annual financial results that give a true and fair view of the net profit
loss and other comprehensive income and other financial information in accordance with the
recognition and measurement principles faid down in Indian Accounting Standards prescribed under
Section 133 of the Act and other accounting principles generally accepted in india and in compiianc.:
with Regulation 33 and Regulation 52 read with Regulation 63(2) of the Listing Regulations.
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Titan Company Limited
Independent Auditor’s Report (continued)

Management’s and Board of Directors® Responsibilities for the Standalone Annmal Financial
Results (continued)

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal {inancial controls, that were operating effectively for ensuring
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone annual financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone annual financial results, the Management and the Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company ot to cease operations, or has no realistic
alternative but o do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Annual Financial Results

Our objectives are to obtain reasonable assurance abowt whether the standalone annual financial results
as a whole are free from materizal misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not & guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone annual financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the standalone annual financial resuits,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

= Obtain an understanding of internal control relevant to the audic in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also
responsible for expressing our opinion through a separate report on the complete set of financial
statements on whether the company has adequate internal financial controls with reference to
financial statements in place and the eperating effectiveness of such controls.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the standalone financial results made by the Management and
Board of Directers.

= Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. [f we conclude that a maerial uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the standalone annual financial
results or, if such disclosures are inadequate, to modify our opinion,
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Titan Company Limited
Independent Aunditor's Report (continued)

Auditor’s Responsibilities for the Audit of the Standalone Annual Financial Results (continued)

Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
conceril.

= Evaluate the overall presentation, structure and content of the standalone annual financial results,
including the disclosures, and whether the standalone annual financial results represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Mafters

The standalone annual financial results include the results for the quarter ended 31 March 2020 being
the balancing figure between the audited figures in respect of the full financial year and the published
unaudited year to date figures up to the third quarter of the current financial year which were subject to
limited review by us.

ForBSR & CoLLP
Chartered Accountants
Firm's Registration No.: 101248 W/W-100022

gl ~

Supreet Sachdev

Partner

Membership No: 205385

ICAI UDIN: 20205385AAAAATG6045

Place: Bengaluru
Date: 8 June 2020
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TITAN COMPANY LIMITED

CIN : L74999TZ1984PL.C001456
3, SIFCOT INDUSTRIAL COMPLEX, HOSUR 635 126.

STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2020

PARTI T in Jakhs
Particulars 3 months ended Year ended
31-03-2020 31-12-2019 31-03-2019 31-03-2020 31-03-2019
(Audited)’ (Unaudited) (Audited)’ {(Aundited) {Andited)
L. Revenwue from operations
- Sale of products/ services 437,010 610,596 463,093 1,973,226 1,888,534
- Other operating revenue 5,865 10,027 4,113 27,738 18,463
IL. Other income 4,009 1,966 5512 14,641 17,850
I1L Total income (I +II) 446,884 622,589 472,718 2,015,605 1,924,847
IV. Expenses:
Cost of materials and components consumed 288,071 272,420 344,126 1,248,905 1,182,204
Purchase of stock-in-trade 56,882 78,283 51,800 285,857 282,892
Changes in inventories of finished geods, stock-in-trade and work- (35,174) 115,571 {55,883) (83,581) (66,378)
in-progress
Employee benefits expense 24,4901 28,505 25,223 104,012 87,879
Finance costs 3,794 4,049 1,222 14,948 4,445
Depreciation and amortisation expense 9,017 7,770 3,347 30,969 13,889
Advertising 7,594 14,124 11,252 47,665 52,260
Other expenses 40,736 38,160 45,131 156,333 167,919
IV. Total expenses 395,321 558,882 426,218 1,805,108 1,725,110
V. Profit before exceptional item and tax {II1- IV) 51,563 63,707 46,500 210,497 199,737
VI. Exceptional item (Refer note &) - : 7,000 - 7,000
VIL. Profit befere tax (V - VI} 51,563 63,707 39,500 210,497 192,737
VII1 Tax expense:
Current tax 15,292 15,903 15,488 55,184 60,201
Deferred tax 592 209 (5,446) 3,550 (4,900)
VIII. Total tax 15,884 16,712 10,042 58,734 55,301
I[X. Profit for the period (VII-VIII) 35,679 46,995 29,458 151,763 137,436
X. Other comprehensive income
(%) Items that will not be reclassified to the statement of profit and
loss
- Remeasurement of employee defined benefit plan {195) (2,578) (28) (6,898) (2,587}
- Income-tax on (i) above 77 651 42 1,759 792
(ii) Iterns that will be reclassified to the statement of profit and loss
- Effective portion of gain or (loss) on designated pertien of hedging {15,183} {12,413) 4,859 (25,523) 4,498
instruments in a cash flow hedge
- income-tax on (ii} above 4,122 3,103 (1,356) 6,806 (1,230
X. Total other comprehensive income (11,179) (11,237) 3,517 (23,856) 1,473
XI. Total comprehensive income {IX+X) 24,500 35,758 32,975 127,907 138,909
XIi. Paid up equity share capital {face value T 1 per share): 8,878 8,878 8878 §,878 8,878
XIIL Cther equity: 673,608 609,294
XIV. Net worth: (refer note 13) 682,486 618,172
XV. Debt: {refer note 13) 62,622 -
XVI. Barnings per equity share of T 1:
{based on net profit for the period {(IX)}
Basic and diluted (not armualised) 4.01 529 332 17.09 15,48
XVII. Debt equity ratio: (refer note 13) 0.09 -
XVIIL Interest service coverage ratic: {refer note 13) 143.04 -
XIX. Debt service coverage ratio: (refer note 13) 3.31 -

See accompanying notes to the standalone audited financial results
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"l"cl TN CIN : L74999TZ1984PLCO01456
3, SIPCOT INDUSTRIAL COMPLEX, HOSUR 635 126.
STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2020

BALANCE SHEET
T in lakhs
Particulars As at As at
31-03-2020 31-03-2019
(Audited) (Audited)
ASSETS
(1) Non-current assets
(a) Property, plant and equipment 109,454 100,704
(b) Capital work-in-progress 1,072 2,511
(c) Right-of-use assets 87,038 -
(d) Investment property 2,402 2,402
(e) Intanigible assets 6,453 3,829
(f) Intangible assets under development 306 52
(g) Finarwcial assets
(i} Investments 90,910 80,670
(if} Loans receivables 14,059 11,897
{ili) Other financial assets 15,850 704
(h} Deferred tax assets (net) 17,209 8476
(i) Income tax assets (net) 14,069 12,068
(j) Other non-current assets 6,490 15,143
365,312 238,456
(2) Current assets
(a) Inventories 774,062 671,918
(b} Financial assets
(i} Investments 7,401 6,922
{ii) Trade receivables 21,444 35,823
(iii) Cash and cash equivalents 5,046 36,405
(iv) Bank balances other than {jii) above 30,554 63,695
(v} Loans receivables 5,435 24,404
(vi} Other financial assets 45,831 9,896
(c) Other current assets 63,710 59,463
953,483 908,526
TOTAL ASSETS 1,318,795 1,146,982
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 8,878 8,878
(b) Other equity 673,608 609,294
TOTAL EQUITY 682,486 618,172
Liabilities
(1) Non-current liabilities
(a} Financial liabilities
(i) Lease liabilities 96,675 -
(b} Provisions 15,246 11,885
111,921 11,885
(2} Current liabilities
{a} Financial liabilities
(i} Borrowings 62,622 -
(ii) Gold on loan 150,695 228,763
(iii) Lease liabilities 16,945 -
(iv) Trade payables
- Total cutstanding dues of micro and small enterprises 6,328 1,483
- Total outstanding dues of creditors other than micro and small enterprises 44,666 75,751
(v} Other financial liabilities 19,091 21,401
{b) Other current liabilities 212,328 182,842
{c) Provisions 10,862 5,834
{d) Current tax lizbilities {net) 851 851
524,388 516,925
TOTAL EQUITY AND LIABILITIES 1,318,795 1,146,982

A Y
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STATEMENT OF STANDALONE AUDITED CASH FLOWS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2020

T in lakhs
Particulars Year ended
31-03-2020 31-03-201%
(Audited) (Audited)
A. Cash flow from operating activities
Net profit before tax 210,497 192,737
Adjustments for :
-Depreciation and amortisation expense 30,969 13,889
-Net unrealised exchange gain (292) (173)
-(Gain)/ loss on sale/ disposal/ scrapping of property, plant and equipmerit {net) (315) 422
-Provision for doubtful trade receivables {net) and bad trade 215 (140)
-Interest income (9,456) (10,278)
-Gain on investments carried at fair value through profit and loss (3,128) (4,459)
-Impairment of investment in subsidiary/Inter-corporate deposits (ICDs) - 21,500
-Gain on pre-closure of lease contracts (864) —
-Finance costs 14,948 4,445
Operating profit before working capital changes 242,574 217,943
Adjustments for :
- (increase)/ decrease in trade receivables 14,369 (16,384)
- (increase)/ decrease in inventories (102,113) (96,998)
- (increase)/ decrease in financial assets-loans receivabies (1,613) (2,147)
- (increase)/ decrease in other financial assets (34,112} 515
- (increase)/ decrease in other assets 5,312 (27,347)
- (increase)/ decrease in other bank balances 42 {390)
- increase/ (decrease) in gold on loan (78,068) 68,377
- increase/ {decrease) in trade payables (26,297) (1,398)
- increase/ {(decrease) in other financial liabilities (28,157) 861
- increase/ {decrease) in other current liabilities 29,486 41,432
- increase/ {decrease) in provisions 3,481 2,613
Cash generated from operating activities before taxes 24,904 187,077
-Direct taxes paid (53,717) (62,178)
Net cash (used in)/ generated from operating activities (A) (28,813) 124,899
B. Cash flow from investing activities
Purchase of property, plant and equipment, intangible assets and investment property (31,046) (22,647)
Proceeds from sale of property, plant and equipment 203 103
Purchase of investments in subsidiaries, joint venture and other equity instruments (10,093) (14,959)
Loan given to subsidiary {195) -
Proceeds from sale of investment in subdsidiaries - 1,850
Inter-corporate deposits placed (10,000) (91,000)
Proceeds from inter-corporate deposits 30,000 79,500
Bank deposits matured/ placed, net 33,099 (48,721)
Purchase/ sale of mutual funds, net 2,649 (3,649)
Lease payments received from sub-lease 2117 -
Interest received 6,891 8,395
Net cash from/ (used in) investing activities (B) 24,225 (91,128)
C. Cash flow from financing activities
Proceeds /{repayment) from borrowings, net 62,622 -
Dividends paid {including dividend distribution tax) (53,355) (39,738)
Paymerit of lease liabilities {20,895) -
Finance costs paid (14,948) (4,445)
Net cash used in financing activities (C) (26,776) (44,183)
Net decrease in cash and cash equivalents during the year (A+B+C) (31,364) (10,412)
Cash and cash eguivalents (opering balance) 36,405 46,644
Add/ (Less): Unrealised exchange (gain)/ loss 5 173
Cash and cash equivalents {closing balance) 5,046 36,405
Debt reconciliation statement in accordance with Ind AS 7
Current bovrowings
Opening balance N -
(Repayment) of / proceeds from borrowings, net 62,622 E
Closing balance 62,622 =

N
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STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2020

SEGMENT INFORMATION (Refer note 8)

TITAN COMPANY LIMITED

CIN : L74999TZ1984PLC001456

3, SIPCOT INDUSTRIAL COMPLEX, HOSUR 635 126.

Tin Jakks
Particulars 3 months ended Year ended
31-03-2020 31-12-2019 31-03-2019 31-03-2020 31-03-2019
(Audited)® (Unaudited) (Audited)’ (Audited) {Audited)
Segment revenues and profit and loss
a) Sales / Income frotn segments
Watches 55,683 62,533 53,105 261,549 244,003
Jewellery 375,435 540,866 398,550 1,673,822 1,602,958
Eyewear 10,771 13,330 13,035 54,401 51,141
Others 4,149 4,937 3,689 17,111 13,343
Corporate (unallocated) 846 923 4,332 8,722 13,312
Total 446,884 622,589 472,718 2,015,605 1,924,847
b) Profit / {Loss) from segments before finance costs and taxes
Watches 7,218 5212 2,895 36,531 31,628
Jewellery 53,388 70,130 51,212 206,132 194,800
Eyewear 181 {67 (166) {1,433) (238)
Others (2,088) (918) {1,712) {5,841) (5.811)
Corporate (unallecated) (3,342) (5,998) (11,507) (9,944) (23,207)
55,357 67,756 40,722 225,445 197,182
Finance costs 3,794 4,049 1,222 14,948 4,445
Profit before taxes 51,563 63,707 39,500 210,497 192,737
<) Segment assets and liabilities
Segment assets
Watches 214,345 204,926 150,204 214,345 150,204
Jewellery 822,448 746,851 674,225 822,448 674,225
Eyewear 49,517 50,500 39,447 49,517 39,447
Others 21,737 22,071 10,658 21,737 10,656
Corporate (unallocated) 210,748 208,696 272,450 210,748 272,450
Total 1,318,795 1,233,044 1,146,982 1,318,795 1,146,982
Segment liabilities
Watches 77,500 80,343 45,348 77.500 45,348
Jewellery 444,966 444,729 457,048 444,966 457,048
Eyewear 23,371 25,599 12,705 23,371 12,705
Others 9,072 7,148 2,514 9,072 2,514
Corporate (unallocated) 81,400 17,453 11,195 81,400 11,195
Total 636,309 575,072 528,810 636,309 528,810

A ¥
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Notes:
1 The financial results of Titan Company Limited ("the Company”) have beer: prepared in accordance with Indian Accounting Standards {Ind AS) notified under the

Comparies {Indian Accounting Standards) Rules, 2015, as amended.

2 Bifective 1 April 2019, the Company adopted Ind AS 116 "Leases”, applied to its lease contracts existing on 1 April 2019 using the modified retrospective method
and has taken the cumulative adjustments to retained earnings, on the date of initial application. Accordingly the Company has not restated the comparative
information. The cumulative effect of application of the standard has reduced the retained earnings by ¥ 10,081 lakhs, net of taxes. The implementation of Ind AS
116 resulied in lower Profit before tax by ¥ 392 lakhs for the quarter ended 31 December 2019, higher Profit before tax by ¥ 550 lakhs for the quarter ended 31
March 2020 and lower Profit before tax by ¥ 461 lakhs for the year ended 31 March 2020 on account of higher interest cost and depreciation which was offset by
reduction in rent expenses and other income on pre-closure of contracts. In the statement of profit and loss for the current period, the nature of expenses in respect
of operating leases has changed from lease rent in previous periods to depreciation cost for the "Right-of-Use" asset and finance cost for interest accrued on "Lease
liabilitv™.

3 During the quarter ended 30 September 2019, the Company elected to exercise the option permitted under section 115BAA of the Income-tax Act, 1961 as
intraduced by the Taxation Laws (Amendment) Ordinance, 2019. Accordingly, the Company has recognised provision for incame tax for the quarters ended 31
December 2019, 31 March 2020 and for the year ended 31 March 2020 and computed deferred tax based on the rate prescribed in the said section. The full impact of
this change has heen recognised in the statement of profit and loss for the quarter ended 30 September 2019.

4 During the year ended 31 March 2020, the Company incorporated Titan Holdings International FZCO (“Titan Holdings”} as a subsidiary in October 2019 and Titan
Holdings incorporated a subsidiary, Titan Global Retail L.L.C (“Titan Global”) in December 2019, both based out of Dubai.

5 During the quarter ended 31 Decerber 2019, the Board of Directors approved the special retiral benefits payable to the Managing Director who retired in
September 2019, as per the policy of the Cempany. Accordingly, the Company has accrued T 2,568 lakhs based on actuarial valuation by giving corresponding
charge to employee benefit expense in the statement of profit and loss for the year ended 31 March 2020.

6 Exceptional item includes provision for impairment of investment in a subsidiary (Favre Leuba AG, Switzerland) made for the year ended 31 March 2019
amounting to T 7,000 lakhs.

Profit / (loss) Erom segments before exceptional items, finance costs and taxes ate as below for the year ended 31 March 2019:

¥in lakhs
Segment Year ended
31-03-2019
(Audited)
Watches 31,638
Jewellery 194,800
Eyewear (238)
Othets (5,811)
220,389
Corporate (Unallocated) (16,207)
204,182

7 The Campany disposed off its entire shareholding in Titan TimeFroducts Limited to Danlaw Technologies India Limited on 18 June 2018 at a consideration of ¥
1,850 lakhs. Consequently, the Company has recognised profit on sale of investment amounting to T 487 lakhs under the head "Other income" during the year
ended 31 March 2019.

8 The Company is structured into four verticals namely Watches and wearables, Jewellery, Eyewear and Others where "Others” include Accessories, Fragrances and
Indian dress wear. Accordingly, the Company has presented its segment results under these business segments.

9 The above results of the Company have been audited by the statutory auditors and have issued an unqualified audit opinicn on the same. The figure for the
quarters ended 31 March 2020 and 31 March 2019 are the balancing figure between the eudited figures of the full financial year and the unaudited year to date
figure upto the third quarter of the respective financial years. Also, the figures upto the end of the third quarter wete only reviewed and not subjected to audit.

10 During the previous year, the Company, as part of its Treasury operations, invested in intercorporate deposit aggregating T 14,500 lakhs with Infrastructure Leasing
& Financial Services Limited and its subsidiary {IL&FS Group), which were due for maturity in November 2018 and December 2018. The aforesaid amounts and the
interest thereon have however not been received as on date. As a result of increased credit risk in relation fo cutstanding balances from IL&FS Group and the
uncertainty prevailing on IL&FS Group due to the preceedings pending with the NCLT, Management has provided for full amount of ¥ 14,500 lakhs for
impairment in value of deposit for the year ended 31 March 2019 (% 4,600 lakhs for the quarter ended 31 March 2019). The provision currently reflects the exposure
that may arise given the uncertainty. The Company, however, continues to monitor developments in this matter and the necessary actions are being taken in this
tegard,
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11 Subsequent to the balance sheet date, the Company has issued T 100,000 lakhs of commercial papers with a terure of 3 months. Out of these T 50,000 lakhs issued at
a interest rate of 4.42% per annum which is due for maturity on 30 July 2020 and ¥ 50,000 lakhs is issued at a interest rate of 4.10% per annum which is due for
maturity on 18 August 2020. As per the requirement of SEBI Circular dated October 22, 2019 and subsequent amendments thereof, the Company has listed its
commercial papers on the National Stock Exchange (NSE) with effect from date of placement and disclosed the information as required under Regulation 52(4} of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, wherever applicable.

12 The Company has been assigned the highest credit rating of "ICRA Al+" and "BRICKWORKS Al+" for the commercial papers.

13 Formulae for computation are as follows
(&) Debt Equity Ratic = Debt / Net werth
[Debt = Current borrowings (excluding goid on lean)]
[Net worth = Equity share capital + Other equity]

(b Interest Service Coverage Ratio = Profit before tax and finance cost* / finance cost for the period*
*finance cost includes only interest paid on debt excluding interest expense on gold on loan

{¢) Debt Service Coverage Ratio = Profit before tax and finance cost* / (finance cost for the period* + current berrowings + current maturities of long term debt)

14 Tn March 2020, the World Health Organisation deciared COVID-19 to be a pandemic. The Company's operations were impacted from 17 March 2020 till the first
week of May'2020 as all its stores, factories and offices were closed. The Compeny has considered the possible effects that may result from the pandemic relating to
COVID-19 on the financial results of the Company. In developing the assumptions relating to the possible future uncertainties in the global economic conditions
because of this pandemic, the Company, as at the date of approval of these financial resulis has used internal and external sources of information. The Company has
performed an analysis on the assumptions used and based on current estimates expects the carrying amount of its assets will be recovered. The impact of COVID-19
on the Company's financial results may differ from that estimated as at the date of approval of these financial results. As on date, all the factories are epen and

significant part of stores have also cpened and others are in the process of recpening.

15 The audited financial Tesults of the Company for the quarter and year ended 31 March 2020 have been reviewed by the Audit Committee of the Board and
approved by the Board of Directors at their meeting on 8 June 2020,
16 The Board of Directors at its meeting held on 8 June 2020, has proposed a finzl dividend of ¥ 4 per equity share. The same is subject to shareholders' approval in the

Annual General Meeting.
half of the Board of Directors

-

1
Place: Bengaluru CK Venkataraman

Date: 8 June 2020 Managing Director

Ay
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BSR&Co.LLP

Chartered Accountants

Embaasy Golf Links Business Park Tetephone +91 B0 4682 3000
Pabble Beach, B Block, 3rd Figor

fax +81 80 4682 3999
Off Interrnediata Ring Road
Bengatury 560 071 India

INDEPENDENT AUDITORS’ REPORT
To the Board of Directors of Titan Company Limited

Report on the audit of the Consolidated Annual Financial Results
Opinion

We have audited the accompanying consolidated annual financial results of Titan Company Limited
(hereinafter referred to as the ‘‘Holding Company™) and its subsidiaries (Holding Company and its
subsidiaries together referred to as “the Group™), its associate and its joint venture for the year ended
31 March 2020, atiached herewith, being submitted by the Holding Company pursuant to the
requirement of Regulation 33 and Regulation 52 read with Regulation 63(2) of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (‘Listing Regulations®).

In our opinion and to the best of our information and ace

ording to the explanations given to us, the
aforesaid consolidated annual financial results:

a. include the annual financial results of the following entities:

Entity Relationship
Titan Company Limited Parent

Titan Engineering & Automation Limited Subsidiary
Caratlane Trading Private Limited

(formerly Carat Lane Trading Private Limited ) Subsidiary

Favre Leuba AG, Switzerland Subsidiary
i i : g Subsidiary
I
Titan Holdings International FZCO, Dubai fesitatcd o 15 Golober i3]
Titan TimeProducts Limited Subsidiary

(Till 18 June 2018)

Subsidiary of Titan Holdings International
FZCQ, Dubai

(Incorporated on 15 December 2019)

Subsidiary of Favre Leuba AG, Switzerland
Associate

Joint Venture

Titan Global Retail L.L.C., Dubai

Titan Watch Company Limited, Hong Kong
Green Infra Wind Power Thenij Limited
Montblanc India Retail Private Limited

b. are presented in accordance with the requirements of Regulation 33 and Regulation 52 read with
Regulation 63(2) of the Listing Regulations in this regard; and

c. give a true and fair view in conformity with the recog
in the applicable Indian Accounting Standards, and
in India, of consolidated net profit and other compre
of the Group for the year ended 31 March 2020.

nition and measurement principles faid down

other accounting principles generally aceepted
hensive income and other financial in formation

85 A& Ca tapannarshp Frm wath

Registarad Oftlca;
Remstraton No. BABIZ23) comvened ko Eth%m LodhuEx.::::ius
BSRECa LLP (2 Linured Liabdity Partnership Apoike WAy Conpeund
with LLP Registration Na AAB-8T31) 1 b4 Josim Macy, Manatanrn

with arfect drem October 14, 2017 Klumoy 400 07t



BSR&Co. LLP

Titan Company Limited
Independent Auditors’ report (continued)

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (*SAs”) specified under Section
143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those SAs are further
described in the Auditor’s Responsibilities for the Audit of the Consolidated Annual Financial Results
section of our report. We are independent of the Group, its associate and its joint venture in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Act, and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence obtained by us, is
sufficient and appropriate to provide a basis for our opinion on the consolidated annual financial results.

Management’s and Board of Directors’ Responsibilities for the Consolidated Annual Financial
Results

These consolidated annual financial results have been prepared on the basis of the consolidated annual
financial statements.

The Holding Company’s Management and the Board of Directors are responsible for the preparation
and presentation of these consolidaled annual financial results that give a true and fair view of the
consolidated net profit/ loss and other comprehensive income and other financial information of the
Group including its associate and its joint venture in accordance with the recognition and measurement
principles laid down in Indian Accounting Standards prescribed under Section 133 of the Act and other
accounting principles generally accepted in India and in compliance with Regulation 33 and Regulation
52 read with Regulation 63{2) of the Listing Regulations. The respective Management and Board of
Directors of the companies included in the Group and of its associate and joint venture are responsible
for maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of each company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the consolidated annual financial
results that give a true and fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the consolidated annual financial results
by the Management and the Directors of the Holding Company, as aforesaid,

In preparing the consolidated annual financial results, the Management and the respective Board of
Directors of the companies included in the Group, of its associate and joint venture are responsible for
assessing the ability of each company to continue as a going concern. disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the respective Board
of Directors either intends to liquidate the company or to cease operations, or has no realistic alternative
but to do so.

The respective Board of Directors of the companies included in the Group and of its associate and joint
venture are responsible for overseeing the financial reporting process of each company.
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BSR&Co. LLP

Titan Company Limited
Independent Auditors’ report (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Annual Financial Results

Our objectives are to oblain reasonable assurance about whether the consolidated annual financial
resullts as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
2 guargntef.: that an audit conducted in accordance with SAs will always detect a material mi,sstatement
whfan it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated annual financial results.

As part of an al.]dit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the consolidated annual financiat results,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for ene resulting from
error, as fraud may invelve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we arc also
responsible for expressing our opinion through a separate report on the complete set of financial
statements on whether the company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the consolidated financial results made by the Management and
Board of Directors.
Conclude on the appropriateness of the Management and Board of Dircctors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated annual
financial results or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future evenis
or conditions may cause the Group and its associate and joint venture to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the consolidated annual financial results,

including the disclosures, and whether the consolidated annual financial results represent the

underlying transactions and events in a manner that achieves fair presentation.

»  Obtain sufficient appropriate audit evidence regarding the financial results/financial information of
the entities within the Group and its associate and joint venture to express an opinion on the
consolidated annual financial results. We are responsible for the direction, supervision and
performance of the audit of financial information of such entities inciuded in the consolidated
annual financial results of which we are the independent auditors. We remain solely responsible for
our audit opinion. Our responsibilities in this regard are further described in para (a) of the section

titled “Other Matter™ in this audit report.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated annual financial results of which we are the independent auditors regarding.
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.



BSR&Co. LLP

Titan Company Limited
Independent Aunditors’ report (continued)

Auditor’s Respousibilities for the Audit of the Consolidated Annual Financial Results (continued)

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

We also performed procedures in accordance with the circular No CIR/CFD/CMD1/44/2019 issued by
the SEBT under Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.

Other Matter

{2) The consolidated annual financial results include the Group’s share of net loss of INR 457 lakhs for
the year ended 31 March 2020, as considered in the consolidated annual financial results, in respect
of one joint venture. These unaudited financial statements have been furnished to us by the Board
of Directors and our opinion on the consolidated annual financial results, in so far as it relates to
the amounts and disclosures included in respect of the joint venture is based solely on such annual
financial statements, In our opinion and according to the information and explanations given to us
by the Board of Directors, these financial statements are not material to the Group.

Our opinion on the consolidated annual financial results is not modified in respect of the above
matier with respect to our reliance on the financial results certified by the Board of Directors.

(b) The consolidated annual financial results include the results for the quarter ended 31 March 2020
being the balancing figure between the audited figures in respect of the full financial year and the

published unaudited year to date figures up to the third quarter of the current financial year which
were subject to limited review by us.

ForBSR& CoLLP
Chartered Accountants
Fipm's Registration No.: 101248W/W-100022

Supreet Sachdev

Pariner

Membership No: 205385

ICAT UDIN: 20205385AAAAA V9487

Place: Bengaluru
Date: & June 2020
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CIN : 1L.74999TZ1584PLCO01456

TITAN COMPANY LIMITED

3, SIPCOT INDUSTRIAL COMPLEX, HOSUR 635 126.

STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2020

PART [ Tin lakhs
Particulaxs 3 months ended Year ended
31-03-2020 31-12-2019 31-03-2019 31-03-2020 31-03-2019
(Audited)™ {Unaudited) {Audited’? {Audited) {Audited)
L. Revenue from operations
- Sale of products/ services 461,731 645,458 482,349 2,076,770 1,959,206
- Other operating revenues 9,419 7,278 4,528 28,384 18,646
T1. Cther income 4,171 2,269 5,629 15,323 18,294
I, Total income (I +11) 475,321 655,005 494 506 220,477 1,996,146
V. Expenses:
Cost of materials and components consumed 301,334 287,387 359,209 1,304,232 1,223,063
Purchase of stock-in-trade 59,705 81,053 54,914 299,080 454,003
Changes in inventories of finished goods, stock-in-trade and work-in-progress (33,247) 117,250 (61,552) (87,807) (77,641)
Empioyee benefits expense 28,473 32,674 28,653 119,942 101,927
Finance costs 4,274 4,472 1,249 16,617 5,254
Depreciation and amortisation expense 10,208 8,773 4,084 34,79 16,284
Advertising 5,713 16,794 13,827 38,970 59,920
Other expenses 43,927 41,237 48,974 167,077 177,431
IV. Total expenses 424,387 590,140 449,360 1,909,909 1,800,241
V. Profit before share of profit/{loss) of an associate and a joint venture and 50,934 64,865 45,146 210,568 195,905
exceptional item and tax (II[ - [V}
V1. Share of profit/ {loss) of:
- Associate 11 (13 2 54 7
- Toint Venture (20) (28) 9 (457) (2%
VII. Profit before exceptional item and tax {V - V) 50,925 64,824 45,153 210,165 195,689
VIIL. Exceptional itern - = B + B
1X. Profit before tax {VII - VIL[) 50,925 64,824 45,153 210,165 195,689
X. Tax expense:
Current tax 15,885 16,493 15,915 57,020 61,750
Deferred tax 733 911 (5,592) 3,879 (4,926)
X, Total tax 16,618 17,4-0_4 10,323 60,899 56,&
XI. Profit for the year {[X-X) 34,307 47,420 34,830 149,266 138,865
XI1. Other comprehensive income
(i) Items that will net be reclassified to the statement of profit and loss
- Remeasurement of employee defined benefit plans (209) 2,548) (110) (7,312) (2,857)
- Income-tax on (i) above 105 653 26 1,863 836
(ii) Itemns that will be reclassiffed to the statement of profit and loss
- Effective portion of gain or (loss) on designated portion of hedging (15,183) (12,413) 4,839 {25,523) 4,498
instruments in a cash flow hedge
- Exchange differsnces in translating the financial statements of foreign 330 224 (170) 744 {5
operations
- income-tax on (i) above 4,122 3,103 {1,356) 6,806 (1,230
XI1. Total other comprehensive income (10,835) (10,981) 3,249 (23,422) 1,242
XIII. Total comprehensive ncame (XI+XII) 23,472 36,439 38,079 125,844 140,107
Profit far the period attributable to:
- Owners of the Company 34,625 47,462 35359 150,139 140,415
- Non-controlling interest (318) (42) (529) (873) (1,550)
34,307 47,420 34,830 149,266 138,865
Other comprehensive income for the period attributable to:
- Cwners of the Company (16,839) (10,989) 3,266 (23,412) 1,259
- Non-controlling interest 4 ] (17) (10) (17)
(10,835} {10,981) 3,249 (23,422) 1,242
Total comprehensive income for the period attributable to:
- Owmers of the Company 23,786 36,473 38,625 126,727 141,674
- Non-controlling inteyest (314) (34) (546) (883) (1,567)
23,472 36,439 38,079 125,844 140,107
X1V. Paid up equity share capital (face value ¥ 1 per share): &878 8878 8,878 8,878 8878
XV. Cther equity: 657,997 598,137
XVI. Net worth: {refer note 14) 666,875 607,015
XVII. Debt: (refer note 14) 73,348 4,008
XVIII Eaxnings per equity share of T1:
[based on net profit for the period (X))
Basic and diluted (not annualised) 3.90 533 388 1691 15.82
XIX. Debt Equity ratio: (refer note 14) Q.11 0.0t
XX. Interest service coverage ratio: (refer note 14) 91.39 184.06
XXI. Debt service coverage ratio: {refer note 14) 2.87 103.01

See accompanying notes to the consolidated financial results

A ¥




TITAN COMPANY LIMITED

- AN CIN : L74999TZ1934PLC001456
EELACTRR 3, SIPCOT INDUSTRIAL COMPLEX, HOSUR 635 126.
STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED 31 MARCH 2020

BALANCE SHEET
% in lakhs
Particulars Az at As at
31-03-2020 31-03-2019
(Audited) {Audited)
ASSETS
(1) Non-current assels
(a) Property, plant and equipment 128,526 118,231
(b) Capital work-in-progress 1,152 2,895
(<) Right-of-use asset 93,485 -
(d) Investment property 2,402 2,402
(&) Goodwill 12,301 12,301
(f) Cther intangible assets 26,628 23,729
(g) Intangible assets under development €72 282
(h} Financial assets
(i) Investments 4,436 3,920
(i) Loans receivables 15,350 12,913
{iii) Other Enancial assets 19,870 812
(i) Deferred tax asset (net) 13,900 7418
(i) Income tax assets {net) 14,370 12171
(k) Other non-current assets 7.856 15,721
342,949 212,795
) Current assets
{2) Inventories 810,298 703,882
(b) Financial assets
(i) Investments 11,357 6,922
(ii) Trade receivables 31,155 42,045
(iii) Cash and cash equivalents 7,549 42,953
(iv) Bank balances other than (iii) above 30,564 63,695
(v) Loans receivables 5,610 24,660
(vi) Other fnancial assets 45,906 9,898
(c) Other current assets 69,591 64,675
1,012,030 958,730
TOTAL ASSETS| 1,354,979 1,171,525
EQUITY AND LIAEILITIES
Equity
(a) Equity share capital 8,878 8,878
{b) Other equity 657,997 598,137
Equity attributable to the equity holders of the Company 666,875 607,015
Non-controlling interest 440 1,408
Total Equity 667,315 608,423
Liabilities
(1) Non-current liabilities
(a) Finaneial liabilities
(i) Borrowings 1,697 3,167
(i) Lease liabilities 105,629 -
(iii) Other financial labilities 452 133
{b) Provisions 16,612 13,068
(<) Deferred tax liability (net) 619 541
125,009 16,909
(2) Current Habilitles
(2) Financial liabilities
(i) Borrowings 70,590 8
{if) Gold on loan 138,455 235,290
(ifl) Lease liabilities 18,668 -
(iv} Trade payables
- Total outstanding dues of miero and small enterprises 6,823 1,573
- Total outstanding dues of creditors other than micro and small enterprises 52,848 89,025
(iv) Other financial liabilities 21,879 23,843
(b) Other current liabilities 230,571 188,950
(c) Provisions 11,970 6,534
(d) Current tax Labilities (net) 851 970
562,655 544,192
TOTAL EQUITY AND LIABILITIES| 1,354,979 1,171,525
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TITAN COMPANY LIMITED

CIN : L74999TZ198¢PLC001456

3, SIPCOT INDUSTRIAL COMPLEX, HOSUR 635 126.

STATEMENT OF CONSOLIDATED AUINTED CASH FLOWS FOR THE YEAR ENDYED 31 MARCH 2020

Particulars Year ended
31-03-2020 31-03-201%
{Audited) {Audited)
A. Cash flow from operating activities
Net profis before tax 210,165 195,689
Adjustrments for :

- Depreciation and amortisation expenss 34,796 16,284

- Net unrealised exchange gain/loss (74) (144)

- Share of profit/(loss} of the assosiate and joint venture 403 218

- Employee stock compensation expense 41 107

- Loss on sale/ disposal/ scrapping of property, plant and equipment (net) (286), 445

- Provision for doubtful trade receivables (vet) and bad trade receivables written off 393 729

- Intergst income (5,843)) (10,3569)

- Gain on investments carried at fair value through profit and loss (3.174) (4,459)

-Impairment of investment in inter-corporate deposits & 14,500

-(3ain on pre-closure of lease contracts (864) -

- Finance costs 16,617 3,254
Operating profit before working capital changes 248,174 218,253
| Adjustments for :

- (increase)/ decrease in trade receivables 10,942 (13,908)

- (increase)/ decreass in inventories (105,713) (111,986)

- (increase)/ decrease in financial assets-loans receivable (2,002) (2.351),

- (increase)/ decrease in other financial assets (33,624) (1,153),

- (increase)/ decrease in other assets 3,571 (27.621)

- (increase)/ decrease in other bank balances 42 (390)

- increase/ (decrease) in gold on loan (76,833) 74,088

- increase/ (decrease) in trade payables (30,997) 3232

- increass/ (decrease) in other financial liabilities (27,952) 2,093

-1 (d ) in other liabihiti 31,621 44,642

- increase/ (decrease) in provisions 3,798 2,997
Cash generated from operating activities before taxes 21,025 187,896

-Diirect taxes paid (55,766) (63,604)
iNet cash (used in)/ generated from operating activities (A) (34,741) 124,292
B. Cash flew from investing activities
Purchase of property, plant and equipment, intangible assets and investment property (35,302) (26,472)
Proceeds from sale of property, plant and equipment 945 137
Inter-gorporate deposits placed (10,000) (91,000)
Proceeds from inter-corperate deposits 30,000 79,500
Bank deposits placed, net 33,089 (48,719)
Purchase of mvestments in subsidiaries, joint venture and other equity instruments (3.874) =
Purchases of mutual funds, net (1,260) (3,587)
Proceeds from sale of investment in subsidiaries net of related expenses and cash - 1,821
Lease payments received from sub-lease 2,823 -
Interest received 7,278 8,486
Net cash from/ (used in) investing activities (B) 23,499 (79,834)
C, Cash flow from financing activities
Proceeds f{repayment) from borrowings, net 69,340 (3,891)
Dividends paid including dividend distribution tax (53,557) (39,738)
Payment of lease liabilities (23,333) -
Finance costs paid (16,617) (5,254)
Net cash used in financing activities (C) (24,167) (48,883)
Net decrease in cash and cash equivalents during the year (A+B+C) (35,409) (4,425)|
Cash and cash equivalents (opening balance) 42,953 47,205
Add/ {Less). Unrealised exchange {gain)/ loss 5 173
Cash and cash equivalents (clesing balance) 7,549 42,953
Debt reconciliation statement in accordance with Ind AS 7
Current borrowings
Opening balance 8 7,899
Proceeds /{repayment) from borrowings, net 70,582 (7,891)
Closing balance 70,590 8
Non curtent borrowings and current maturities of long term borrowings
Opening balance 4,000 -
Proceeds /{repayment) from borrowings, net (1,242) 4,000
Closing balance 2,758 4,(HH)

A g




AT

S0 FA Y

SEGMENT INFORMATION (Refer note 9)

TITAN COMPANY LIMITED

CIN : L74999TZ1984P1.CO01456

3, SIPCOT INDUSTRIAL COMPLEX, HOSUR 635 126.
STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2020

Tin lakhs
Particulars 3 months ended Year ended
31-03-2020 31-12-2019 31.03-2019 31-03-2020 31-03-2019
{(audited)® {Unandited} (Audited)” (Audited) (Andited)
Segment revenues and profit and loss
a) Sales / Income from segments
Watches 55,826 62,723 53,119 262,173 244,748
Jewellery 383,930 560,579 410,537 1,731,916 1,639,006
Eyewear 10,771 13,330 12,773 54,401 50,879
Others 18,123 17,483 13,873 63,473 48,333
Corpoarate {unallocated) 671 850 4,203 8,514 13,177
Total 475,321 655,005 494,506 2,120,477 1,996,146
b) Profit / (Loss) from segments before finance costs and taxes
Watches 5427 3,902 1,233 31,613 26,675
Jewellery 53,006 70,435 45,894 205,078 190,804
Eyewear 181 (670)| {449) (1,433) (238)
Others (32) 1,668 224 1,903 125
Corporate (unallocated) (3,383) (6,039) (4,500) (10,379), (16,423)
55,199 69,296 46,402 226,782 200,943
Finance costs 4,274 4,472 1,245 16,617 5,254
Profit before taxes including share from A iate and Joint Venture. 50,925 64,824 45,153 210,165 195,689
c) Segment assets and labilities
Segment assets
Watches 221,750 213,173 155,956 221,750 155,956
Jewellery 890,371 810,651 731,507 890,371 731,507
Lyewear 49,517 50,500 39,447 49,517 39,447
Cthers 71,030 68,284 50,226 71,030 50,226
Corporate(Unallocated) 122,311 121,830 194,389 122,311 194,389
Total 1,354,979 1,264,450 1,171,525 1,354,979 1,171,525
Segment liabilities
Watches 78,280 81,538 46,462 78,280 46,462
Jewellery 481,104 475,912 479,574 481,104 479,574
Eyewear 23,371 25,359 12,705 23,371 12,705
Others 24,163 20,124 13,166 24,163 13,166
Corporate(Unallocated) 80,746 17,453 11,195 80,746 11,195
Total 687,664 620,626 563,102 687,664 563,102
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<& | TITAN COMPANY LIMITED

CIN : L74999TZ1984PLC001456
3, SIPCOT INDUSTRIAL COMPLEX, HOSUR 635 126,

AT AN
camPANY

Notes:

1 Standalone audited financial results for the quarter and year ended 31 March 2020 can be viewed on the website of the Corpany, Mational Stock Exchange of India Limited (NSE) and BSE
Ltd. Inforeation of standalone audited fnancial results of the Company in terms of Regulation 47{1)(b) of the SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2013 (7
SEBI Regulations"} is as under:

¥ in lakhs
Particulars 3 months ended Year ended
31-03-2020 51-12-2019% 31-03-2019 31-03-2020 31-03-2019
(Andited)™ {Unaudited) tAudited)™ (Audited) (Audited)
Revenue from operations 442,875 620,623 467,206 2,000,964 1,906,997
Profit before tax 51,563 63,707 39,500 210,497 192,737
Net profit for the period (after tax) 35,679 46,995 26,458 151,763 137,436
Total comprehensive income 24,500 35,758 32,975 127,907 138,909

2 The consolidated Enancial results of the Group have been prepared in accordance with Indian Accounting Standards (Ind AS) notified urder the Companies (Indian Accounting Standards)
Rules, 2015 as amended.

3 Biffective 1 April 2019, the Group adopted Ind AS 116 "Leases”, zpplied to its lease rontracts existing on 1 Apsil 2019 using the modified retrospective method and has taken the cumulative
adjustiments to retained earnings, on the date of initial application. Accordingly the Group has not restated the comparative information. The cumulative effect of application of the standard
has reduced the retained earnings by ¥ 10,384 lakhs, net of taxes. The implementation of Ind A3 116 resulted in lower Profit before tax by ¥ 574 lakhs and ¥ 663 lakhs for the quarters ended
31 December 2619 and 31 March 2020 respectively and 2 1,546 lakhs for the year ended 31 March 2020 on account of higher interest cost and depreciation which was offset by reduction in
rent expenses. In the consolidated statement of profit and loss for the current perfod, the nature of expenses in respect of operating leases has changed from lease rent in previous periods to
depreciation cost for the "Right-of-Use” asset and finance cost for interest accrued on "Lease Lability”.

4 The cansolidated financial results includes results of:
Subsidiaries
Caratlane Trading Private Limited (Formerly known as Carat Lane Trading Private Limited)
Titan Engineering & Automation Lirnited
Favre Leuba A G, Switzerland
Titan Holdings International FZCQO (from 15 Cctober 2019)
Titan Global Retail L.L.C (from 15 December 2019)
{Subsidiary of Titan Holdings International FZCO)
Titan TimeProducts Limited (till 18 June 2018)
Titan Watch Company Limited, Hong Kong
(180% Subsidiary of Favre Leuba A G)
Jointly controlled entity
Montblanc India Retail Private Limited
Associate Company
Green Infra Wind Power Theni Limited

5 During the quarter ended 30 September 2019, the Standalone Company ¢lected o exercise the option permitted under section 115BAA of the Income-tax Act, 1961 ('the Act”) as introduced
by the Taxation Laws (Amendment) Ordinance, 2019. Accordingly, the Standalone Company has recognised provision for income tax for the quarters ended 31 Decernber 2019, 30 September
2019 and for the nine months ended 31 December 2019 and computed deferred tax based on the rate preseribed in the said section. The fall impact of this change has been recognised ir: the
statement of profit and loss for the quarter ended 30 September 2019. After evaluation, the subsidiaries opted not to exercise option permitted under section 115BAA for the year ending 31
March 2020,

6 During the yeat, the Group incorporated Titan Heldings International FZCO (“Titan Holdings™) as a subsidiary in October 2015 and Titan Holdings incorporated a subsidiary, Titan Global
Retail L.L.C (“Titan Global”) in December 2019, both based, out of Dubai. Both the entities are consolidated for the quarters ended 31 December 2019 and 31 March 2020 and for the year
ended 31 March 2020.

7 During the quarter ended 31 December 2019, the Board of Directors approved the special retiral benefits payable to the Managing Dizector whe retired in September 2019, as per the policy of
the Group. Accordingly, the Group has accrued T 2,568 lakhs based on actuarial valuation by giving corresponding charge to employee benefit expense in the statement of profit and loss for
the year ended 31 March 2020,

8 The Group disposed off its entire shareholding in Titan TimeProducts Limited to Danlaw Technologies India Limited on 18 June 2018 at a consideration of ¥ 1,850 lakhs. Consequently, the
Group has recognised profit on sale of investment amounting to T 487 lakhs under the head "Other income” during nine months ended 31 December 2018 and year ended 31 March 2019.

9 The Group is structured into four verticals namely Watches and Wearables, Jewellery, Eyewear and Cthers where "Others” include Aerospace & Defence, Automation Selutions, Adcessories,
Fragrances and Indian dress wear. Accordingly, the Group has presented its segment results under these buginess segments in the manner consistent with the internal reporting to the chief
operating decision maker (CODM).

10 The above results of the Group have been audited by the statutory auditors and have issued an unqualified audit opinion on the same. The figure for the quarters ended 31 March 2020 and
31 March 2019 are the balancing fignre between the audited figures of the full financial year and the unaudited year to date figure upto the third quarter of the respective finandial years. Also,
the figares upto the end of the third quarter were only reviewed and not subjected to andit.

11 During the previous year, the Group, as part of its Treasury operations, invested in intercorporate deposit aggregating T 14,500 lakhs with Infrastructure Leasing & Finandal Services Limited
and its subsidiary (1L&FS Group), which were due for maturity in November 2018 and December 2018. The aforesaid amounts and the interest thereon have however not been received as on
date. As a result of increased credit risk in relation to outstanding balances from IL&F$ Group and the uncertainty prevailing on IL&FS Group due to the proceedings pending with the
NCLT, Management has provided for full amount of ¥ 14,500 lakhs for impairment In value of depesit for the year ended 31 March 2019 (7 4,600 lakhs for the quarter ended 31 March 2020).
The provision currently reflects the exposure that may arise given the uncertainty. The Group, however, continues to monitor developments in this matter and the necessary actions are
being taken in this regard.
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12 As of 31 March 2020 Caratlane Trading Private Limited has issued T 5,000 lakhs of commercial papers with a tenure of 2 months at interest rate of 5.9% per annum which ate due for
matuzity on 12 June 2020. As per the SEBI circular requirement dated October 22, 2019 and subsequent amendments thereof, the Group has listed its outstanding commercial papers (CPs)

with the Bombay Stock Exchange (BSE).

Subsequent to the balance sheet date the Company has issued ¥ 100,000 lakhs of commercial papers with a tenure of 3 months. Out of these ¥ 30,000 lakhs issued at a interest rate of 2.42%
per annum which is due for maturity en 30 July 2020 and ? 50,000 l2khs is issued at & interest rate 4.10% per annum which is due for maturity on 18 August 2020, As per the requirement of
SEBI Circular dated Octobar 22, 2019 and subsequent amendments thereof, the Company has listed its commercial papers on the National Stock Exchange (NSE) with effect from date of
placement and disclosed the information as required under Regulation 52(¢} of the SEBI Regulaticns, wherever applicable.

13 The Company has been assigned the highest credit rating of "TCRA Al+" and "BRICKWORKS A1+ for the commerdial papers.

14 Formulae for computation are as follows
{a) Debt Equity Ratio = Debt / Net worth
[Debt = Current borrowings {excluding geld on loan) + Non curzent borrowings + current maturities of long term debt]
[Net worth = Equity share capital + Other equity]

{b) Interest Service Coverage Ratic = Profit before tax and finance cost* / inance cost for the period*®
*finance cost includes only interest paid on debt excluding interest expense on gold on loan

{c) Debt Service Coverage Ratio = Profit before tax and Bnance cost* / {finance cost for the period* + current borrowings + current maturities of long term debt}

15 In March 2020, the World Health Orgenisation declared COVID-19 to be a pandemic. The Group's aperations were impacted from 17 March 2020 till the first week of May2020 as all its
stores, factories and offices were closed. The Group has considered the possible effects that may result from the pandemic relating to COVID-19 on the financial results of the Group. In
developing the assumptions relating to the pessible fabure uncertainties in the global economic conditions because of this pandemic, the Group, as at the date of approval of these financial
results has used internal and external sources of information. The Group has performed an analysis on the assumptions used and based on current estimates expects the carrying amount of
its assets will be recovered. The impact of COVID-19 on the Group's financial results may differ from that stimated as at the date of approval of these financial results. As on date, 21l the
factories are open and significant part of stores have also opened and others are in the process of reopening.

16 The consolidated audited financial results of the Group for the quarter and year ended 31 March 2020 have been reviewed by the Audit Committee of the Board and approved by the Board
of Directara at their meeting on 8 June 2020.

17 The Board of Directors at its meeting held on 8 June 2020, has proposed a final dividend of T 4 per equity share, The same is subject to shareholders’ approval in the Annual General Meeting.

of the Board of Directors

Place: Bengaluru C K Venkataraman
Date: § June 2020 Managing Director
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