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Independent Auditors Report

To the Members of CaratLane Trading Private Limited

Report on the Audit of the Standalone Financial Statements

We have audited the standalone financial statements of CaratLane Trading Private Limited (the
“Company”) which comprise the standalone balance sheet as at 31 March 2026, and the standalone
statement of profit and loss (including other comprehensive income), standalone statement of changes in
equity and standalone statement of cash flows for the year then ended, and notes to the standalone
financial statements, including material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“Act”) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2026, and its profit and
other comprehensive loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion
on the standalone financial statements.

Management's and Board of Directors' Responsibilities for the Standalone Financial Statements

The Company’'s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the state of affairs, profit/ loss and other comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are responsible
for assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Tho Board of Dircotors is alse reaponaible for overaceing the Company's financial reparting proccaa.
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BSR&Co. LLP

Independent Auditor’s Report (Continued)

CaratLane Trading Private Limited

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
awhole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

¢ Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of standalone financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’'s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

¢ Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government uf lndia in lenms of Seclion 143(11) of the Act, we glve In the "Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
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BSR &Co. LLP

Independent Auditor’s Report (Continued)
CaratLane Trading Private Limited

knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books, except for the matter stated in the
paragraph 2(B)(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 and that the back-up of softwares used for order to cash, purchase to pay and ERP
software (from 02 September 2025 to 31 March 2026 which form part of the ‘books of account
and other relevant books and papers in electronic mode’ have not been maintained on the servers
physically located in India on a daily basis.

The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act.

On the basis of the written representations received from the directors of the Company from 06
April 2026 to 08 April 2026 taken on record by the Board of Directors of the Company, none of
the directors of the Company is disqualified as on 31 March 2026 from being appointed as a
director in terms of Section 164(2) of the Act.

the modification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2A(b) above on reporting under Section 143(3)(b) of the Act and
paragraph 2B(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B".

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of

the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a.

The Company has disclosed the impact of pending litigations as at 31 March 2026 on its financial
position in its standalone financial statements - Refer Note 35 to the standalone financial
statements.

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of their knowledge and belief, as disclosed in

(ii)

the Note 40(vii) to the standalone financial statements, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“‘Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The management has represented that, to the best of their knowledge and belief, as disclosed in
the Note 40(viii) to the standalone financial statements, no funds have been received by the
Company fram any persnn(s) nr entity(ies) incliiding fareign entities (“Frinding Parties™) with the
understanding, whether recorded in writing or otherwise, that the Company shall directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Parties (“Ultimate Beneficiaries”) or provide any guarantee, security or the

like on behaif of the Ultimate Beneficiaries.
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Independent Auditor’s Report (Continued)
CaratLane Trading Private Limited

(iliy Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement.

e. The Company has neither declared nor paid any dividend during the year.

f.  Based on our examination which included test checks, except for the instances mentioned below,
the Company has used accounting softwares for maintaining its books of account, which have a
feature of audit trail (edit log) facility and the same has operated throughout the year for all
relevant transactions recorded in the respective software:

In case of an accounting software used for maintaining the books of accounts relating to order to
cash and purchase to pay operated from 02 September 2025 to 31 March 2026, the feature of
recording audit trail (edit log) facility was not enabled for the said software.

Further, where audit trail (edit log) facility was enabled and operated for the respective accounting
softwares, we did not come across any instance of audit trail feature being tampered with.

Additionally, where audit trail (edit log) facility was enabled and operated in the previous year,
audit trail has been preserved by the Company as per the statutory requirements for record
retention.

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the remuneration paid
by the Company to its directors during the current year is in accordance with the provisions of Section
197 of the Act. The remuneration paid to any director is not in excess of the limit laid down under
Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details under
Section 197(16) of the Act which are required to be commented upon by us.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

L.

Arjyin Ramesh

Partner
Place: Bengaluru Membership No.: 218495
Date: 07 May 2026 ICAI UDIN:26218495SGWKJN3386
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of CaratlLane Trading Private Limited for the year ended 31 March

2026

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) (@) (A) The Company has maintained proper records showing full particulars, including quantitative

B)
(i) (b)

(c)

(d)

(&)

(i) (a)

(iii)

(a)

details and situation of Property, Plant and Equipment.
The Company has maintained proper records showing full particulars of intangible assets.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of three years. In accordance with this programme, certain
property, plant and equipment were verified during the year. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature of
its assets. No material discrepancies was noticed on such verification.

The Company does not have any immovable property (other than immovable properties where
the Company is the lessee and the leases agreements are duly executed in favour of the
lessee). Accordingly, clause 3(i)(c) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

The inventory, except goods-in-transit and stocks lying with third parties, has been physically
verified by the management during the year.For stocks lying with third parties at the year-end,
written confirmations have been obtained and for goods-in-transit subsequent evidence of
receipts has been linked with inventory records. In our opinion, the frequency of such verification
is reasonable and procedures and coverage as followed by management were appropriate. No
discrepancies were noticed on verification between the physical stocks and the book records
that were more than 10% in the aggregate of each class of inventory

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assets. In our opinion, the quarterly returns or statements filed by the
Company with such banks or financial institutions are in agreement with the books of account
of the Company.

According to the information and explanation given to us and on the basis of our examination of
records of the Company, the Company has not made investments and not provided any
guarantee or security or granted any advances in the nature of loans, secured or unsecured to
companies, firms, limited liability partnership or any other parties during the year. The Company
has granted unsecured loans to other parties during the year, in respect of which requisite
information is as below. The Company has not granted any loans, secured or unsecured, to
companies, firms and limited liability partnership during the year.

Based on the audit procedures carried on by us and as per the information and explanations
given to us the Company has provided loans to any other entity as below:

S
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of CaratLane Trading Private Limited for the year ended 31 March
2026 (Continued)

Particulars Loans

Aggregate amount during the year
-Others Rs. 149 lakhs

Balance outstanding as at balance sheet date
-Others Rs. 110 lakhs

(b) According to the information and explanations provided to us and based on the audit procedures
conducted by us, in our opinion the terms and conditions of the grant of loans during the year
are not prejudicial to the interest of the Company. The Company has not made investsments
and not provided any gurantee or security or granted any advances in the nature of loan during
the year.

(©) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given, in our opinion the repayment of
principal and payment of interest has been stipulated and the receipts have been regular except
for the following:

Name of the Amount Due Date Extent of delay Remarks, if
entity any
Studio-C Inc. INR 146 lakhs 15 Nov 2024 502 Interest is not

accrued as the
Studio-C Inc. INR 221 lakhs 15 May 2025 321 loan receivable
is impaired and
Studio-C Inc. INR 202 lakhs 15 Nov 2025 137 fully  provided
for.

Further, the Company has not given any advance in the nature of loan to any party during the
year.

(d) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no overdue amount for more than ninety days in respect
of loans (and advance in the nature of loan) given except an amount of Rs. 569 lakhs (interest)
overdue for more than ninety days as at 31 March 2026. In our opinion, reasonable steps have
been taken by the Company for recovery of the principal and interest. Further, the Company
has not given any advance in the nature of loan to any party during the year

(e)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no loan or advance in the nature of loan granted falling
due during the year, which has been renewed or extended or fresh loans granted to settle the
overdues of existing loans given to same parties.

() According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not granted any loans or advances in the
nature of loans either repayable on demand or without specifying any terms or period of
repayment.
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BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of CaratLane Trading Private Limited for the year ended 31 March
2026 (Continued)

(iv)

(vi)

(vii) (a)

(b)

(vii)

According to the information and explanations given to us and on the basis of our examination
of records of the Company, the Company has neither made any investments nor has it given
loans or provided guarantee or security and therefore the relevant provisions of Sections 185
and 186 of the Companies Act, 2013 (“the Act”) are not applicable to the Company. Accordingly,
clause 3(iv) of the Order is not applicable.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the products
manufactured by it. Accordingly, clause 3(vi) of the Order is not applicable.

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion, the undisputed statutory dues including Goods
and Service Tax, Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs
or Cess or other statutory dues have generally been regularly deposited by the Company with
the appropriate authorities.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and Service
Tax, Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or
other statutory dues were in arrears as at 31 March 2026 for a period of more than six months
from the date they became payable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, statutory dues relating to Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other statutory
dues which have not been deposited on account of any dispute are as follows:

Name of Nature of Amount Period to Forum Amountdep

the statute the dues (Rs. in which the where osited (Rs.
lakhs) amount dispute is in lakhs)
relates pending

Goods and | Goods and 17.62 | 2017-18 Appellate -
Service Tax | Service Tax Authority
Goods and | Goods and 3.30 | 2018-19 Appellate 0.33
Service Tax | Service Tax Authority
Goods and | Goods and 26.34 | 2019-20 Appellate 1.06
Service Tax | Service Tax Authority
Goods and | Goods and 21.75 | 2020-21 Appellate 1.056
Service Tax | Service Tax Authority

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of CaratLane Trading Private Limited for the year ended 31 March
2026 (Continued)

() (a)

(b)

(©

(d)

(e)

U]

x) (a)

(b)

(xi) (a)

(b)

(©)

(xii)

(xiii)

(xiv) (a)

—~
(o))
<~

(xv)

Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

In our opinion and according to the information and explanations given to us by the
management, term loans were applied for the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall examination of the
standalone financial statements of the Company, we report that no funds raised on short-term
basis have been used for long-term purposes by the Company.

According to the information and explanations given to us and on an overall examination of the
standalone financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries,
associates or joint ventures as defined under the Act.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries, joint ventures or associate companies (as defined under the Act).

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

During the course of our examination of the books and records of the Company and according
to the information and explanations given to us, considering the principles of materiality outlined
in Standards on Auditing, we report that no fraud by the Company or on the Company has been
noticed or reported during the year.

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

We have taken into consideration the whistle blower complaints received by the Company during
the year while determining the nature, timing and extent of our audit procedures.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the transactions
with related parties are in compliance with Section 177 and 188 of the Act, where applicable,
and the details of the related party transactions have been disclosed in the standalone financial
statements as required by the applicable accounting standards.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.

We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of CaratLane Trading Private Limited for the year ended 31 March
2026 (Continued)

(xvi) (a)

(b)

(©

@)

(xvii)

(xviif)

(xix)

(xx)

(b)

not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

According to the information and explanations provided to us, the Group (as defined in the
regulations made by the Reserve Bank of India) has more than one CIC as part of the Group.
The Group has six CICs as part of the Group

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any project. Accordingly,
clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any ongoing project.
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of CaratLane Trading Private Limited for the year ended 31 March
2026 (Continued)

Accordingly, clause 3(xx)(b) of the Order is not applicable.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

L.

Arjlin Ramesh

Partner
Place: Bengaluru Membership No.: 218495
Date: 07 May 2026 ICAI UDIN:26218495SGWKJN3386
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Annexure B to the Independent Auditor’s Report on the standalone financial
statements of CaratLane Trading Private Limited for the year ended 31 March
2026

Report on the internal financial controls with reference to the aforesaid standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of CaratLane Trading
Private Limited (“the Company”) as of 31 March 2026 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2026, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note”).

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The Company's Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financiat information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the standalone financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Page 11 of 12
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Annexure B to the Independent Auditor’s Report on the standalone financial
statements of CaratLane Trading Private Limited for the year ended 31 March
2026 (Continued)

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

2.

jun Ramesh

Partner

Place: Bengaluru Membership No.: 218495
Date: 07 May 2026 ICAI UDIN:26218495SGWKJN3386
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Standalone Balance Sheet

ASSETS

Nan-current assets

Praperty, plant and equipment
Capital work-in-progress *
Rught-of-use asseis

Other mangibles

Intangible assets under development
Financil assets

1 Investments

1 Loans

ur Other financial assets
Deferred tax assets (net)
Other tax assets (net)

Other non-curren! assets
Tutal non current assets

Current assets
luventorics

cul assets

1 Trade receivables

i Cash and cash equivalents

11 Bank balances other than (11) above
v Loans

v Other financial assets

Chhet current assels

Tmal current assets

Total assets

EQUITY AND LIABILITIES
Enquity

Equity share capital

Other equity
Total equity
Liabilities
Non-current lia
Finaneinl liabihiies

1 Borrowings

ua Lease habilines

i Other tinancial habiliues
Prosistons

(hher non-current liabthues
Total Non current liabilities

Current liabilities
Fmancial liabihties

1 Borrowtngs

1 Gold on loan
wa Lease habilities
v Trade payables

enterprises
v Other financial liabthues
Provisions
Other current hiabiliues
Total current liabilities

Tatal liabilities

*Represents amoums less than INR 50,000
Malerial accounting policies

As per our report of even date attached

for BS R & Co. LLP
Charrerced Acgemuamiy
Firm regisirgton number: 101 248W. W-100022

R.

Arjun Ram
Piwinter
Membership 3
Mace Benualury
Date 07 May 2026

218495

CaratLane Trading Private Limited

(All amounts in INR lakhs, unless othervise stated)

{a) Total outstanding dues of micro and small enterprises , and
(b) Total outstandiny dues of creditors other than micro and small

S0 7.693 7,536
S0 0 0
6 24427 24617
5(n) 2,399 2,632
3(iv) 7 448
T - .
Tiin - -
T 13304 11,630
8 4,033 3418
8 540 1.399
9 +4.047 5402
26,450 38,082
10 244309 174777
11¢i) 1.884 2110
11{in 4.080 4234
11{m) 333 837
L1v) 110 94
1wy 12.654 9174
12 23463 15.738
186,855 209.964
343,305 268.046
13 667
14 52351
S3018
1531 9,259 14,146
51} 33.299 33248
1501 1.081 613
io 1,537 1,345
17 2850 256
45,462 49604
18(1) 94,135 58,900
18(u) 55.257 76.696
18(in) 6.020 5,182
18(iv)
1.567 4,257
27.039 22,139
18(v) 4,052
19 1,178
20 55,577
2 192,204
343,308 2680406

"[he accompanying notes are an integral part of the standalone financial statements

for and on behaif of the Board of Directors of
CARATLANE TRADING PRIVATE LIMI

(CIN

52393 NI007PTC064830)

Saumen Bhaumik
Managing Direcror
DIN 10674640
Place Bengaluru
Date 07 May 2026

/

digar Vyas

Chret P meanciul Officer
Place Bengaluiu

Date 07 May 2026

Y

L

Adhok Kumar Sonthalia
Director

DIN: 03259683

Place: Bengaluru

Date 07 May 2026

Kalyanibhai Rhonac
Company Secretar®
Place Bengaluru
Date 07 May 2026




CaratLane Trading Private Limited

Standalone statement of profit and loss
(Al amounts 1 INR lukhs, unless otherv 1ye stated)

For the vear ended

For the vear ended
3t March 2025

The accompanying notes are an integral part of the standalone financial statements
As per our report of even date attached

fir BS R& Co. LLP
( hartered Accountants

Fimm registmation number: 101248W/ W-100022

R .

Revenue from operations 21 629.265 415259
(ther income 22 4.285 3011
‘Total income (1) 633,550 418.270
Expenses
Cost of matenials consumed 23 (a) 327573 340,179
Purchases of stock-in-trade 23 (b) 12,789 17,610
Changes in inventories of finished goods. stock-in-trade and work-in-progress 23 (¢) (33,347 (54.899
Employee benefits expense 24 20.692 18.675
Frmanee costs 25 10.345 9.492
Dpreciation and amortisation expense 26 9463 8.684
Other expenses 27 70,514 38.966
Total expenses (II) 597,829 398,707
Profit before exceptional item and tax (L1I) ((1)-(LD)] 35,721 19.563
Exceptional item (IV) ( Refer note 41) - 5,101
Profit before tax (V) [(ILI)~(IV)} 35721 14462
Tax expense (VI)
- Current tax 9.524 3,513
- Deferred tax 8 (608) (121)
Profit for the year (A) [(V)-(VD)] 26,805 11,070
Other comprehensive income
freems that will not be reclassified to profit or loss

- Remeasurements of employee defined benefit plans (28) 122y

- [ncome-tax on above 7 6
Other comprehensive income (net of tax) (B) (21) 116y
‘Total comprehensive income for the year (A+B) 26,784 11,054
E:rnings per equity share (par value of INR 2 per share) 28
Rasic eamings per share (INR) 80.38 33.20
Diluted earmings per share (INR) 80 38 33.20
Matenal accounting polictes 3

for and on behalf of the Board of Directors of
CARATLANE TRADING PRIVATE LIMITED
(CIN: U52393TN2007PTC064830)

Saumen ﬁmik

Managing Director
DIN: 10674640
Place: Bengaluru
Date: 07 May 2026

Ashok Kumar Sonthalia
Director

DIN: 03259683

Place: Bengaluru

Date: 07 May 2026

L

Kalyanibhai Rhonac
Compuny Secretary
Place: Bengaluru
Date 07 My 2026

Arjun Ram
Pertner
Membership No, 218495
Place: Bengaluru

Pate: 07 May 2026

Jigar Vyis
Chief Fimancial Officer
Place: Bengaluru

Date 07 May 2026




CaratLane Trading Private Limited
Standalone statement of changes in equity

(All amonms in INR lakhs, unless othenvise stated)

A. Equity share capital

Particulars

Balance at the 1 April 2024 667
Changes in equity share capital during the year =
As at 31 March 2025 667
Changes in equity share capital during the year =
As at 31 March 2026 667

B. Other equity

Reserves and surplus Other
Particulars comprehensive income
Scecurities Retained (Re-measurement of
premium earnings defined benefit obligation)

Balance at the 1 April 2024 41,149 (26,030) (607) 14,512
Profit for the year - 11.070 - 11,070
Other comprehensive income for the year (net of taxes) - - (16) (16)
Total comprehensive income for the year 11,070 (16) 11,054
Balance as at 31 March 2025 41,149 (14,959) (623) 25,567
Balance as at I April 2025 41,149 (14,959) (623) 25,567
Profit for the year - 26.805 - 26.805
Other comprehensive income for the year (net of taxes) - - (21) (21)
Total comprehensive income for the year 26,805 21) 26,784
Balance as at 31 March 2026 41,149 11.846 (644) 52,351

(™)

Material accounting policies
The accompanying notes are an integral part of the standalone financial statements

As per our report of even date attached

for BS R & Co. LLP for and on behalf of the Board of Directors of
Chartered Accountants CARATLANE TRADING PRIVATE LIQ.]ITED
Firm registgiuon number: 101248W/ W-100022 (CIN: US2393 TN2007PTCO648:

L.

"
Arjun Ram Saumen Bhaumik Ashol Kumir Sonthalia
Partner Managing Director Director
Membership No 218495 DIN: 10674640 DIN: 03259683
Place: Bengaluru Place: Bengaluru Place: Bengaluru
Date: 07 May 2026 Date: 07 May 2026 Date 07 May 2026
Oﬁ -
4 , ¢
Jigar Vil Kalvanibhai Rhonac
Chief Financial Officer Company Secretary

Place: Bengaluru Place: Bengaluru

Date: 07 May 2026 Date: 07 May 2026




CaratLane Trading Private Limited

Standalone statement of cash flow
{Aff amounts in INR lakhs, unless othenvise siared)

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Profit before tax 35,721 14,462
Adjustnients for:

Depreciation and amortisation expenses 9,463 8,684
[nterest income (9) (189)
Interest income on sublease (1.086) (817)
Deferred rental income and rent equalisation (391 (268)
Termination gain on leases (954) (76)
Gain on sale of investment (net) (102) (112)
Write back of liability no longer required (381)

Bad debts written off 41

I'inance cost 10.345 9,492
Net loss/(gain) on sale of property. plant and equipment 14 (96)
Unrealised foreign exchange gain (18) (112)
Property. plant and equipment written off 21 5
Impatrment of investment and loan - 5.101
Operating profit before working capital changes 52,654 36.074
Change in operating assets and liabilities

Increase in inventories (69,532) (70,5431
Decrease in trade receivables 443 176
Increase in loans receivable, other financial asset and other assets (6,322) (7.544)
[ncrease in other financial liabilities 882 1.229
[ncrease in provisions 321 167
(Decrease)/Increase in gold on loan and trade payable (19.229) 36.885
[ncrease in other liabilities 35.169 10.745
Cash (usedYaenerated from aperating activities before taxes (5.614) 7.187
Income taxes paid (Net of refunds) (8.663) (3.895)
Net cash (outflow)/inflow from operating activities (A} (14279 3.292
B. CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment, intangible assets and intangible assets (4.657) (2.934)
under development

Proceeds from sale of property. plant and equipment 1.340 392
Sale of mutual fund investments. net 102 112
Deposits matured/(placed) during the year 484 (333)
Interest received 17 47
l.ease payments received from sub-leases 2.676 2107
Net cash used in investing activities (B) (38) (409)
C. CASH FLOWS FROM FINANCING ACTIVITIES

Principal payment of lease liabilities (5,275} (4.675)
Interest payment of lease liabilities (3,473) (2.929)
Proceeds from long term borrowings - 6.996
Repayment of long term borrowings (4,887 (4.475)
Proceeds from short term borrowings. net 37.172 9.360
Finance costs paid (6.846) (6277
Share based payments (591) (697)
Net cash generated/(used) in financing activities (C) 16,100 (2,697)
Net increase in cash and cash equivalents (A+B+C) 1,783 186
Cash and cash equivalents as at the beginning of the vear (Refer note 11(ii)) 2.297 2,111
Cash and cash equivalents as at the end of the year (Refer note 11(ii)) 4,080 2,297




CaratlLane Trading Private Limited

Standalone statement of cash flow
(All amounts in INR lakhs, unless othenvise stated)

For the year ended For the year ended

Particulars
Particulars 31 March 2026

Debt reconciliation statement in accordance with Ind AS 7
Borrowings

Opening balance 71,109 59,226

Repayment of borrowings (134.978) (236.963)
Proceeds from borrowings 187.263 248.846

Closing balance 103,394 71,109

Bank overdrafts repayable on demand and used for cash management purposes - 1,937

Closing balance in the balance shect 103,394 73,046

Reconciliation of Lease liability

Opening balance 38,430 35,248

Payments made during the year (8,748) (7.604)
Non-cash changes 9.637 10.786

Closing balance 39,319 38,430

Reconciliation of Cash and cash equivalents

Cash and cash equivalents in the balance sheet 4,080 4,234

Bank overdrafts repayable on demand and used for cash management purposes - (1.937)
Cash and cash equivalents in the statement of cash flows 4,080 2,297

Material accounting policies 3

The accompanying notes are an integral part of the standalone financial statements
As per our report of even date attached

for BSR & Co. LLP for and on behalf of the Board of Directors of

Chartered Accountants CARATLANE TRADING PRIVATE LIMITED

Firm registration number: 101248W/ W-100022 (CIN: U32393TN2007PTC064830) (@

Arjun Ranfesh Saumen Bhaumik Ashok Kumar Sonthalia
Partner Managing Director Director

Membership No. 218495 DIN: 10674640 DIN: 03259683

Place: Bengaluru Place: Bengaluru Place: Bengaluru

Date: 07 May 2026 Date: 07 May 2026 Date: 07 May 2026

07 - \ o

Jigar Vyas Kalyanibhai Rhonac
Chief Financial Officer Company Secretary
Place: Bengaluru Place: Bengaluru

Date: 07 Mayv 2026 Date: 07 May 2026




CaratLane Trading Private Limited

financial st; ts

Material accounting policies and notes to the st

I BACKGROUND
CaratLane Trading Private Limited ((he Company) ts domiciled and ncorporated 1n [ndia under the provision of the Companies Act, 2013 The company 15 registered with Ministry
of Corporate Affairs under Corporate [dentification Number (CIN) U52393TN2007PTC064830
The Company is er d in activities of Manufacturing and trading of jewellery The registered office address ot the Company is Olvmpia Cyberspace, 6ih Floor (Level 9). 21,22
Alandur Road. Arulayiammanpet 2nd Street, Guindy, Chennai - 600 032

The Board of Directors approved the standalone financial statements for the year ended 3 | March 2026 and authorised for issue on 07 May 2026

2 BASIS OF PREPARATION AND PRESENTATION
(i) Statement of compliance
The standalone financial statements comply with the Indian Accounting Standards (‘Ind AS") notified under the Companies (Indian Accounting Standards) Rules. 2015 and Companies
(Indian Accounting Standards) Amendment Rules 2016 read with Section 133 of the Compames Act, 2013 (‘the Act') and other relevant provision of the act under going concern
asssumption using the historical cost convention on an accrual basis except for certain financial instruments which are measured at fuir values notified under the Act & Rules
prescnbed Lthereunder (together herenafier referred to as “Standalone Financial Statements or ' financial staiements )

(

The standalone financial sialements hase been prepared on an accrual basis under the historical cost convention except for the following items
a Cerain financial assets and liabilives (including densative instruments) that are measuied at lair value

) Basis of measurement

b Share based payments thal are measured at fair value
¢ The defined benefit asset liabilitv that are ineasured at fair value of present value ol detined benefit oblizations
d Right of use assets and lease liabilities are measured at tair marker value as per INDAS 116

Historical cost i
to transfer a liability

nerally based on the fair value of the consideration given in exchange for yoods and services Fair value 1s the price that would be received to sell an asset or paid
in an orderly transaction between market participants at the measurement date

(iii) Use of estimates, assumptions and judgement

The preparation of standalone financial statements in conformity with Ind AS requires i to make judg . estimates and assumpuons thal affect the application of
accounting policies on the reported amount of assets and liabilities, revenues and expenses and disclosure of contingent liabilities Such estimates, assumptions and judgement are
based on management’s evaluation of relevant facts and circumstances as on the date of financial statements The actual result may ditfer from these estimates

Estimates and assumplions are reviewed on a periodic basis Revisions 10 accounting estimates are recognised prospectively in the period in which the esstimates are revised and in
any future periods attected

Judgements

Information about judgements made in applying accounting policies that have the most significant effects on the amounts recognised in the standalone financial statements is included
in the following notes

- Note 30 — Leases — whether an arrangement contains a lease

- Note 30 - Lease classttication (including the expected weneral mflauon rates) and lease rerm

- Note 21 - Revenue Recognition

-Note 3(i1)- Intangible assets under development

-Note 31(d) - Long term incentive and Titan Employee Stock Option Plan

Assumptions and estimation

Information about assumptions and eslimauon uncenainues that have significant risk of resulung i a material adjustment in the year ending 31 March 2026 is included in the

following notes

- Note 5 (i) — Useful life of the Property. plant and equipment

- Note 5 (i) - Useful life of the Intanible assets,

- Note 33 — Contingent liabilities and commitments.

- Notes 31 — Measurement of defined benefit obligations key acwarial assumptions;

- Note 30 — Leases - Lease term and incremental horrowing rate

- Note 36 — Fair value measurement of financial instruments

- Note 21 - Revenue recognition

- Note 20 (a) - Provision for warranty

- Note 33 - Right 10 recover returned goods & fiability for sales return

-Note 11- Expected credit loss

-Note 8- Deferred tax- recognition and valuation

- Note 19 - Provision for Xclusive points

-Note 31 (d) - Lonyg term incentive and Titan Employee Stack Option Plan

- Note 42 - Impairment of in\ estments

(iv) Functional and presentation currency

Items included in the standalone financial statements of the Company are measured using the currency of the primary economic environment i which the Company operates (i e the
functional currency™) The standalone financial statements are presented in Indian Rupee ("INR" or “INR"), which s the Company's funcuonal and presentation currency and is

rounded-off to the nearest lakhs except when otherwise indicated




CaratLane Trading Private Limited

lalone financial st

Material accounting policies and notes to the st

(v) Measurement of lair values

Certain accounting policies and disclosures of the Company require the measurement ot fair values, for both tinancial and non
liabilities

The Company has an established control framework with respect to the measurement of fair values and the valuation team regularly reviews significant unobservable inputs and

ancial assets, and financial and non-tinancial

valuation adjustments

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techmiques as follows

-Level 1 quoted prices (unadjusted) in active markets for identical assets or liabilites

- Level 2 inputs other than quoted prices included in Level | that are obsenvable for the asset or liability, either directly (i e as prices) or indirectly (i e derived from prices)
- Level 3 inputs for the asset or liability that are not based on observable market data (unobservable inpuls)

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible

If the inputs used to measure the fair value of an asset or a liability fall into a different levels of the fair value hieiaichv. then the faii value measurement is categorised in ils entirety in
the same level of the fair value hierarchy as the lowest level input that is sigmificant to the entire measurement

Further information about the assumptions made in the measuring fair values is included in the tollowing notes

- Note 36 - financial mstruments
(vi) Current and Non Current classification

Based on the time imvolved berween the acquisition of assels for processing and their realization in cash and cash equivalents. the Company has identified twelve months as its
operating cvele for determining current and non-current classitication of assets and liahilities 1n the Balance sheet Balances that are realisabe payable within a petiod 12 months are

considered as current and beyond |12 months is considered as non-current

3 MATERIAL ACCOUNTING POLICIES
The Accountng policies set out below have been applied consistently to all periods presented in these Standalone Financial Statements unless otherwise indicated This note provides
list of material accounting policies adopted in the preparation of the standalone financial statements These financial statements are the seperate financial statements of the Company

{i) Revenue recognition
Revenue is recounised upon transfer of contiol of promised zoods or services to customers in an amount that reflects the consideralion the Company espects to receive in exchanye

for those goods or services

Sale of products
Revenue from the sale of products 1s recountsed at the point in time when control is transferred to the customer

Revenue is measured based on the transaction price, which is the consideration. net of customer incentives, discounts, variable considerations, payments made to customers, other
similar charges, as specified in the contract with the customer Additionally. revenue excludes tases collected from customers, which are subsequently remitted to governmental
authorities Invoices are usually pavable within 120-[80 days. except for cash and carry business

icant reversal in the amount of cumularive

For conracts that permit the customer lo reumn or exchange an item. revenue is recognised 10 the extent that is highly probable that a s

revenue recognised wil not occur

Therefore, the amount of revenue recognised is adjusted for expecled returns or exchange, which are estimated based on the historical data In these circumstances, a refund fability
and a right to recover returned goods assets are recognised The right 1o recover returned goods asset 1s measured after reducing the ayverage yross margin from the estimated refund
liability The refund liability is included in other current liability (note 19) and right to recover returned goods is included in other current assers (note 12) The Company reviews its
estimate of expected relurns at each reporting date and updates the amounts of the assets and liability accordingly

Advances received from customers are reported as liabilities until all conditions for revenue recognition are met

The Company allocales a portion of the consideration received o Xclusive poiats’ This allocation of the material right to the customer is based on the historical data for redempuon
of these Xclusive points The amount allocated to the xclsuive points is deferred and is recognised as revenue when xclusive points are redeemed or the likelihood of the customer
redeeming the xclusive points become remote The deferred revenue is shown as liability for exclusive points under ather current liabilities

Use of significant judgements in revenue recognition

« The Company's contracts with customers could include promises Lo transfer muktiple goods to a customer The Company assesses the goods promised in a contract and identities
distinet performance obligations in the contract Identification of distinct performance obligation involves judgement to determine the deliverables and the ahility of' the customer to
benefit independently {rom such deliverables

« Judgement is also required to determine the transaction price for the contract The transaction price could be either a (ived amount of cuslomer consideration or variable
consideration with elements such as volume discounts, performance bonuses. price concessions and incentives The transaction price is also adjusted for the effects ol the time value
of money it the contract includes a significant financing component Any considerasion payable to the customer is adjusted to the transaction price, unless it is a payment for a distinet
wood from the customer The estimated amount of variable consideration is adjusted in the ransaction price only to the extent that it is highly probable that a signilicant reversal in the
amount of cumulative revenue recognised will not occur and is reassessed at the end of each reporting period

« The Company uses judgement to determine an appropriate standalone selling price for a performance obligauon The Company allocates the transaction price to each performance
obligation on the basis of the relative stand-alone selling price of each distinct good or service promised 1n the contract Where standalone selling price (s not observable, the
Company uses the expected cost plus margin approach to atlocate the transaction price 10 each distinct performance obligzation

Sale of services

Service imcome is recognised on rendering of services based on the agreements/arrangements with the concerned parties

Refer Note - 21 Revenue from operations

Iuterest income is recognised as it accrues in the srandalone statement of profit and loss using effective interest rate method

Commission income 1s generally recognised when the related sale 1s executed as per the terms ot the agreement

The Company has determined that the revenues as disclosed in Note 21 are disaggregated into categories that depict how the nature. amount, timing and uncertainty ot revenue and
cash flows are affected by economic factors




CaratLane Trading Private Limited

Material accounting policies and notes to the standalone linancial siatements

i(a) Other income
Franchisee Signing Fees Franchisee signining fees is recognised based on the franchisee stores opened during the vear which vaiies based on the location It excludes taxes remtted

to the yoverment which are receovered trom the Franchisee's (Note 22)

(i) Property. plant and equipment

The cost of any item of PPE shall be recognised as an asset i an only if it is probable that future economic benefit associated with the item will flow to the group and the cost of the
item can be measured reliably

Items of Property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses. if any

The cost of an item of property, plant and equipment comprises its purchase price/ acquisition cost. net of any trade discounts and rebates, any impaort duties and other taxes (other
than those subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset ready for its intended use, other incidental expenses and
mterest on borrowings attributable to acquisition of qualifving property, plant and equipment up to the date the asset is ready for its intended use

Subsequent expenditure on property. plant and equipment after its purchase / completion is capualized only if such expenditure results in an increase in the future benefits from such
assel beyond its previously assessed standard of performance

Advance paid towards acquisition of fived assets outstanding at each balance sheet date 1s disclosed as capital advances under non-cuirent assets

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the standalone statemens of profit or loss Capital work-in-progiess compuiises the cost ol

assels that are vot ceady (ot their intended use at the balance sheet date

When significant parts of plant and equipment are required Lo be replaced at intervals. the Company depreciales them separately based on their specitic uselut lives Repairs and
maintenance costs are recognised in the statement of profit and loss as incurred

The Company identifies and determines cost of each component/ part of property. plant and equipment separately. if the component/ part has a cost which is significant to the tolal
cost of the property, plant and equipment and has usetul life that is materially different fiom that of the remaining asset Leaselold improvements are amortized over the estimated
useful life of the asset or the lease period whichever is less

A item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are expected from its use or
disposal Gains or losses arising iram de-recognition of Property, plant and equipment and intangible assets are measured as the difference between the net disposal proceeds and the
carrying amount of Property, plant and equipment and are recognised in (he standalone statement of profit and loss when the Property. plant and equipment is derecognised

(ii) Property, plant and equipnient (continued)

Depreciation methods, esamated wseful hfe and residual value
Depreciation ts caleulated using stranght-line method 1o allocate therr cost over the usetul lives of assets which ts as follows

Asset caregary Management estimate of Uselul life as per

= uselul fife schedule 11
Furniwie and Guings 10 years 10 vears
Computer equipment 3 vears 3 years
Computer server 6 years 6 years
Office equipments 3 years 3 vears
Jewellery Machine L5 years 13 years
Velicles 3 vears 8 vears
Mock jewellery 1 year 1 vear

S vears or lease period whichever .
Lease pertod

Leasehold improvements - Stores .
is less

8 years or lease period whichever

N Lease period
is less

Leasehold improvements - Other than siores

Depreciation for assets purchased = sold during the period is provided on an pro-rata basis

The residual values, useful hves and methods of depreciation of property. plant and equipment are reviewed at each tinancial year end and adjusted prospectively, 1f appropriate
Based on technical evaluation and consequent advice, the management believes that its estimates of useful lives as given above best represent the period over which management
expects (o use these assets Changes in the expected useful life or the expected pattern of consumption of fture econontic benelits embodied in the asset are considered 10 modify the
amonization period or method, as appropriate. and are treated as changes in accounting eslimares

(iii) Intangible assets

() fternally generated = Researel and development

Expenditure on research activities is recognised tn the stalement of profit and loss as incurred

Development expenditure is capitalized as part of the cost of the resulting intangible asset only if the expenditure can be measured retiably. the product or process is technically and
commercially feasible. future economic benefits are probable. and the Company intends 10 and has sufficient resources to complete development and to use or sell the asset
Otherwise. il is recognised in profit or loss as incurred. Subsequent to initial recoanition. the asset is measured at cost less accumulated amortization and any accumulated impairment
losses

th) Amornizanon

Amortization is calculated to write off the cost of imangible assets fess their estimared residual vatues over their estimared useful lives using the straight- line method. and is included
m depreciation and amortization in Statement of Profit and Loss

The estimated usetul lives are as follows

Asset Useful life
Computer software 3105 years
Caratlane poral 3 years

Amortization method. useful lives md residual values are reviewed at the end of each financial viar and adivsted prospectively, IFappropnate
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(iv) Impairment

(a) Financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not rair valued (hrough the statement of profit and loss
Expected credit loss is the difference between the contractual cash flows and the cash flows that the entity expects to receive, discounted using the effective interest rate Loss
allowance for trade receivables (s measured at an amount equal o lifetime ECL For all other financial assets, expected credit fosses are measured at an amount equal to the 12-month
ECL, unless there has been a significant increase in credit risk from initial recognition 1 which case those are measured at litetime ECL, as required The amount of expected credit
losses (or reversal) that is required to adjust the loss allowance a1 the reporiing date o the amount that is required to be recognised is recognised as an impairment gain or loss in the
Statement of Profit and Loss

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This includes both quaniitative and qualitative information and analysis, hased on the Company’s
lustorical esperience and informed credit assessment, that includes forward-looking information

The Company considers a financial asset to be in default when

=the debror is unlikely 1o pay its credit obligalions 10 the Company in [ull, without recourse by the Company to actions such as realizing security (if' any is held), or
sthe financial asser s more than 90 days past due

ECLs are a probability-weighted estimate of credit losses Credit losses are measured as the present value of all cash shortfalls (i e Uhe difference between the cash flows due to the
entiiy tnaccordance with the contract and the cash lows that the company expects to recene)

Ac each reporting date. the Company assesses whether financial assets carried at amortised cost are credit-impaired A financial asset is ‘credil-impaired’ when one or more events
that have a detrimental price on the estimated future cash flows of'the financial assets have occurred

Evidence that a financial asset is credit-impaired includes the followiny observable data

i significant financial difficulty of the debtor:

ii a breach of contract such as default or being more than 90 days past due

iriitis probable that the debtor will enter bankrupicy or other financial reoreanistaion, or
iv the disappearance of an active market for a secuiity because of financial difficulties

(b) Non-financial assets

[ntangible assets, Intangible asset under development and Property, plant and equipment

At each reporting date, the Company reviews the carrying amount of its Non financial assets w0 determine whether there is any ndication of impairment. [ntangible assets,{ntangible
asset under dey elopment and Property, ptaat and equipment are evaluated for recoverability whenever events or changes n circumstances indicate that their carrying amounts may not
be recoverable For the purpose of impairment testing, the recoserable amount (i ¢ the higher of the fuir value less cost 1o sell and the value-in -use) is determined on an individual
asset basis unless the asset does not generate cash tlows that are largely independent of those from other assets Value in use is based on eslimaled furure cash flows. discounted to
their present value using a pre-lax discount rate that reflects current market assessments ol the time value of money und the risks specitic 10 the asset or CGL' In such cases. the
recoverable amount is determined for the CGU to which the asset belongs If such assets are considered to be impaired, the impairment 1o be recognised in the Statement of Profit and
Loss is measured by the amount by which the carrving value of the assets exceeds the estimated recoverable amount of the asset An impairment loss is reversed in the statement of’
profit and loss if there has been a change in the estimates used to determine the recoverable amount The carrving amount of the asset is increased to its revised recoverable amount,
provided thart this amount does not exceed the carrying amount that would have been determined (net of any accumulated amortization or depreciation) had no impiirment loss been
nised for the asset in prior years

reco,

(v) Leases

Company as a lessee

Atinception of a contract, the conapany assesses whether a contract is, or contains, a iease 11 the contract conveys the
t to control the use of an identified asset. the Company assesses whether

ht e control the use of an 1denufied asset for a period of time

in exchange for consideration. To assess whether a contract conveys the ri
a the contract involves the use of an identified asset,

b the Company has the right to obtain substantially all the economic benetils from use of the asset throughout the period of use, and
¢ the Company has the right (o direct the use of the asset

At inception o on reassessment of a contract that contains a lease component. the Company allocates the consideration in the contract to each lease component o the basis of the
relative stand-alone prices of the lease components and (he aggregate stand-alone price of the non-lease components

ht to use the underlving asset for the lease term at the lease commencement date The cost of the right-ot-use asser

Ihe Company recognises right-ot-use asset representing its ri
measured at inception shall comprise of the amount of the initial measurement of the lease liability, adjusted for any lease payments made at or before the commencement date less
any lease incentives received, plus any initial direct costs incurred and an estimate of the costs to be incurred by the lessee in dismantling and removing the underlying asset or
restoring the underlying asset or site on which it is located

The right-of-use asset is subsequently measured at cost less accumulated depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability
The right-of-use assets is deprecialed using the struight-line method from the commencement date over the shorter of lease term or useful life of right-of-use asser The estimated

useful lives of right-of-use assets are determined on the same basis as those of property, plant and equipment Right-of-use assels are tested for impairment whenever there is any
indication that their carrying amounts may not be recoverable. lmpairment loss, if any. is recognised in the statement of profit and loss
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Modification/termination of lease: The lease liability is measured at amortised cost using the effective interest method [t is remeasured when there is a change in future lease
payments arising from a change in an index or rate. if there is a change in the estimate of the amount expected to be pavable under a residual value suarantee, if the Company changes
its assessment of whether it will exercise a purchase. extension or termination option or if there is a revised in-substance fixed lease payment \ corresponding adjustment is made 10
t-of-use asset has been reduced to zero

the carrying amount of the right-of-use asset. oris recorded in profit or loss if the carrying amount of the ri

ised in the Statement of profit or loss in the period in which the condition that irigzers those payments

Variable payments: Variable lease pavments that depend on sales are reco
oceurs

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date. discounted using the interest rate implicit in the lease or,
if that rate cannot be readily determined, the incremental borrowing rate applicable to the entity within the Company Generally, the Company uses its incremental borrowing rate as
the discount rate For leases with reasonably similar characteristics, the Company. on a lease by lease basis, may adopt either the incremental borrowing rate specific to the lease or
the incremental borrowing rate for the portfolio as a whole Incremental borrowing rate used for discounting has been determined by taking (he interest rates obtained fiom financial
institutions for borrowing the similar value of right of wse assets for similar tenure The rates will be reassessed on a yearly basis at the beginuing of each accounung period to reflect
changes in financial conditions The lease payments shall include fixed payments. variable lease payments. residual value vuarantees, exercise price of a purchase option where the
Company is reasonably certain to exercise thal oplion and payments of penalties for termunating the lease. if the lease term reflects the lessee exercrsini an option o terminate the
lease

The Company has clecied not to recognise right-of-use assets and lease liabitities for short-term leases of all assets that have a lease term of 12 months ot less and feases of low-value
assets The Company recognizes the lease payments associated with these leases as an expense on a straight-line basis over the lease term

ub-leasing where the Company, being the original lessee and intermediate lessor. grants a right to use the underlving asset to a third parry. the head

Company as a Lessor In case of
y and sub-lease is tecognised us ledse teceivables in the Balance Sheet of the Company Interest e cpense 1s charged on the fease habiliy and taterest

lease is tecognised us lease lial

income on lease receivables 1s ecogisd in the statement of profit or loss

(vi) Non-current assets or disposal group held for sale :

Non-current assets. or disposal uroups comprising assets and liabilities, are classitied as hetd for sale if it is highly probable that they will be recovered primarily through sale rather
than through continuing use

Such assets, or disposal graups, are generally measured at the tower of their carrying value and fair value less costs to sell

Once classified as held for sale. intangible assets, property, plant and equipment, investment properties are no longer amortised or depreciated

Non-current assets classified as hield-for-sale and the assets of a disposal group classified as held for sale are presented separately from the other assets in balance sheet The liabilities
of a disposal group classified as held for sale are presented separately from other liabilities in the balance sheet

(vii) Inventories

Inventories [other than quantities of gold for which the price is vet to be determined with the suppliers (Untixed Gold)] are measured at the lower of cost and nel realizable value The
cost is determined as follows;

(i) Raw materials, other than gold, loose diamonds, solitaire, and gemstones, are valued at weighted average cost

(i) Loose diamonds, solitaire, and gemstones are valued on a lot-wise basis

(iii) Work-in-progress is valued at weighied average cost of production

(iv) Gold is hedged ihrough gold-on-loan arrangements, and related futsre contracts are revalued at fair value

(v) Finished goods (non-traded) are valued ar weighted average cost as of ihe date of producuion

(vi) Finished goods (traded) are valued on a lot-wise basis

Cost compnises all costs of purchase cluding dunes and axes (other than those subsequently recoverable by the Company). freight mwards and other expenditure directly
attributable o acquisition Work-in-progress and finished zoods include appropriate share of proportion overheads based on normal operating capactty

on the date of receipt of 2old and resalued at the gold price prevailing at the end of each reporting periad

Unfived gold is initially valued at the provisional gold price prevailir
Net realizable value represent the estimaled selling price for inventories less estimated cost of completion and costs necessary to make the sale

The net realisable value of work-in-progress 1s determined with reference to the selling prices of related fimshed goods Raw matertals, components and other supplies held for use in
the production of finished products are not written down below cost except in cases when a decline in the price of materials indicates that the cost of the finished products shall
exceed the net realisable value

(vaii) Foreign currency transactions and balances
Foreign exchange transactions are recorded at the rates of exchange prevailing on the dates of lhe respective transactions Exchange differences arising on foreign exchange

transactions settled during the year are recognised in the standalone statement of profit and loss for the year

Monerary assets and liabilities denominated in foreisn currencies as at the standalone balance sheet date are translated at the exchange rates on that date The resultant exchange
ditferences are recognised in the standalone statement of profitand loss

Non-monetary assets and liabilities which are carried in terms of historical cost denominated in foreign currency are translated at an exchange rate that approximates the rates

prevalent on the date of the transaction
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(ix) Taxation

Income tax expense comprises current tax expense and the net change in the deferred tax asset or liabilitv during the year Current and deferred tax are recognised in standalone
statement of profit and loss, except when they relate to items that are recognised in other comprehensive income or directly in equity. in which case. the current and deferred tax are
also recognised in other comprehensive income or directly in equity, respectively

The company has determined that interest and penalties related to income taxes. including uncertain tax treatments, do not meet the defininon of income taxes, and therefore
accounted for them under Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets

a) Current income tax Current income tax for the current and prior periods are measured at the amount expected 10 be recovered from or paid (o the taxation authorities based on the
taxable income for that year The tax rates and tax laws used to compute the umount are those that are enacled or substantively enacted by the balance sheet date The Company
offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognised amounts and where it intends either Lo settle on a net basis, or to

realize the asset and settle the liability simultaneouslv

b) Delerred income tax Deferred income tax assets and liabilities are recognised using the balance sheet approach Deferred 1ax is recognised on lemporary differences at the balance
sheet date between the tax bases of assets and liabilities and their carrvine amounts for financial reporting purposes. excepl when the deferred income tax arises from the iniual
recognition of woodwill or an assert or liability in a transaction that is not a business combinalion and affects neither accounting nor taxable profit or loss at the time of the transaction
The carrying amount of deferred income tax assets is reviewed ai each balance sheet date and reduced to the extent thal it is no longer probable that sufficient axable profit will be
available 1o allow all or pait of the deferred income tax asset 1o be utlized

Deferred income tax assets are recognised for all deductible temporary dilferences, o the extent that it s probable that taxable profit will be available against which the deductible
temporary differences can be utilized Deferred income tax assets are recognised for carry forward of unused tax credits and unused tax losses, 1o the extent that there ts convincing
evidence that taxable profiv will be avaZiable agamst which the carny forward of unused i credits and unused tas fosses can be uuized

Deferred income tax liahilities are recoumsed for all taxable temporary ditferences except in respect of taxahle temporary differences associated with investiments in subsidiaiies
associates and joint ventures where the timing of the reversal of the temporary difference can be controlled and it is probable that the temporary dilference will not reverse in the
foreseeable fuwre

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date and are expected to
apply to taxable income in the vears in which those temporary dilferences are expected to be recovered or setrled The effect of changes in tax rates on deferred income tax assets and
liabilities is recognised as an income or expense in the period that includes the enactment or substantive enactment date

The measurement of deferred tax refects the 1ax consequences that will follow from the manner in which the company expects. at the reporting date to recover or setile the carrying
amount of its assels and liabilities

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and the deferred taxes relate 10
same tax period and same authoriry

(xi) Emplovee bene(its

i) Short term employee benefits

Short-term emplovee benefits are measured on an undiscounted basis and expensed as the related service is provided All emplovee benefits pavahle within twelve months of
rendering the service are classified as short-term emplovee benefits Benefits such as salaries, short-term compensated absences and incentives erc - are recognised in the slandalone
staterment of prolit and loss lor the year in which the employee renders the related service

i) Defined contribution plan

A defined contribution plan is a post-employment benefit pian where the company’s legal or constructive obligation is limited to the amount that it contiibutes to a separate legal

entuy

All eligible emplovees receive benefit from provident fund. which is a defined contribution plan Both the employee and the Company make monthly contribution to the fund. which is
equal 1o a specified percentage of the covered employee's basic salary and including other tfixed component not linked to the performance of employees The Company has no further
obligations under this plan bevond its monthly contributions

Oblizatons for contributions to defined contribution plan are expensed as an employee benefits expense in the statement of profit and loss in period in which the related service is
provided by the employee Prepaid contributions are recogmsed as an asset to the extent that a cash refund or a reduction i future payments is available

Post employment benefits

ble employees The present value of obligation under such defined Lenefit plan is determined based on
ing rise to additional unit of employee benefit

The Company provides for gratuity, a defined benefit plan covering all eligi
acwarial valuation catried at the year-end using the Projected Unit Credit Method, which recognizes each periad of service as yi
entitlement and measures each unit separately to build up the tinal obligzation. The obligation is measured at the present value of the estimated future cash flaws The discount rate
used for determining the present vatue ot the obligation under detined henefit plans, 1s based on the market vields on Gosernment securities as at the batance sheet date having
maturity periods appronimating the term of the related obligation The Company recognizes the net obligation of a defined benefit plan in its balance sheet as an asset or liability
Guius and losses through re-ineasurements of the net defined benefit liabilitv / (asset) are recognised n other comprehensise income In accordance with Ind AS, re-measurement
guins and losses on defined benefit ptans recognised in OCI are not 1o be subsequently reclussilicd to standalone stalement of prolit and loss. As required under lnd AS compliant
Schedule {I1. the Company transters it inunediatelv to relained earnings

The plan provides a lump-sum payment to elizihle employees at vetirement or on termination of employment hased on the salary of the respective employee and the years of
employment with the Company The gratuity liability is accrued based on an actuarial valuation at the balance sheet date, carried oul by an independent actuary

iv) Compensated absences
Compensated absences which are not expected to occur within twelve months atter the end of the period in which dhe employee renders the related services are recognised as an
actuanallv determined liability at the present value of the defined benefit obligation at the balance sheet date using the projected unit credit method

The obligations are presented as current liabiliues in the balance sheet if the company does not have the right at the end of the reporting period to defer the settlement for ar least
twelve months after the reporting date




CaratLane Trading Private Limited

Material accounting policies and notes to (he standalone financial statements

(xii) Employee stack option expense
The Company measures compensation cost relating 1o share-based payments using the fair valuation method in accordance with Ind AS 102, Share-Based Payment Compensation
expense is amortized over the vesting pertod of the option on a straight-line hasis over the requisite service period for each separately vestng portion of the award as i the award was

wm-substance, multple awards

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using the Black-Scholes-Merion Model The expected term of an option is
estimated based on the vesting term and contractual life of the oplion Expected volatility during the expected term of the option is based on the historical volalility of similar
companies Risk free interest rates are based on the government securities vield in effect at the cme of the grant

The cost of equity settled transactions Is recognised, together with a corresponding increase n share ophons outstanding account in equity, over the period in which the performance
andsor service conditions are fulfilled The cumulative expense recognised for equity-settled ransactions at each reporting date undl the vesting date reflects the extent to which the
vesting period has expired and the company's best estimate of the number of equity instruments that will ultimately vest The income statement expense or credit for a period
represents the movement in cumulative expense recognised as at the beginning and end of that period and is recognised in employee benefits expense The dilunve effect of
outsianding oprions is reftecred as additional share dilution in the computation of diluted earnings per share

The fair value of the amount payable to employees in respect of oplions which are settled i1 cash. 15 recognised as an employee benefits expense with a corresponding habilites. over
the period duting which the employees become uncondittonatly enutled to payment The liability 1s measured a1 each reporting date and a1 settlement date based on the fuir value ot
optians Any change in the liability are recognised in profit or loss

(xin} Financial instruments
Recognition of (inancial assets and financial liabilities:
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instruments

Financial assets and liabilities are initially recognised at fair value Transaction costs that are directly attributahle to financial assets and liabilities [other than financial assets and
liabilities measured at fair value through profit and loss (FYTPL)] are added to or deducted from the fair value of the linancial assets or liabilities, as appropriate on iniual
recognition Transaction costs directly attributable to acquisition of financial assets or liabilities measured al FVTPL are recognised immediately in the statement of profit and loss

All recognised financial assets are subsequently measured in their entirety at either amortized cost or fair value. depending on the classification of financial assets

A) Financial assets

Classification of financial assets:

On initial recognition, a financial asset is classified at

(i) Amortized cost

(ii) Fair value through other comprehensive income (FVOCI)

) Fair value through profit and loss (FVTPL)

Financial assets are not reclassitied subsequent to their iniual recognition. except 1f and in the period the Company changes its business model for managing financial assets

(1) Fanancial assets carnied at amornzed cost

A financial asset is subsequently imeasuted al amortized cost using (he effective interest rate method if it is held within a business model whose abjective is to hold (he asset in order
10 collect contractual cash flows and the contractual terms of the financial asset give rse on specified dates o cash tlows that are solely payments of principal and interest on the
principal amount outstanding The amortised cost is reduced by impairment losses Interest income, foreign exchange sains and losses and impairment are recognised in profit or loss
Any gain or loss on derecognition is recognised in profit or loss

Fanameral assets ar fan value throngh comprehensive meome

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is achieved by both collecting
contraclual cash flows and selling financial assets and the contraciual terms of the financial asset give rise on specified dates 10 cash flows that are solely paviments of principal and
interest on the principal amount outstanding [nlerest income calculated using the effective interest method, foreign exchange gains and losses and impairment are recognised in profit
or loss Other net gains and losses are recognised in OC1 On derecognition. ains and losses accumulated in OCI are reclassitied to protic or loss

Financial assets at funr value throngh profit amd Toss
A financial asset which is not classified in any of the above categories are subsequenily fair valued through profit or toss These assets are subsequently measured at fair value Other

net cains and losses are recognised 1n OC! and are not reclassified to profit or loss

B) Financial li

ties: classification, snbsequent measurement and derecoguition:

Emancral habilities careed at amor tized cost

Financial liabdlittes are subsequently carried al amortized cost usiny the effective interest method For trade and other payvables maturing within one vear from the balance sheet date,
the carrying amounts approximate fair value due to the short maturity of these instruments

Francral habilines at furr value through profic and loss

A financial hiabilities which 1s not classified in anv of the above categories are subsequently carried at fair value through profit or loss

Derecognition

Fmancral assets

The Company derecognizes a tinancidl asset when the contractual rights to the cash flows from the financial asset expire. or it transfers the right to receive the comraciual cash flows
in a transaction in which substantially ali of the risks and rewards of ownership of the financial assets are transferied or in which the Company neither transfers nor retsins
substantially all of the risks and rewards of owneiship and does not retain control of the (inancial assel

If' the Company enters into transactions whereby it uansfers assets recognised on its balance sheet, but retains either all or substantially all of the risks and rewards of the transferred

assets, the transterred assets are not derecognised
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inancial liabilimes

The Company derecognizes a financial liability when its contractual obligalions are discharged or cancelled. or expire The Company also dereco;
terms ave modified and the cash flows under the modified terms are substantially different In this case, a new financial liability based on the moditied rerms is recognised at fair value
The difterence between the carrying amount of the financial liability extinguished and a new tinancial liability with modified terms is recognised in the standalone starement of protit
and loss

izes a finanuial hability when its

Offserting
Financial assets and financial liabilities are offset and the net amount presented in the standalone balance sheet when_ and only when, the Company currently has a legally enforceable
right to set off the amounts and 1t intends either to settle them on a nel basis or realize the asset and seule the fiability simultaneously

(xiv) Derivative financial instruments

a. Fair value hedge

Changes in the fair value of derivatives that are designated and qualify as fair vatue hedyes are recogmsed 1n slatement of profit and loss unmediately, together with any changes in
the fair value of the hedaed asset or liabilitv thai are atiriburable ro the hedged risk Hedue accounting is discontinued when the Company revokes the hedge relationship. the hedging

instrument or hedged item expires or is sold. terminated, or exercised or no longer meets the criteria for hedge accounting

The Campany applies fair value hedge for the wold purchased whose price 1s to be fived in future Therefore there will be no impact of the fluctuation i the price of the ¢old on the
Company s profit tor the period The Company has desiunated Lhe trade pavables pertaining to uold taken on loan from banks (‘unfired cold') as a fair value hedge to the
cortesponding gold inventory purchased on loan

b. Cash Mow hedge
The Company uses derivative financial instruments to manage risks associated with yold price flucluations relating 10 certain highly probable forecasted transactions The company
hly probable forecasted transactions

has designated derivative financial instruments taken for gold price fluctualions as cash tlow’ hedues relating to h

The use of derivative financial wstruments is zovemed by the Company's policies approved by the Board of Directors, which provide written principles on the use of such
instruments

Hedginy instruments are initially measured at fair value, and are re-measured at subsequent reponting dates Changes in the fur value of lhese derivatives that are designated and
effective as hedges of future cash flows are recognised in Other comprehensive income and accumulated under the heading cash flow hedge reserve and the ineffective portion is
recognised immediately in the statement of profit and loss

For forecasted transactions, any cumulative gam or loss on the

Hedge accounting 1s discontinued when the hedging instrument expires or no longer qualifies for hedge accountir
hedging instrument recognised in hedging reserve is retained until the forecast transaction occurs upon which it is recognised in the standalone statement of profit and loss If a
hedged transaction is no longer expected to occur, the net cumulative ain or loss accumulated in hedging reserve is recognised immediately to the statemem of profit and loss

The Company has designated derivatiye financial instruments taken for gold price fluctuations as ‘cash flow’ hedges relating to highly probable forecasted transactions

ns and con

(xv) Provi:
 General

Provisions are recogmsed when the Company has a present obligation (legal or conslructive) as a result of a past evenl, it is probable that an outflow of resources embodying
economic benetits will be required to settle the oblization and a reliable estimate can be made of the amount of the abligation When the Company expects some or all of a provision
10 be reimbursed, the expense relating to a provision is presented in the standalone statement of profit and loss net of any reimbursement If ihe effect of the time value of money 1s
material, provisions are discounted using a currem pre-tax rate that reflects, when appropriate, the risks specific to the liahility When discountung 1s used, the increase in the
nised as a finance cost

provision due to the passage of time is recogy

A provision for warranties is recognised when the underlying products or services are sold, based on historical warranty data and a weighting of possible outcomes against their
associated probabilities

b Conngenr habihtes

Contingent liability is a possible obligation arising from past events and whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncenain future
events not wholly within the control of the entity or a present obligation thal arises from past events but is not recognized because it is not probable that an outflow of resources
embodying economic benetits will be required 1o settle the oblizalion or the amount of the oblization cannor be measured with sutficient reliability The company does not recognize
a contingent liability but discloses 11s existence in the standalone financial statements

¢ Onervus comtracts

Provision for onerous contracts i e contracts where the expected unavoidable cost of meeling the obligations under the coniract exceed the economic benefits expected to be
received under it, are recognised when it is probable that an outflow of resources embod)ing economic benefits will be required to settle a present obligation as a result of an

obligating event based on a reliable estimate of such obligation
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(xvi) Cash and cash equiv alents
Cash and cash equirvalents comprise of cash on hand. demand deposits with banks and balances with banks The Company considers all highly liquid investments with an original
maturity at the date of purchase of three months or less and that are readily convertible to known amounts of cash to be cash equivalents

(xvii) Standal cash Now st:

Cash flows are reported using the indirect method, whereby nel loss betore tax is adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals of past or
furure operating cash receipts or payments and item of income or expenses associated with investing or financing cash tlows The cash flows from operating. investing and financing
aclivities of the Company are segregated

(xviii) Borrowing Cost

Borrowing costs are interest and other costs incurred in connection with borrowing of funds The borrowing cost includes interest expense accrued on gold on loan taken from banks
Borrowing casts attributable to acquisition or construction of an asset which necessarily rake a substantial period of time to get ready for their intended use are capitalized as part of
the cost of asset Other borrowing costs are recognised as an expense in lhe period in which they are incurred

{(xix) Earning per share

Busic Farmngs Per Share

Basic earmings per share is calculated by dividing the profit (or loss)by the weighted average number of equity shares outstanding during the vear The weighted average number ot
equily shares outstanding during the vear is adjusred for bonus issue. bonus element in a righls issue to existing sharehalders. share split and reverse share split (consalidation of
shares)

Dinted Earmmgs Per Share

Diluted earnings per share 1s computed by dividing the protit (considered in determination of basic earmings per share) after considering the eftect of interest and other financing costs
ar income (net of attributable taxes) associated with dilutive potential equity shares by the weighted average number of equily shares considered for deriving basic earnings per share
adjusted for the weighted average number of equity shares that would have been issued upon conversion of all dilutive potential equity shares

(xx) Segment Reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker ('CODM"} The Board of Direclors of the
Company assesses the financial performance and position of the Company The Managing Director and Chief executive officer has been identitied as the CODM

The Company operates in one seument only i e Jewellery The CODM evaluales the Company's performance based on the revenue and operating income from the sale of Jewellery
no additional segment disclosure has been made for the business segment

sraphical segment, since the Company operates only in India, there is only one ge

According]
In terins of geoyl
for geographical segment information

aphical segment, i e India Accordingly. no additional disclosure has been made

4 Ministry of Corporate Affairs (*MCA™) notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards) Rules as issued from time to
ume
In May 2025, MCA notified amendments to Ind AS 21 - The Effects of Changes in Foretun Exchange Rates, applicable w e . Apnl 1, 2025 The Company has reviewed the
amendment and based on its evaluation has determined that it does not have any significant impact in its tinancial statements
In August 2025, MCA notified the following amendments to
11 Ind AS 1. Presentation of Financial Stalements, applicable w e f. Apnl |, 2623 — The amendment relales (o classilication of liabilities as curremt or non-current and non-current
liabilities with covenants In the contet of classifying a liability as current, it removes the requirement of existence of a right to defer seulement for at least 12 months afier the
reporting date and 1nstead requires that the said night should exist on the reporting date and have substance The amendment also introduces guidance on classitication of liabilities
with covenants The Company has no impact of these amendments in its classification criteria of current and non-current liabilities
ii) Ind AS 7. Statement of Cash Flows and Ind AS 107, Financial Instruments: Disclosures, applicable w e f. April I, 2025 — The amendment in Ind AS 7 requires to inform users of'
financial statements of the existence of supplier finance arrangements and explain the nature of the arrangements. the carrying amount of liabilities and the range of payment due
dates Ind AS 107 has been amended to add supplier finance arrangements as a factor that may cause concentration of liquidity risk The Company has reviewed the amendment and
based on its evaluation has determined that it does not have any impact in its financial statements
iti) Ind AS 12, International Tax Reform - Pillar Two Model Rules applicable immediately - The amendients provide a remporary mandatory relief from deferred lax accountiny for
top-up (ax and disclose that they have applied the relief The Company has reviewed the amendment and based on its evaluation has determined that it does not have any impactin its

financial statements
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CaratLane Trading Private Limited
Notes to the ial for the year 31 March 2026
(All amownts i INR lakhs, unless othervise stated)

1al s

S(3ii) Capital Work in Progress
(A) Movement of Capital Work in Progress

Asat 31 March 2026

Caupitalisation I[lﬂ(lll:‘. As 31 March 2026

Particulars

'aptl'.!l Waork m Prn-;.u.x Z 027
[Tl | 0| 1,023 | 1,023 | [

As at 31 March 2025

Capitalisntion during
.the year

As at 31 March 2025

Particulars Additions

pr! Work 1n Prousess *
Totul | 68 | 1 7 [

* Represents amount less than INK 30.000
(B) Ageing of Capital Work in Progress

As at 31 Muarch 2026

Amount in CWIP for a perind s
Total

Particulurs
. Lessthan 1 YEArs. 2-3 years ___ More thun 3 vears

(a) Projects (n progress
Total | [ | S|

As at 31 March 2025

e ——— _Amoiintin CWIP for wpericd
= Less than 1 year |-2years ____Mare [hiin 3 years.
(a) Projects in progress
Total | 0| - | =

| There are no projects as on 31 March 2026 and 31 March 2025 where the project timelines are overdue

2 There are no projects as on 31 March 2026 and 31 March 2025 where the cost exceeded the original plan approved by the Board of Director
5(iv) Movement and Ageing of [ntangible assets under development:

(A) Movement of [ntangible assets under development :

As ot 31 March 2026

As Capitalisation diiring
Particulurs L Additions apnhabion during

Reveranls As at 31 March 2026
1 April 2025 the year -

Intanuihle assets under development
[Tatm | 448 | 940 | 1381 | - |

As at 31 March 2025

5 = Capitalisation during
Particulirs Additions Ui ok E Reversals
he venr

Jm:mzahl;: assets under development
Total | 2| 1,443 | 448 |

(B) Ageing of lutangible assets nnder development :

As at 31 March 2026

An - e Totul

Particulars
Less than | year

(a) Projects i progress ———
Total | 7.} = - | - | 7]

As at 31 March 2025

Particulars e LYt
_ Less than | yenr [=2 vears

163

(2) Projects in progress 285

Total | 285 | 163 | - | - 8 |
Notes :

1 As of 31 March 2025, the implementation of the new Oracle ERP system has exceeded the oniginally planned timelines The project 1s implemented in the financial year
2025-26

2 There are no projects as on 3| March 2026 where the project tunelines are overdue and there were no projects apart from the above menuoned ERP project where the

project timelines were overdue as on 31 March 2025
3 There are no projects as on 31 March 2026 and 31 Maich 2025 where the cost exceeded the original plan approved by the Board of Director




CaratLane Trading Private Limited

Notes to the standalone financial statements for the year 31 March 2026
(All amounts in INR lakhs, unless otherwise stated)

6 Right of use assets*

Particulars gt Aa
31 March 2026 31 March 2025
Balance at the beginning of the year 35,516 32,658
Add : Additions 10.319 5.213
Less : Moditications / Terminations 10,109 2,355
Balance at the end of the year 35,726 35,516

Accumulated amortisation

Balance at the beginning of the year 10.899 8.047
Add : Amortisation expense 5.081 4.550
Less : Modifications / Terminations 4.681 1.698
Balance at the end of the year 11,299 10,899
Net carrying value 24,427 24.617

*Also Refer Note 30.

7 Financial assets
(i) Investments

As at As at

>, 1c o 5
Particulars _ 31 March2026 31 March 2025

[nvestment in equity instruments (unquoted)
Investment in subsidiary (at cost unless stated otherwise))

150 shares (Previous year: 150 shares) fully paid equity shares of $ 1.000 109 109
each in StudioC Inc.. USA

Less: Provisions for impairment in value of investment ( Refer note 42 ) (109) (109)
Aggregate book value of unquoted investments 109 109
Aggregare amount of impairment in value of investments (109) (109)
(ii) Loans

As at As at

>, ¢ o q
Particulars 31 March 2026 31 March 2025

Unsecured, credit impaired

Loans to related parties (Refer note 29) 5.234 4.989
Less: Provision for Impairment in value of loan receivable (Refer note
(i) (5.234) (4.989)

(iii) Other financial assets

As at As at

), 1S e =
Sl 31 March2026 31 March 2025

Unsecured, considered good

Security deposits 2,665 2,158
Lease receivables (Refer note 30) 10,461 9.381
Deposits under Lien (Refer note 11(3)) 2 2
Other deposits 176 89

13,304 11,630




CaratLane Trading Private Limited
Notes to (he standalone financial statements for the year 31 March 2026
(Al amownts in INR lakhs. unless othenvise stated)

% Income tax

#) The following is the analysis of deferred tax assets/{linbilities):

March 2025

Deferred 1ax assets 4.033 3418
4.033 3418

Recopnised in the
statement of profit and
loss

Recognised in As ot
retained ng 31 March 2026

Asan Recognised in othier
1 April 2025 coinprehensive inconie

Particulars

Deferred tax assets

Provision for doubtful rrade receivables 3 - - - 3
Property. plant and equipment 513 - 185 - 999
Employee benefits 587 7 50 - 644
Forward contracts | - () E [(U]
Impairment 1284 - 133 - 1416
MSME Paviments 27 . (2) . 25
ROUJ assers (6.196) - 48 . (6,148)
Lease hablities 9672 - 224 - 9289%
Provision for warranty 26 - 9 - 36
Others (2,499} - (338) - (2.8371
3418 7 608 - 4.033

Recognised in the

Recognised i As at
statement of profit and cenguiee ) 32

retained earming 31 March 2025

iculars As al Recopnised in other
lars

I Apni 2024 comprehensive income

loss

Deferred tax assets

Provision for doubitul trade recervables 4 - (1] - 3
Property, plant and equipment (mcl ROU assets) 239 - 274 - 513
Employee benefits 503 6 78 - 387
Forward contracts - - 1 - 1
Impairment - - 1,284 = 1,284
MSME Payments - s 27 s 27
ROU assets (6,194) - 2) - (6.196)
Lease liabilities 8.871 £ 801 = 9,672
Carry forward losses and unabsorbed deprecianion 1.347 . {1.347) - .
Provision for property. plant and equipmenr 29 - (29) - -
Provision for warranty o4 - (38) - 26
ESOP liabilnies 503 - (503) - -
Others (2.073) - 424) = (2.499)
3.292 6 120 - 3418

b

Amounts recognised in statement of profit and loss

Income tax expenses

Current tax 9.524 3,513
Deferred rax (608) (12
income tax mcluded i other comprehensive income on

- Remeasurement of employee defined benefit plans (73 ()]
Tax expense for the year 8.909 3.386

¢) The reconcihation between the provision of income tax and amounts computed by applying the Indian statutory ncome tax rate to profil before taxes

ch 2025
Profit before tax 35,721 14,462
Enacted iicome rax rate n India 2517% 2517%
Computed expected 1ax expense 8.990 3,640
Effect of:

Effect of expenses thar are not deductible m determ

ng taxable profit (74 11293

Etfect of utilisaton of carryforward losses and unabsorbed depreciation (136)
agamst current years profit

Others i?
Income tax expense recognised in the statement of profit and loss 8916 3,392

Note : From 1he Assessment Year 2022-23 onwards relevant to the previous year 2021-22, the Company has elected to exercise the option permrred under
section | ISBAA(L) of the Income-tax Act, 1961 after u the cond C d in section 115BAA(2) as itroduced by the Taxation Laws
{Amendment) Ordinance, 2019 Accordngly, the Company has not recoumzed Minimum altemative Tax ('MAT") under the provision for ncome tax for the
vear ended 31 March 2026 and computed deferred tax based on the rate prescribed in the said section primanly for the carned forward losses

arch 2025:

lities as of 31 March 2026 and 31 !

d)  The following table provides the details of income tax assets and income tax lia

Income tax assets (net)
Net income tax assets at the end of (he year

Particulars

Net current income tax assets at the begmning of the year

Income tax paid 4,046

Provision created dunny the vear 3,513
Lcfund cecarved duig, the year * 11
Net curvent income tax assets at the end of the year 1,399

* Duting the yeat ended 31 Maich 2020, cefund had been tecened for Assessement Year 2024-25 of INR 927 Lakhs including Interest on refund amounting
10 INR A0 Lakhs




CaratLane Trading Private Limited
Notes to the standalone financial statements for the year 31 March 2026
AN amaounts i INR Tukdis, unless otherwise siated)

9 Other non-current assets

As at As at

Particulars
31 March 2026 31 March 2025

Unsecured, considered good

Capital advances 81 77
Deferred rental deposit (Refer note below) 242 248
Prepayments - 2
Balance with govermment authorities 3,724 6.074

4,047 6,401

Note :Deferred 1ental deposit represents discounted value of security deposit as per [nd AS 109

10 Inventories

Particulars i XL ==
31 March 2026 31 March 2025
Raw matetials 40,902 24917
Work-in-progress 1398 1.978
Finished goods 185,202 130.726
Stock-in-frade 16,807 17.156
244,309 174,777
Notes :

(i) The cost of inventories recognised as an expense includes INR 166 lakhs (previous year: INR 4 lakhs) in respect of write down of inventory to net-realisable value
(i) The inventory mcludes gold purchased on loan from banks amounting to INR 55,257 lakhs {previous year: INR 76,696 lakhs)

(iii) Inventory includes 1.250 kg of Gold out of which 1,248 kg are hedged through gold loan from bank, future contracts, Treasure Chest Gold saving scheme and open
orders and 2 kgs are unhedged as at 31 March 2026 Carrying value of the gold pledged as security for loan is INR 55.257 lakhs (Previous vear : [nventory ncludes
1.333 kg of Gold out of which 1.330 kg are hedged through gold loan from bank, future contracts and open orders and 3 kg are unhedged as at 31 March 2025
Carrying value of the gold pledged as security for loan 1s INR 76,696 lakhs)

(iv) Refer point 3(vii) under material accounting policies for mode of valuation

(v) Remaining value of inventories are given as security on pari-passu basis for bank overdraft and cash card. Also refer notes 18(1)

(vi) inventory lying with the job worker amountinyg to INR 21,020 lakhs (Previous year : INR 16,194 lakhs)

11 Financial assets

{i) Trade receivables

Unsecured

Trade receivables, considered good 415 635

Receivables from related parties (Refer note 29) 469 1455

Less: Allowance for doubtful trade receivables - =
1.884 2,110

Trade receivables. credit imparied 1 24

Less: Allowance for doubtful trade receiy ables (ny (24)
1,884 2,110

(a) Ageing of receivables :

Asat 31 March 2026

s for follawing perinds from the date of i
Particulnrs 1-2 Moreihan 3

Less than 6 months Total

e T —— — T S— ____years
(1) Undisputed Trade receivables — considered good
(111 Undigpured Trade Receivables — which lave significant increase m - - - = - -

fisk
tinh Undisputed Trade Recervables — credit impmired I - - - - I
(w1 Disputed Trade Recervables= considered good - & a - - .
1v1 Disputed Trade Recervables = which have sypmficant inerease . - - - = -
credit nisk 3
ivi) Disputed Trade Receivables — eredit impamed - - - - = =
Total 1894 | - - - 1495

Asat 31 March 2025

Ouistanding for following periods from the date

Particulars g 6 months - 1-2 \lnrt-llun__l_ ] -
Less than 6 months 2-3 years Total

— = | year yeurs t = years®

(1) Undisputed Trade receivables — considered good 2005 96 9 | 0 2110
il Undisputed Trade Recewvables — which have sigmficant increase in - - - - - -
uredit nisk

L) Undispated Trade Recervables = eredit impared 2 - - - - 24
(iv) Disputed Trade Receivables- considéred wood - - - - - -
(v Disputed Trade Receivables = whieh have significant increase in - - & - = =
credit rish

tvih Disputed Trade Receivables — credit impaired - - - - - -
[Total 2.028 96 9 i 0 2134

*Repiesents amounts less than INR 50,000




CaratLane Trading Private Limited

Notes to the standalone financial statements for the year 31 March 2026
LAl amownts m INR lakhs. unless othenise siared)

(i) Trade receivables (continued)
(b) Movement in the cxpected credit loss allowance :

As al

Particulars
31 March 2026

Balance at the beginming of the year 24 16
Provision createdi(reversed) during (he year (t3) 8
Balance at the end of the year 11 24

(ii) Cash and cash equivalents

= As at Asat
Particulars
31 March 2026 31 March 2025

Cash on hand 965 646
Balances with banks :

(1) I current account 3.057 2978
() in EEFC account 58 ol0
Cash and cash equivalents in the balance sheet 4,080 4,234

Book overdrafts repavable on demand and used for cash management purposes
: (1.937)

Cash and cash equivalents in the statement of cash flows 4,080 2,297

Note The balance under current account includes funds i transit primanly for credit card receipls yet to be credited to the
Company of INR 396 lakhs (Previous year INR 615 lakhs)

(iti) Other bank balances

As at As al

Particulars

31 March 2026 31 March 2025

Deposits placed for Gold hedging ) o 157 639
Deposits under Lien (Refer note below) 196 198
Total 353 837

Note : Represents fized deposits placed with banks for duty free gold purchased for export purpose and deposits placed for
disputed due of indirect taxes

{iv) Loans receivable

As al As at

Particulnrs

arch 2026 | March 2025

{Insecured, consulered good

Employee loans 110 94

Loans to related parties 284 -

Less Provision for [mpairment 1 value of loan receivable (Refer note 7(1)) (284) -
110 94

(v) Other (inancial assels

{nsecured, considered good

Lease receivables (Refer note 30) 1,794 1.637
Security deposits 580 606
Interest accrued on fixed deposits 33 64
Other receivable (Refer note (a) below) 4,101 2512
Accrued Income (Refer note (b) below) 13 26
Refund receivable from goyernment authorities 190 64
Margin money for gold future contracts 5,881 4.263

12.654 9.174
Note :

(a) Balance pertains to amount receivable from tranchisee's towards renmbursement of day to day expenditure
(b) Accured income represents balance towards bill discounting for vendor mvoices and duty drawback receivable

12 Other current assets

rch 202

Tiaevirgd, conmadered good

Balance with government authorittes (Reter note (a) below) 18,465 15,556
Prepavments 817 762
Right to recover rerumed goods (Refer note 33) 264 320
Advance to suppliers 3,919 2.100

23,465 18,738
Note:

(a) Balance with government authonues pertains current and non current GST credits of INR 22,189 lakhs (Previous year: INR 21,629 lakhs) in respect to
GST input credit, transitional credit, deemed credit and refund recervable

(b) Rught to recover returned goods represents the amount of goods expected to be received by the Company on account of sales return Also, refer
disclosure made under note 33




CaratLane Trading Private Limited

Notes to the standal financial stat for the year 31 March 2026
(AN amonnts i INR lakhs, unlesy othenwise stated)

13 Share capital
Asatl arch 2026

No of shares Amount

Authorised share eapital

Equity share of INR 2 each with vorung nghts 49953234 999 49,953 234 999
Toral autharised share capital 49,953,234 9299 49,953,234 999
Issued, subscribed and fully paid up equity share capital

Equiry share of INR 2 each with vonng nehts 33346141 667 33,346,141 667
Toral issued share capial 33,346,141 667 33,346,141 667

(i) Rights, preferences and restrictions attached to shares
The Company has only one class of equity shares having a par value of INR 2 Each holder of equity shares 1s entitled to one vote per share. The dividend proposed by |

Board of Directors is subject to approval by the shareholders at the ensumg Annual General Meeting

In the event of liquidation of the company. the holders of equity shares will be entitled to receive remaining assets of the Company after distribution of all preferential amounts
The distribution will be m proportion to the number of equity shares held by the shareholders

(ii) Employee Stock Option Scheme

During the financial year 2017-18. the Company introduced Caratlane Stock Option Plan 2017 ('the Plan’) Tlis Plan supersedes the following stock options and stock option
plans:

a, Executive Management Stock Option Scheme 2009

b. CaratLane Trading India Prisate Limited Stock Option Scheme for Consultants. 2013

¢ Senior Management Stock Option Scheme, 2012

As per the plan, Board of Directors grants options ta the employees of the Company. The vesting period of the option is one to four years from the date of grant. Options|
aranted under the Scheme can be exercised within a period of six years from the date of vesting. For employees leaving the organization. an option can be exercised within 3

months from the date of resignation

A maximum of 714.017 options are issuable under this plan, The movement in options issued are as below:

Cash settled oprions

Oprions owstanding at the beguming of the vear E 52.812
Opuons granted duning the year = =

Options forfeited during the year - (15.000)
Options converted to cash settled during the vear (Refer note below) = -
Options settled during the year (16,937) (16.425)
Outstanding at the end of the year 4,450 21,387
Note:

1 As at 31 March 2025. there are 21,387 options outstanding pending settlement. of which 16.600 have vested and 4.787 are unvested. These options have been fair valued at
INR 3,844 per option amountmg to INR 723 Lakhs. The impact of farr valuation of cash settled ESOP has been credited to statement of profic and loss amounting to [(NR 354
lakhs. Further 15,000 options having value of INR 541 lakhs have been forfeited in the current year

2 Asat 31 March 2026. there are 4450 options outstanding fully vested pending settlement. These options have been fair valued at INR 3.844 per option amounting to INR
171 Lakhs

Fair value measurement

The fair value at grant date is determined using the Black-Scholes-Merton Model which takes into account the exercise price. the term of the option. the share price at each
reporting date and expected price volatility of the underlying share. the expected dividend yield and the risk free interest rate for the term of the option

The fair value of the options is estimated using the Black-Scholes-Merton Model with the following assumptions:

Particulars h L 2026 31 March 2025
Fair Value 3.844
Share Price 3.845 3845
Risk free rate (%) 6.73% 673
Adjusted Beta 1.33 1.53
Equity Risk premium 652% 6.52%
Country risk premium 1.60% 1 60%
India Inflation 4.00% 400%
US Inflation 2,00 2.00%
Averape Cost of Equity 13 26% 1326%

No of options 4450 21.387




CaratLane Trading Private Limited
Notes to the Jal fi ial for the year 31 March 2026
(AN amounts m INR lakhs. unless otheniise staied)

13 Share capital (continued)

(iii) Reconciliation of the shares outstanding at the beginning and at the end of the year

Ax a1 31 March 2026 As it 3 March 2025
Particulars Amount

. .-\;mmt
Nos of shar No,of shares
. of shares _INR I lakhs sl INR In lakhs

Equity shares with voting rights
At the L ing of the veal 33.340.14 667 33,346,141 667

‘At the end of the year 33.346.141 667 33,346,141 667

iv) Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

As at 31 March 2026

Particulars

No, ol shares held

Eqminy shares with voting righis
Titan Companv Limited (Refer Notes below) 33,346,141 100"a 33,346,141 100%
Total 33.346.141 100% 33,346,141 100%%

(v} Shareholding of promoters

5 Asat3l March 2026
Promoler niine e Change during

No,of Shares % of total shures No, of Shares | % of total shares
the vear

As nt 31 Murch 20 —
Change during
____theyear

Tian Company Limied §Reter Notes below) 33.340.141 ¥ 100 O

Notes :

| During the vear ended 3| March 2025, 3,000 number of shares held by shareholders other than promoters have been transferred to Titan Company Lumited Post this rransfer. the company has
become the wholly owned subsidiary of Titan Company Linuted

2 Includes shares held by directors jointly with Titan Company Limited and Nominee Directors

{vi) Information regarding issue of shares in last five years

- The Company has not 1ssued any shares withoul payment bemng received n cash
- The Company has not 1ssued any bonus shares

- The Company has not undertaken any buy-back of shares




CaratLane Trading Private Limited

Notes to the standalone financial statements for the year 31 March 2026
(Al amounts m INR fakhis, unless othenvise siated)

I

U

18

Other equity

Securfies premium 41,149 41,149
(Amaounts recenved on issue of shares i excess of the par value has been classified as securines premmm)

Retained earnings 11.846 (14.959)
(Retamed earmngs comprise of the Company's prior vears ' lusses afier tax)

Other comprehensive income (644) (623)
(Represents actwarial gam or loss on remeasurement of net defined benefit habifin

52,351 25.567

Financial liabilities - Non Current

i. Borrowings

T e As at As at
facticulacs 31 March 2026 31 March 2025
Unsecured
Long-term borrowings Term loan (Refer note t & 2 below) 14,146 19.033
Less: Current maturities of long-term borrowings (4.887) (4.887)
9,259 14,146
Notes :

1 There were no new loans taken by the company during the year ended 3| March 2026
2. During the FY' 2025-26 an amount of INR 4,887 lakhs has been repaid relating to the above unsecured loans

3 The interest rate on the term loan ranges between 5 40% to 7.68% per annum (PY: 7 23% to 7 68% per annum) and payable over 60 equal monthly installments beginning
fromt January 2024

4. During the year ended 31 March 2025 the Company has taken unsecured term loan amounting to [NR 6,996 lakhs for brand building activities

ii. Lease liabilities

Lease liablities (Refer note 30) 33.299
33,299 33,248

iii. Other financial liabilities

Rental deposit . 603 ]
Cash sertled ESOP liability (Refer note 13) - 10

1,081 613
Provisions

iculars

2020 31 March 2

Provision for gratnry | Refer note 31] - Long Term

1,537 1,345

Other non-current liabilities

Deferred rental liability 286 256

286 256

Note
Deferred rental liability represents discounted value of security deposit as per ind AS 109

Financial liabilities - Current

i. Borrowings

Partiou Asat

ki Sl 31 March 2025

Secured

Bank overdraft and cash credit (Refer Note | Below) 88,500 31.937

Unsecured

Bill discounting (Refer Note 2 Below) 748 2340

Commercial paper (Refer Note 54) - 19.736

Current maturities of long term borrowings (Refer Note 15(1)) 4,887 4.887
94,135 58,900

Notes :

| Secured against the Company's inventory, receivables and Property, Plant and Equipment on pari-passu basis The interest rate on the overdraft varies from 7 50% to 9 50"
per annum and is payable at monthly intervals The overdraft is pavable on demand

2 Dunng the year ended 3 | March 2026, the Company has entered mto an arrangement with Receivable Exchange of India limited and with credit penod ranging between 84 to
179 days and inferest rate ranging between 6 05% to 6 90°% towards reverse factoring of MSME payments

3 The Company has filed statements as at the quarter end with the banks which are in agreement with the books of accounts as at respective quarter ends
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18 Financial liabilities - Current {continued)
ii. Gold on loan

Particulars AXEL Wl
— — 31 March 2026 31 Narch 2025
Secured
Payable to banks* 76.696
76,696

*Secured agawmst mventory and receivables Includes amounts payable against gold purchased from various banks under gold on loan scheme The
interest rate of the wold on loan varies from 2 50% to 3 90% per annum as at 3| March 2026 and 1s payable at monthly intervals The credit period
under the aforesaid arrangement is 180 days from the date of the delivery of gold

Lease liabilities

Lease liabilities [refer note 30] - Current DR|B2

Trade payables

Trade payahs

Outstanding dues of micro and small enterprises [Refer note (b) below] 1.567 4,257

Outstanding dues of creditors other than micro and small enterprises

- Creditors for goods 13.757 11,550

- Creditors for services 13282 10,589
28,606 26,390

(a) Ageing of Trade Payables :
As it 31 March 2026:

Outstanding for following periods lrom due dite of puyment

i
Particulnes Less than | = More than 3
1-2 years 2-3 years

year veiars

11 MSNIE
Fi) Drhers i
i) Dispured dues = MSME = - - - -
tiv) Disputed duies - Others - - . - -

Fatal

15,468 3.073 15 - 7

28,606

Asat 31 March 2025:

Less than 1 Morethan 3

tal

! — vesr A - years 1 i
(1) MSME 4,237 20 - = - 4.257
(11 Others 16,203 3583 |80 84 - 22139
(i) Dasputed dues = MSME = - - - = &
(v ) Disputed dues — Others - - - - = F:
20,529 5.603 180 hil - 26.396

(b) Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006:

There are no material dues owed by the Company to Micro and Small enterprises, which are outstanding for more than 45 days during the vear and as at 31 March
2026 Tius information as required under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the extent such parties have been
rdentified on the basis of mformauon available with the Company and has been relied upon by the auditors

(a) the principal amount and the interest due thereon remaining unpaid to any
supplier at the end of each accounting year,
- Principal 1,531 4,221
- Interest - -
(b) the amount of tnterest paid by the buyer in tenns of secnon 16 of the - -
Micro, Small and Medium Enterpnises Development Act, 2006 (27 of 2006),
along with the amount of the payment made to the suppher beyond the
appornted day during each accountmg year;
(c) the amount of nterest due and payable for the period of delay 11 making
payment (which has been paid but bevond the apponted day during the vear)
but without addiny the interest specified under the Micro, Small and Medium
Enterpnises Development Act, 2006,
(d) the amount of interest accrued and remaining unpaid at the end of each 36 36
accounting year. and
(e) the amount of further interest remaimng due and payable even i the - -
succeeding vears, until such date when the interest dues above are actually
paid to the small enterprise, for the purpose of disallowance of a deducuble
expenditure under section 23 of the Micro, Small and Medium Enterprises
Development Act. 2006

1,567 4,257

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identitfied on the basis of information collected by the Management
Tus has been reired upon by the auditors
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18 Financial liabilities - Current (continued)
v. Other financial liabilities

Particulars

Capital creditors

Interest payable 493 467
Cash settled ESOP liability (Also refer note 13) 150 713
Deposits received - 3
MTM loss - 107
Rental deposit - Current 173 148
Payable towards margin money ( Refer note 29) 187 637
Employee payables 1.982 1.066
4,052 3,458

19 Provisions

Particulars As at Asat
31 March 2026 31 March 2025
Provision for gratuity (Refer note 31) 268 208
Provision for compensated absences (Refer note 31) 768 708
Provision for warranty 142 105
1,178 1,021

Note a: Provision for warranty
Movement below is for provision of warramy during the vear:
AS at As at

Particulars

- 3 March 2026 31 March 2025
Opening balance 105 235
Provisions made during the year 142 103
Utilsations (105) (89)
Reversed during the year - (166)
Provision at the end of the year 142 105

20 Other current liabilities

As at As at
31 March 2026 31 March 202

Particulars

eferred rental deposit ( Reter note below )

Statutory dues 560 666
Liability for sales return (Refer note 33) 358 444
Advance from franchisee 271 36
Advance from customers 52.999 18917
Provision for subvention (Refer note 29) 43 -
Liability for xclusive points 949 484
55,577 20,551

Note a: Liability for xclusive points
Movement below is for provision of warranty during the vear:

As at

~ 31 March 2026 31 March 2025
Opening balance 484 345
Provisions made during the year 949 484
Utilsations (484) (345)

Provision at the end of the year 949 484
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21 Revenue from operations

For the year ended

Particulars

31 March2026 31 March 2025
Export B 3275 4334
Domestic 614,767 393,977
Sale of products and services 618,042 398,311
Other operating revenue (Refer note below) 11,223 16.948
629,265 415,259
Note :

During the year ended 31 March 2026. the Company sold gold bullion amounting to INR 11,223 lakhs (previous year [NR 16.948 lakhs) to various
customers dealing in bullion which is disclosed as other operating revenues

For the year ended

Particulars

31 March 2026

Contracted price 708.019 482.823
Reduction towards variable consideration 78.754 67.564
Revenue recognised 629,265 415,259

The reduction towards variable consideration comprises of scheme discounts, incentives. etc.

22 Other income

For the yeir ended

s N n . — e Fwlhuacteintech
Particulars 31 March 2026

31 March 2025

[nterest on loan (Refer Note 29) - 179
Corporate expense cross charge (Refer Note 29) - 157
Franchisee signining fees 405 383
Deferred rental income 452 219
Rent deposit equalization 139 49
Net Gain on termination of leases 954 76
{nterest income on sublease (Refer Note 30) 1.086 817
Net gain on sale of property, plant and equipment - 96
Net gain on sale of current investments 102 112
Net gain or loss on foreign currency translation 52 205
Rental [ncome 127 Lt
[nterest on Margin Deposit 193 168
Export duty drawback - 27
Miscellaneous income 775 412

4,285 3011

23 (a) Cost of material consumed

~ Forthe year ended —

Particulars

Inventories of Raw materials at the ng of the year 9.271

Add: Purchases 543,558 355,825

Less: Inventories of Raw Materials at the end of the year (40.902) (24.917)
527,573 340,179

23 (b) Purchases of stock-in-trade

_For the year ended
31 March 2026

Purchases of traded goods 12.789 17,610
12,789 17,610

—
//0‘ gy, 4
£ 2 o
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23 (c) Changes in inventories of finished goods, stock-in-trade and work-in-progress

For the year ended

Particulars

31 March 2026 31 March 2025
Finished goods

- Closing stock 185.202 130,726
- Opening stock 130,726 75,047
(54.476) (55.679)

Work-in-progress

- Closing stock 1,398 1.979

- Opening stock 1.978 1.550
580 (429)

Stock-in-trade

- Closing stock 16.807 17.156

- Opening stock 17,156 18.365
349 1,209

Increase in inventory (53.547) (54.899)

24 Employee benefits expense

For the vear ended

Particulars

31 March 2026 31 March 2025
Salaries, wages and bonus 18.078 16,682
Contribution to provident and other funds (Refer Note 31) 363 388
Staff welfare expense 1.773 1.849
Gratuity expenses 460 412
Employee share based payment expense (Refer Note 13) 18 (656)
20,692 18,675

25 Finance cost

For the year ended

ot <= = —
Karticular 31 March 2026 31 March 2025

[nterest on borrowings (Refer note below) 6.584 6.208
[nterest on lease liabilities (Refer Note 30.2) 3473 3.027
Others 288 257

10,345 9,492

Interest on borrowing includes Interest on Gold on Loan of INR 3,198 Lakhs and Interest on Bank overdraft. Term loan. WCDL of INR 2,239
Lakhs for the vear ended 31 March 2026 (Previous year : Interest on Gold on Loan of INR 1,721 Lakhs and Interest on Bank overdraft of INR
4.487 Lakhs)

26 Depreciation and amortisation expense

For the vear ended

Do i « " e =
Particulars 31 March 2026 31 March 2025

Depreciation of property, plant and equipment (Refer Note 5(i)) 2,653 2.361
Depreciation of right of use asset (Refer Note 6) 5.081 4,550
Armortisation of intangible assets (Refer Note 5(ii)) 1.729 1,773

9,463 8.684
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27 Other expenses

Particulars

For the year ended

Advertising

Agent commission

Rent (Refer note 30)

Freight and forwarding

TraveHing and conveyance

Professional service charges

Bank charges

Software expenditure

Power and fuel

Communication expenses

Rates and taxes

Director sitting fee (Refer note 29)
Repairs and maintenance

Payments to auditors (Refer note below)
Corporate Social Responsibility (Refer 27.2 below)
Loss on sate of property, plant and equipment
Franchisee expenses

Property. plant and equipment written off
Stores and consumables

Royalty (Refer note 29)

Miscellaneous expenses

Notes :

27.1 (i) Payment to auditors (Excluding taxes)

Particulars

31 March 2026 31 March 2025
19.647 18.509
35010 24,463

1121 613
1,855 2.116
1,284 2410
2.024 3.248
1.106 843
3.969 3.053
641 583
164 174
128 219
- 2
1,096 1,243
79 79
341 217

14 -

18 =
211 3
425 400
930 622
451 165
70,514 58,966

For the year ended

For statutory audit

For tax audit

For limited review

Reimbursement of out-of-pocket expenses

31 March 2026 31 March 2025
49 49

2 2

27 27

| !

79 79




CaratLane Trading Private Limited
Notes to the standalone financial statements for the year 31 March 2026
(Al ammounts in INR lakhs, unless othenvise stated)

27.2 Corporate Social Responsibility:
(i) Gross amount approved by the board and required to be spent towards corporate social responsibility by the Company during the year

[NR 341 lakhs
(ii) Amount spent during the year on:

__Eor the year ended

Particulars — - - - |
S o= 31 March 2026 31 March 2025

1. Amount approved by the board to be spent during the year 341 217
2. Amount required to be spent by the company during the year 341 217
3. Amount of expenditure incurred on:
-Construction/acquisition of any asset - -
- On purposes other than above 401 217
4. Excess/(Shortfall) at the end of the year 60 -
5. Total of previous years shortfall (60) (60)
6. Reason for short fall - -
Health, Education, Skill  Health, Education, Skill
development, development.
7 Nature of CSR Activities Disaster relief. Wellness  Disaster relief. Wellness
and Water. and Water.
Sanitation and Hygiene. Sanitation and Hygiene.
Entrepreneurship Entrepreneurship

(iii) CSR Contribution to Related parties

31 March 2026 31 March 2025

Related Parties
Unrelated parties

341 217

(iv) Details of Unspent obligations :

PRl For the year ended For the year ended
S R ————— _ 31 March 2026 31 March 2025
72

Opening Balance

Amount required 10 be spend during the year 217
Amount spent during the vear from Company's bank account 217
Amount spent during the vear from separate CSR unspent account 12
Closing Balance with Company -
ol

Closing Balance in separate CSR unspent account




CaratLane Trading Private Limited

Notes to the dal financial sta for the year 31 March 2026
(All amonnts i INR lakhs. unlesy otherwise stated)

28 Earnings per share

Reconcilistion of basic and ddined shares used i computing per share

; _For the year ended
31 March 202631

Particulars
Miarch 2025

Basic and diluted profit per share

Profit after tax 26805 11.070
Number of weighted average shares considered for calculation of basics earning per share 33,346,141 33,346,141
Add : Dilutive effect of stock options = =
Number of weighted average shares considered for calculation of diluted eaming per share 33,346,141 33.346.141
Earning per share

Nominal value of share (in INR) 2 2
Eamings per share - Basic (in INR) 80.38 33.20
Earmings per share - Diluted (in INR) 80.38 3320

i) Profit attributable to equity shareholders

For the year ended

31 Murch 20

- e —
Particulars 31 Mireh 2028

Profit attributable to equity shareholders ( basic ) 26,805
Dilutive effect of stock aprions z o
Profit attributable to equity shareholders { diluted ) 26,805 11,070

i) Weighted-nverage number of equity shares

For the year ended =
31 Murch 2025

31 March 2026

Particulars

Weighted-average nwnber of equity shares ( basic ) 33,346,141 33,346,141
Dilutive effect of stock aptions = =
Weighted-average number of equity shares ( diluted ) 33,346,141 33,346,141

29  Related party disclosures
i) Relationship

a) Holding company : Titan Company Limited
b) Subsidiary : StudioC Inc
¢) Key management personnel Mr Saumen Bhaumik

Mr. Ashok Kumar Sonthalia, Director

Mr C K Venkataraman, Non-executive Director (Resigned w e F31 December 2025)
Mr Ajoy Hiro Chawla. Non-executive Director

Ms Revathi Kant. Additional Director

Mr, Manoj Bhanawat, Chief Financial Officer (Resigned w.e.f 10 November 2025)
Mr. Jigar Vyas (w e £ 16 December 2025)

Ms Kalyanibhai Sathish Kumar Rhonac (Company Secretary)

d} Group entity Tata Sons Private Lumited

e) Fellow subsidiary Titan Commodity Trading Limited
TCL North America

Transacuons with the related parties during the year are set out in the table below

q Eor the year enied
Name of the related party Nature of transxetion

StudioC Inc “Sale of products - 3,075
Purchase of goods - 35
Impairment of Loan Receivable = 529 4,989
Linpatrment of [nvestment - 109
Loan given during the year = 529 128
TCL North America Sale of products 3477 1112
Subvention expense 436 -
Tata Sons Private Limited Royalty 930 627
Titan Company Limited Reversal of Royalty - 5
Rent and miscellancous income 94 102
Reimbursement of expenses - Encircle - 1
Reimbursement of [nsurance, salary and other expenses 677 298

represents unrealised gain of INR 329 Lakhs (Previous vear : INR 128 Lakhs)
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29

Related party disclosures (continued)

Trausactions with the related parties during the year are set out in the table below (Contd)

___For the year ended

Name of the related parey Nature of transaction —
AT 31 March2026 31 March 2025

Titan Commodity Trading Limited Commodity Trading Transactions 12,539 3,899
Cash Margin money 2,264 2,763
Interest income 193 168
Comunission on commodity trading sen ices 43 30
Key management personnel Short tenn employee benefits 938 790
Long term employee benefits l 6

Transactions with the related parties during the year are set out in the table below:

For the year ended

Name of the reluted party Nature of transaction — T__'}_l_urch 2026 31 March 2025

Neelam Chhiber Sitting fees - 4
Haresh R Chawla Sitting fees - 4
Bhaskar Bhat Sitting fees - 4
Neelam Chhiber Commission to Directors - 13
Haresh R Chawla Comumission to Directors -
Bhaskar Bhat Comumission to Durectors =

Balances as on balance sheet date

Name of the related purty nsaction

Studio C e, Trade receivable -
Titan Company Limired Advance to supplier - 19
Trade payables 62 -
Security deposit received 39 -
TCL North America Trade receivable 169 502
Subyention payable 436 -
Tata Sons Private Limited Royalty payable 930 623
Titan Commodity Trading Limited Cash margin recen able 2,000 4,265
Interest receivable 20 58
Trade payable 187 647
Key management personnel Long term employee benefits 195 L3
Short term employee benefits 1 9
Notes

a) The above infonmation has been determined to the extent such parties have been identified on the basis of infonnation available with the Company and relied upon by the
auditors.
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30  Leases
30,1 Amounts recognised in balance sheet
Particulars et fsjas
31 March 2026 31 Mareh 2025
(i) Right-of-use assets 6
Buildings 24,427 24617
(ii) Lease liabilities
Non-current 15¢i) 33.299 33248
Current 18(iit) 6.020 5.182
39,319 38,430
(iii) Lease receivables
Non-current T() 10,461 9.381
Current L1(v) 1.794 1.637
12,255 11,018

30.2 A recognised in the st of profit and loss

Axat

Particuls
Particulars 3 ¢h 20 31 March 2025

(i) Depreciation and amortisation expense

Buildings 26 5.081 4.550
(11) Interest expense (included in finance cost) 25 3473 3.027
(111} Interest income on sub-lease (included in other income) 22 1.086 817
(iv} Expense relating to short-term leases 27 298 229
(v) Expense relating to variable lease payments 27 45 45

(a) Short-tenm lease has been accounted for applying paragraph 6 of Ind AS 116 - lease and accordingly recognized as expenses in the standalone statement of profit and

loss
(b) For total outflow for the year ended 31st March 2026 and 3 1st March 2025 refer cash flow statement

30.3 Maturity Analysis of Lease Payments

A<t 31 March

Particulars Az at 31 March 2025

e —— = — ——_ 2026

Upto I year 5.354 s 700
1 102 venrs 5.882 5.689
210 3 vears 5,202 3T

3o d vears 4,888 +.248
4 10§ vears 3,730 4.025
Above 5 vears 10,428 14,583
Total 36,454 39,506

30.4 Additional information on variable lease payment:

During the year ended 31 March 2026, the Company has incurred an amount of INR 45 lakhs (Previous year: INR 45 lakhs) on account of variable lease payments.
Variable payment terms ranges from of net sales from a particular store. Variable payment tenms are used for a variety of reasons. including minimising the fixed costs
base for newly established stores and stores in malls. Excess of variable lease payments that depend on sales. over the fixed rental. are recognised in the statement of profit
or loss in the peniod in which the condition that miggers those payments occur.

30.5 Additional information on ex ion/termination opti
Extension and termination options are included in a number of property lease arrangements of the Company. These are used to maximise operational flexibility in terms of
managing the assets used in the Company’s operations. The majority of extension and ternmination options held are exercisable based on mutual consent of the Company
and respective lessors
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31

Employee benefit obligations

a) Defined contribution plan
The contributions recognized in the standalone statement of profit and loss during the year are as under:

Employee proy ident fund
Emplovee stale insurance 0 0

b) Defined benefit plan - Gratuity (non-funded)
Under the defined benefit plan. the company provides for a lumpsum payment to eligible employees, at retirement or termination of employment based on the last drawn
salary and vears ot emplovment with the company

The plan typically exposes the company to actuarial nisk such as mterest risk and salary nsk

Interest risk A movement in the bond interest rate will impact the plan liability

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries ol
plan participants, as such an merease i the salary ot the plan participants and vice-versa

The principal assumptions used for the purposes of the actuarial valuations were as follows:

Particulnrs t

Discount rate (p.a.) 6.60%)

Salary escalation rate (p.a.)

- Corporate 10.52% 10.52%

- Non-corporate 10 57% 1057%

- Manufacturing L1 18% L1 18%

Attrition rate

- Corporate 22.33% 22.33%

- Non-corporate 2267% 2267%
4 00% 4.00%

= Manu factarmy

- The employees of the Company are assumed to retire at the age of' 58 years
- The mortality rates considered are as per the published rates in the Indian Assured Lives Mortality (2012-14) Ulttable

Sensitivity analysis
The sensitisity analyses below have been detennined based on reasonably possible changes of the respective assumptions occurting at the end of the reporting period, while
holding all other assumptions constant

For the year ended 31 March 2026

Particulnrs == ——
DHscount rate

Defined benefit obligalin when a plus 100 s for respective tates is applied 1.698
Defined benefit obligation when a minus 100 bps for respective rates is applied 1.927

For the year ended 31 March 2025
Particulars — = =
Discount rate Escalation rate

Defined benefit obligation when a plus 100 bps for respective tates is applied 1.457 1,658
Defined benefit obligation when a minus 100 bps for respective rates is applied 1.663 1,460

Expected benefits for year 1
Expected benefits for year 2

Expected benefits for year 3 257 221
Expected benefits for year 4 229 207
Expected benefits for year 5 216 180
Expected benefits i next 3 vears and above 1,901 1,691

The weighted average duration to the payment of these cash flows is 6.60 vears ( Previous year 6 25 years )
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31

32

Employee benefit obligations
(Components of defined benefit costs recoumised in the standalone statement of profit and loss i as follows:

Particulars Asat AN
— - - 31 March 2026 31 March 2025
Current sen ice cost 335 323
Past service cost 6
Interest on net defined benefit liability 93 89

Total expense charged to the standalone statement of profit and loss 412

Components of defined benefit costs recognised in other comprehensive income are as follows:

Asat
31 March 2025

Asar

Particulars ;
31 March 2026

Actuarial loss / (gain) arising fiom change in financial assumptions 23) 44

Actuarial loss / (gain) arising from change in demographic assumptions -

Actuarial loss / (gain) arising on account of experience changes 51 (22)
28 2

Remeasurements during the year

The service cost and the net interest expense for the year are included in the ‘Salaries, wages and bonus' line item in the standalone statement of profit and loss The|
remeasurement of the net defined liability is included in other comprehensive income The amount included in the standalone balance sheet ansing from the entiy’s
obligation in respect of its defined benefit plans is as follows:

Opening defined benefit Liability L.

Current service cost

Past service cost 6 -
Interest on defined benefit obligations 95 89

Amount recognised outside the standalone statement of profit and loss account
- Actuarial loss / 1 gain) ansmg from change m financial assumptions
- Actuanal loss  (gain) arising, from change in demographic assumptions
- Acwarial loss / (gain) arising on account of experience changes 51 (22)

(23 +4

Benefits paid (247) (237)
Liabilities assumed / settled 36 19
1,805 1553

Closing defined benefit liability

¢) Compensated absences

This provision covers the Company's liability for earned leave
Proyision as at 31 March 2026 amounting to INR 768 lakhs (2025: INR 708 lakhs) 1s presented as current, since the company does not have an uncondutional right to defer|
the settlement for atleast twelve months after the reporting date

Similar assumptions have been made as per the defined benefit plan

The service cost and the net interest expense for the year are included in the 'Salaries, wages and bonus' line item in the statement of profit and loss The remeasurement o
the net liability is included in other comprehensive income. The amount included in the standalone balance sheet arising from the entity's obligation in respect of its|
compensated absences 1s as follows:

768 708

Compensated absences
768 708

d) Long Term Incentive Plan and Titan Performance Stock Options

During the previous year. the Company has introduced cash based Long Term I[ncentive Plan and Performance Stock Unit (PSU) plan of parent company for eligible
emplovees These plans were based on the future targeted performance of the Company coverng a period FY 2024-25 to 2026-27. Based ou the current projections of the
Company's achievements. it observed that the incentive would not be meaningful to the Senior Management as the targets set were relatively high and accordingly the the
Cowpany has foreclosed the plans

Operating segment

The Chief Operating Decision Maker (‘CODM') evaluates the Company's performance and allocates resources based on analysis of various perfonnance indicators by
industry classes The Managing Director have been identified as the CODM Accordingly, segment information has been presented for industry classes. The operating
segment has been identified to be "Jewellery" as the CODM reviews business performance at an overall Company level as one segment
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33

34

(a)

(b)

Right to recover returned goods and liability for sales return

The Company has a return policy whereby customers can return the jewellery purchased by them within a period of 15 days. Therefore based on the expected sales retuen
the company creates a liability for sales return on sale value and corresponding right to recover goods towards cost of sales for such sales return in the financial stitement]
for the year ended 31 March 2026

Liability for sales return

Opening balance 444 684
Less Provision reversed towards sales retums (444) 1684 )
358 444

Add: Provision towards sales retum created 35

Closing balance 358 A
Right to recover returned goads

Opening balance 320 442
Less: Provision reversed towards sales returns (320) (442]]
Add Provision towards sales return created 2064 320
Closing balance 204 320

Commercial paper

The following tables set forth, for the period indicated, details of commercial paper:

31 Muarch 2026
Maturities e
Face value -
Carmving value

Month

31 March 2025

Maturities =1 Month 2-3Months  4-6 Mond
Face vilue - 20.000 -
Carnving value - 19.736 -

(a) The following tables set forth, ratings assigned by credit rating agency at 31 March 2026

Commercial paper ICRA [Al+] (Reaffinmed) CRISIL AAA/Stable (Reaffinmed)

(b) Movement of Commercial Paper :

Purticulurs For the year ended 31 March 2026 For the year ended 31 March 2025

Opening Balance 19,736

Additions dunng the vear 59 396 (SRR
Repayinents during the year 79,132 W3.433
Closing bal = 19,736

Contingent liabilities and commitments

The Supreme court of India in the month of February 2019 had passed a judgement relating to definition of wages under the Provident Fund Act.[952 However.
considering that there are numerous interpretative issues relating to this judgement and w the absence of reliable measurement of the provision for the earlier periods. the
Company has made a provision for provident fund contribution based on it's interpretation of the said judgement. The Company will evaluate its position and update its
provision, if required, on receiving further clarity on the subject. The Company does not expect any material impact of the same

“During financial year 2021-22, the Company received Show Cause Notice ('SCN ") dated 28 March 2022, from the office of the Directorate of Enforcement, Govemment
of India ("DOE") alleging that the Company received Foreign Direct Investment (*FDI") during the year(s) 2011 to 2014 in lieu of issue of shares to overseas investors.
which was utilised in Single Brand Retail Trading activities without prior approval from the Govemment of India/ Reserve Bank of India. The show-cause notice pertained
to an alleged violation of FEMA Rules as Foreign Direct Investment in single-brand retail was not permitted under automatic route in above stated periods

The Company. based upon the management briefing. approached a former Chief Justice of India. Supreme Court who had opined that CaratLane was not in violation of the
FEMA rules as at the relevant period, it was ouly engaged in permitted activities and was not engaged in retail rade. Furthermore, during financial year 2022-23, the
Company filed detailed reply to the DOE with clarification vide their letter dated October 28. 2022, Thereafter. the Company also preferred a Writ Petition bearing No
30893 0f 2022 (“Writ Petition™). filed before the Hon'ble High Court of Judicature at Madras (*Hon ble Court’), challenging the SCN and proceedings before DOE. The
same was heard by the Hon'ble Court on November 21. 2022. and DOE was directed to file a counter-affidav it as its response, within 4 weeks. However, DOE has filed its
counter affidavit and served the same upon Company on 26 June 2024

The Company filed an additional Affidavit with the Madias High Court seeking a formal extension of the interim stay and requesting that pi oceedings related to the Show
Cause Notice (SCN) be held in abeyance pending the final disposal of the Writ Petition, On October 16. 2025, the Coun granted an order extending the interim injunction,
While the petition was subsequently listed for hearing on November 11 and December 12, 2025, the matter was adjourned on both occasions A notificauon for the next
hearing date is currently awaited

Based on the legal opinion received and its assessment of transactions and proxisions of FEMA Rules for the years under consideration, the Management considered that no|
provision is required to be carried in the financial statements as at 31 March 2026 in relation to the above matter. The Management would re-evaluate this position in|
subsequent period, based on outcome of proceedings before the Hon'ble Court and DOE.™
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36 Financial instruments
36.1 Categories of financial instruments

Financial assets

As at

Particulars

a. Measured at amortised cost

31 March 2026

As at
31 March 2025

- Loans to employees (Refer note 11(iv)) 110 94
- Security and other depostts (Refer note 7(i1i) and note 1{(v)) 3.421 2.853
- Trade receivables (Refer note 1(i)) 1.834 2110
- Cash and cash equivalents (Refer note 11(ii)) 4,080 4,234
- Other bank balances (Refer note 1 1(1ii)) 353 837
- Lease receivables (Refer note 7(iii) and note 11(v)) 12255 11018
-Other financial assets {Refer note 7(i1i) and note 1 [(v) 10,282 6,933
Total financial assets measured at amortised cost 32,385 28,079
Total financial assets 32,385 28,079

Financial liabilities

As at

Particulars

As at
31 March 2025

a. Measured at fair value through profit or loss ("FVTPL")

31 March 2026

- Gold on loan (Refer note I8 (ii)) 55.257 76.696
Total financial liabilities measured at FVTPL (a) 55,257 76,696
a. Measured at amortised cost

- Borrowings 103.394 73.046
- Rental deposits 1.254 613
- Trade payables 28.606 26.396
- Lease liabilities 39319 38.430
- Other financial liabilities 3.879 3.458
Total financial liabilities measured at amortised cost (b) 176.452 141,943
Total financial liabilities (a + b) 231,709 218,639

(i) Fair value hierarchy
This note explains about basis for determination of fair values of various financial assets and liabilities:

Financial assets and liabilities measured at fair value -
Financial liabilities
- Gold loan

w

n
70 1%
[ 1)
[T} I
Q
"

Total financial assets

Levet 1

Parti Level 2

Total

iancm assets and liabilits measured at fair value - 31 March 2025
- Gold loan 76.696 - - 76,696
Total financial assets 76,696 - - 76.696

Level I: Level | hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments. mutual
funds The fair value of all equity instruments that are traded in the stock exchanges is valued using the closing price at the reporting
period. The mutual funds are valued using the closing net asset value Gold loan which are to be repaid based on quoted price as on the date
of the repayment The Gold loan has been valued at the closing gold rates

Level 2: The fair value of financial instruments that are not traded in an active market (for example: Over-the-counter derivatives) is
determined using valuation techniques which maximize the use of observable data and rely as little as possible on entity-specific estimates
If all significant inputs required to fair value an instrument are observable. the instrument is included in level 2

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3 This is the
case of unlisted instruments, deposits, employee loans etc

(ii) Valuation technique used to determine fair value

Specific value techniques used to value financial instruments include:
- the use of quoted market prices for listed instruments
- the fair value of remaining financial instruments is determined using discounted cash flow analysis

(iii) Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are required)
The carrying values of financial assets and liabilities approximate the fair values
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36.2 (i) Fair vatue hierarchy (continued)
Financial risk management
The Company has in place a Risk management framework to identify. evaluate business risks and challenges across the
Company both at corporate level as also separately for each busmess division. These risks include market risk, credit risk and
liquidity risk
The Company minimises the effects of these risks by using derivative financial instruments to hedge risk exposures The use
of derivative financial instruments and investment of excess liquidity is governed by the Company's policies approved by the
Board of Directors, which provide written principles on the use of such instruments consistent with the Company’s risk
management strategy
The Company does not enter into or trade financial instruments including derivative financial instruments, for speculative
purposes

36.3 Credit risk

Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in financial loss to the
Company. The Company deals majorly with creditworthy counterparties and obtains sufficient collateral, where appropriate
as a means of mutigating the risk of financial loss [rom defaults. Credit risk 1s managed by the Company through approved
credit norms, establishing credit limits and continuously monitoring the creditworthiness of customers to which the
Company grants credit terms in the normal course of business, On account of adoption of Ind AS 109, the Company uses
expected credit loss model to assess the impairment loss. Credit risk arises principally from the Company’s receivables from
customeINR Credit risk on liquid funds is limited because the counterparties are banks. Refer note 11(ii) for the disclosures
for trade receivables
36.4 Liquidity risk

The Company invests its surplus funds from time-to-time in various short-term instruments. Security of funds and liquidity
shall be the primary consideration while deciding on the type of investments The Company manages liquidity risk by
maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and
actual cash flows and by matching the maturity profiles of financial assets and liabilities, The company expects to meet its
other obligations from operating cash flows and proceeds of maturing financial assets

Liquidity risk tables

The following table below analyses the Company’s financial liabilities wto relevant maturity groupings based on their
maturities for all non-derivative financial liabilities that are net settled

The tables have been drawn on an undiscounted basis based on the earliest date on which the Company can be required to

pay.

Particulars

Secured bank overdraft/trm lan facility, payable

- amount used 102,646 50,970
- amount unused 7.854 5,530
Secured gold on loan facility, payable

- amount used 55.257 76.696
- amount unused 17,743 5.304

Liguidity and interest risk tables

The following tables details the Company's remaining contractual maturity for its non-derivative financial habilities with
agreed repay ment periods. The tables have been drawn on an undiscounted cash flows of financial liabilities based on the
earliest date on which the Company can be required to pay

Less than 3 >3 months

Contractual maturities of financial liabilities

~months

As at 31 March 2026
Non-derivative

- Security deposits 18 1.544 1,562
- Borrowings 90470 12.924 103.394
- Trade payables 28,606 - 28,606
- Gold loan 12977 42.280 35.257
- Lease habilities 2264 50,472 32,736
- Other financial liabilities 3.264 307 3,571
Total non-derivative liabilities 137,599 107,527 245,126

Less than 3

Contractual maturities of financial liabilitics > 3 months Total
____months

As at 31 March 2025
Non-derivative

- Security deposits . 1.026 1.026
- Borrowings 72,856 190 73,046
- Trade payables 26,396 - 26,396
- Gold loan 16971 59.725 76.696
- Lease liabilities 2038 50,953 52,993
- Other financial liabilities 2932 1.139 4,071

Tota! non-derivative liabilities 121,193 113.035 234,228
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36.5

Market risk
The market risks to which the Company is exposed are price risk and foreign currency risk

Price risk
The Company is exposed to fluctuations in gold price (including tluctuations in foreign currency) ansing on purchase/ sale of gold

o

To manage the variability in cash flows. the Company enters into derivative financial instruments to manage the risk associated with gold price fluctuations relating
to all the highly probable forecasted transactions. Such derivative financial instruments are primarily in the nature of future and forward commeodity contracts and
forward foreign exchange contracts, The risk management strategy against gold price fluctuation also includes procuring gold on loan basis, with a flexibility to fix

price of gold at any time during the tenor of the toan

The use of such derivative financial instruments is govemned by the Company’s policies approved by the Board of Directors. which provide written principles on the
use of such instruments consistent with the Company’s risk management strategy

As the value of the derivative instrument generally changes in response to the value of the hedged item, the economic ielationship is established

The following table vives details of contracts as at the end ol the reporting vear

Fair value hedges Sell future and forward contracts:

ge rate Quantity of hedge

> Nominal amount
gram) instruments (kgs)

Fair value 14,960 94,246
Fair value 9.049 424 38368

31 March 2026
31 March 2025

Fair value hedge

The Company designates derivative contracts as hedging instruments to mitigate the risk of change in fair value of hedged item due to movement in gold prices
Changes in the fair value of hedging instruments and hedged items that are designated and qualify as fair value hedges are recorded in the Statement of Profit and
Loss Therefore, there will be no impact of the fluctuation in the price of the gold on the Company's profit for the period

The table below shows the posiuon of hedging instruments and hedged items as on the balance sheet date

As at 31 March 2026:

3 months Inventories
Other financial assets/

other liabilities

Hedged item - fixed pold

Hedging instrument - derivatives Upto 6 months 3

As at 31 March 2025:

Commod

Hedyed item - fixed gold 3 months (1,360) Inventories
(103) Other financial assets/

other liabilities

Hedging instrument - derivatives - (1)  Upto 6 months

Foreign currency risk management

The Company is exposed to foreign exchange risk arising through its sales and purchases denominated in various foreign currencies

(1) The risk managemeunt strategy on foreign currency exchange fluctuation arising on account of purchases sale of goid 1s covered above

(i) In respect of normal purchase and sale transactions denominated in foreign currency, contracts are measured at fair value through the standalone statement of

profit and loss
The carrying amount of the Company's foreign currency denominated monetary assets and monetary liabilities at the end of the reporting vear are as follows:

31 March

Ourstanding in USD tin lakhs) 6 6
Outstanding in INR 547 517
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36.5 Market risk (continued)

Foreign currency sea: v analysis
The Company is mamly exposed to USD The Company's sensitivity to a 1% mncrease and decrease i the INR agamst the relevant foreign currencies ts presented
below

The senstivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their iranslation at the penod end for a 1% change in
foreian currency rates There is an increase i profit or equity by INR 0 3 lakhs where the INR strengthens [%o azainst the relesant currency For a 1% weakenmg of
the INR against the relevant currency. there would be a comparable decrease in profit or equity

[n management's opinion, the sensutivity analysis Is unrepresentative of the inherent foreign exchange rnisk because the exposure at the end of the reporting period does
not reflect the exposure durir

the year

Interest rate risk

Interest rate nisk is the risk that changes in market interest rates will lead to changes i fair value of financial nstruments or changes 1n interest income, expense and
cash tlows of the Company

The Company s subject to variable interest rates on some of is interest bearing habilhines The Company s interest rate exposure 1s mainty related to debi obhigauons
The Company also uses a mix of interest rate sensitive financial istruments to manage the liguidity and fund requirements for its day to day operations like short term
loans

As at 31 March 2026 and 2023, finaneial liabilities of INR 1.03.394 Lakhs and INR 73,046 Lakhs. respectively. were subject (o variable interest rates
The model assumes that interest rate changes are instantaneous parallel shifts in the yteld curve Although some assets and liabilities may have similar maturities or

periods to re-pricung, these may not react correspondinly to changes m market interest rates Also. the interest rates on some types of assets and liabiliues may
fluctuate with changes in market interest rates. while interest rates on other types of assets may change with a lag

The risk estimates provided assume a parallel shiit of 100 basis pomts terest rate across all yield curves This calculation also assumes that the change occurs at the
balance sheet date and has been calculated based on risk exposures outstanding as at that date The period end balances are not necessarily representauve of the average
debt outstanding during the period

37 Estimated amount of contracts remaininy to be executed on capital account and not provided for 1s INR 405 lakhs (Previous year INR 434 lakhs)
38 Financial Ratios
Numeralor Denominaor 31 March 2026 31 March 2025 e Varinnce |Heasons
(a) Current ratio Total current assets Total current liabilities 17 109 A B
Debt consists of borrowings
b) Debt-equity rato i - Total equity 269 425 -37%]|(a
( quiy and Lease liabililes quy fal
(Earmings for debt service =
Net Profit after taxes + Non- |Debt service = Finance
(c) Debt service coverage ratio cash operating expenses+ costs* & Lease Payments 3272% 45 88% -29%|(b)
Finance cost* + other non cost |+ Principal repayments
adjustiments)
(d) Return on equity ratio Profit for the year Axerage total equity 67 64% 33 46% 27%|(c)
(e) Inventory turnover rauo Cost of yoods sold Average Imentory 232 218 7%l=
Average trade <
() Trade recetvables turnover rauo  |Revenue from operations N 350 19409 62%|(d)
receivables
(g) Trade payables tumover rauo Derived purchases Average (rade payables 2023 1430 4t%|(e)
Warking capital (
(h} Net capital turnover ratio Revenue from operations Current Assets - Current 1497 2338 -36%|(f)
p
Liabihues )
(1) Net profit ratio Profit for the vear Revenue from operations 4 26% 267% 60%|ig)
P! p L
Capital employed
Profit before rax and finance  |=Tanwble Net Worth +
()) Return on capital employed L N 240, 18% 32%|(h
J P ploy cost Total Debr + Deferred )
Tax Liabiiy
* Fanee costs includes only interest paid on debt and leases excluding interest expense on gold on loan
Notes:
(a) Debt-equity ratio has decreased owing to increase n total equity in the current vear compared to previous year
(b) Debt service coyerage ratio has decreased owing to (ncrease in bank overdraft during the vear as compared to previous year
(c) Relum on equity ratio was lower for the previous year due to one-time impairment provision towards subsidiary investments and loans
(d) Trade receivables tumover 1atio has increased due to tncrease in revenue in the current year by 51%
(e) Trade payables turnoyer rano has increased due to mcrease in purchases in the current vear by 49%
() Net capual turnover ratio has reduced during the year due to reduction in working capial by 130%
() Net profit ratio has mcreased in the current year as a one-time impainment provision fowards subsidiary investinents and loans was accounted in the previous year
(1) Return on capital employed as increased due one-time impairment provision towards subsidiary investments and loans was accounted in the previous year
39 Capital management

The Company's policy to maintain a stable and strong capital structure with a focus on total equity so as to maintain mvestors, creditors and market confidence and to
sustan future development and growth of its busmess In order to mamtam the capital structure, the Company monitors the return on capital, as well as level of
dividends to equity shareholders The Company aims to manage s capital efficiency so as to safeguard it ability to continue as a going concern and to optimize returns
to all us shareholders For the purpose of the Company's capital management, capital includes 1ssued capital and all other equity reserves and debt 1s included as a part
of borrowings and gold loan

As at

Particulars

— ch 2026 March 2025
Tortal debt * 103, 394 T3.046
Total equity 53,018 26.234
Debt to equtty ratio 1 95 278

* Total debt includes oniv borrawings Ciold on toan and lease habilines has not heen considered tor the purpase ot above
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40 Other statutory information :

(i) The Company does not have any Benami property or any proceeding which is pending against the Company for holding any Benami property
(i1) The Company do not have any transactions with companies struck off.

(i1i) The Company do not have any charges or satisfaction which is yet to be registered with Registrar of Companies beyond the statutory period
(iv) The Company has not traded or invested in crypto currency or virtual currency during the financial year

(v) The Company is not classified as willful defaulter

(vi) The Company doesn't have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax

assessments under the Income Tax Act, 1961 such as search or survey

(vii) No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any
other persou(s) or entity(is). including foreign entities (“[ntermediaries”). with (he understanding, whether recorded in writing or otherwise. that the Intermediary shall.
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (~Ultimate Beneficiaries™) or provide any

guarantee, security or the like on behalf of the Ultimate Beneficianes

(viii) No funds have been received by the Company fiom any person(s) or entity(is). including foreign entities (“Funding Parties”). with the understanding. whether recorded
w wruing or otherwise. that the Company shall. directly or mdirectly, lend or invest in other persons o1 entines identified m any manner whatsoever by or on behalf of the
Funding Party (*Ultunate Beneficiaries™) or provide any guarantee. security or the like on behalf of the Uliimate Beneficiaries

(ix) The Company has not revalued 1ts property. plant and equipment (including right to use asset) or intangible assets or both durmg the current or previous vear
(x) The Company has complied with the number of layers prescribed under the Comparnes Act, 2013
(xi) The Company has not entered into any scheme of arrangement wiich has an accounting inpact in the current or previous financial vear

The Company have investments and loans aggregating to INR 6.506 lakhs as on March 31 2026 with its wholly owned subsidiary ‘StudioC In¢' Furtherthe Company has
entered into an exclusive distribution agreement with its fellow subsidiary TCL North America Inc. with a right to sell and market its products in the North America territory
and has ceased the distribution agreement with StudioC [nc. w.e f January 01 2025, As a result, the Company has recorded a provision for impairment charge amounting to
INR 6,506 lakhs towards its investment and loan and disclosed under exceptional items The carrying value of provision for impainnent as on March 31 2026 is INR 6,506

41 Impairment for subsidiary 'StudioC Inc'
lakhs
42 Disclosure under section 186 of the Companies Act, 2013

Investment in eijuity mstruments (unguoted) Refer Note Tii)

Particulars For the year 2025-26

For the year 2024-2

Name of the entity StudioC [nc. USA

Nature of relationship Subsidiary

Purpose Strategic investment

As at | April 109
Investment made during the year = -
[nvestment sold/ impaired during the \ - (109)

As at 31 March E

Refer Note 7(i)

Luuns

Particulnrs For the year 2025-26

For the year 2024-25

Name of the entity StudioC Inc, LSA
Nature of relationship Subsidiary
Secured/ unsecured Unsecured

Purpose
Rate of interest 8%

5 vears from the date of

Temm disbursement

As at | April +4.989
Given during the year .
Reinstatement of Loan 529
Receipt during the vear -
As at 31 March 5518

As per our report of even date attached
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Independent Auditors Report

To the Members of CaratLane Trading Private Limited

Report on the Audit of the Consolidated Financial Statements

We have audited the consolidated financial statements of CaratLane Trading Private Limited (hereinafter
referred to as the “Holding Company”) and its subsidiary (Holding Company and its subsidiary together
referred to as “the Group”), which comprise the consolidated balance sheet as at 31 March 2026, and the
consolidated statement of profit and loss (including other comprehensive income), consolidated statement
of changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including material accounting policies and other explanatory
information (hereinafter referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013
(*Act’) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the consolidated state of affairs of the Group as at 31 March 2026, of its
consolidated profit and other comprehensive loss, consolidated changes in equity and consolidated cash
flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in terms of the Code of Ethics issued by the Institute of Chartered
Accountants of India and the relevant provisions of the Act, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence obtained by us
is sufficient and appropriate to provide a basis for our opinion on the consolidated financial statements.

Management's and Board of Directors' Responsibilities for the Consolidated Financial

Statements

The Holding Company’s Management and Board of Directors are responsible for the preparation and
presentation of these consolidated financial statements in term of the requirements of the Act that give
a true and fair view of the consolidated state of affairs, consolidated profit/ loss and other comprehensive
income, consolidated statement of changes in equity and consolidated cash flows of the Group in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act. The respective Management and Board of
Directors of the companies included in the Group are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of each company and for
preventing and detecting frauds and other irregularities; the selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated financial statements by the Management and Board of Directors of the Holding
Company, as aforesaid.

% Registered Office
B 5 R & Co (a parinership firm with Registration No BA61223) converted into BS R & Co LLP (a 14th Floor, Central B Wing and North C Wing, Nesco IT Park 4. Nesco

Limited Liability Partnership with LLP Registration No AAB-8181) with effect from October 14 2013 Center Western Express Highway Goregaon (East) Mumbai - 400063
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CaratLane Trading Private Limited

In preparing the consolidated financial statements, the respective Management and Board of Directors of
the companies included in the Group are responsible for assessing the ability of each company to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the respective Board of Directors either intends to liquidate the
respective Company or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for overseeing
the financial reporting process of each company.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resuiting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

* Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of consolidated financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the appropriateness of this assumption. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance of the Holding Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
saleyudius.
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Other Matter

a. The financial statements of the subsidiary, whose financial statements reflect total assets (before
consolidation adjustments) of Rs.384 takhs as at 31 March 2026, total revenues (before consolidation
adjustments) Nil and net cash flows (before consolidation adjustments) amounting to Rs.225 lakhs
for the year ended on that date, as considered in the consolidated financial statements, have not been
audited either by us or by other auditor. These unaudited financial statements have been furnished
to us by the Management and our opinion on the consolidated financial statements, in so far as it
relates to the amounts and disclosures included in respect of this subsidiary, and our report in terms
of sub-section (3) of Section 143 of the Act in so far as it relates to the aforesaid subsidiary, is based
solely on such unaudited financial statements. In our opinion and according to the information and
explanations given to us by the Management, these financial statements are not material to the Group.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of this matter with respect to the financial statements
certified by the Management.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

b. In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of
those books, except for the matter stated in the paragraph 2(B)(f) below on reporting under Rule
11(g) of the Companies (Audit and Auditors) Rules, 2014 and that the back-up of softwares used
or order to cash, purchase to pay and ERP software (from 02 September 2025 to 31 March 2026
which form part of the ‘books of account and other relevant books and papers in electronic mode
have not been maintained on the servers physically located in India on a daily basis.

¢. The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of changes in equity and the consolidated
statement of cash flows dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated financial statements.

d. In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified
under Section 133 of the Act.

e. On the basis of written representations received from the directors of the Holding Company from
6 April 2026 to 8 April 2026 taken on record by the Board of Directors of the Holding Company,
none of the directors of the Holding Company is disqualified as on 31 March 2026 from being
appointed as a director in terms of Section 164 (2) of the Act.

f.  the modification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2A(b) above on reporting under Section 143(3)(b) of the Act and
paragraph 2B(f) below on reporting under Rule 11(g) of the Campanies (Audit and Anditors)
Nulca, 2014.

g. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Holding Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B"
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BSR &Co. LLP

Independent Auditor’'s Report (Continued)

CaratLane Trading Private Limited

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us :

a.

The consolidated financial statements disclose the impact of pending litigations as at 31 March
2026 on the consolidated financial position of the Group. Refer Note 35 to the consolidated
financial statements.

The Group did not have any material foreseeable losses on long-term contracts including
derivative contracts during the year ended 31 March 2026.

There are no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Holding Company during the year ended 31 March 2026.

d (i) The management of the Holding Company represented that, to the best of its knowledge and

(i

=

belief, as disclosed in the Note 40(vii) to the consolidated financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Holding Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Holding Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

The management of the Holding Company represented that, to the best of its knowledge and
belief, as disclosed in the Note 40(viii) to the consolidated financial statements, no funds have
been received by the Holding Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that
the Holding Company shall directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Parties (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(iii) Based on the audit procedures that have been considered reasonable and appropriate in the

circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement.

The Holding Company has neither declared nor paid any dividend during the year.

Based on our examination which included test checks, except for the instances mentioned below,
the Holding Company has used accounting softwares for maintaining its books of account, which
have a feature of audit trail (edit log) facility and the same has operated throughout the year for
all relevant transactions recorded in the respective software:

In case of an accounting softwares used for maintaining the books of accounts relating to order
to cash and purchase to pay operated from 02 September 2025 to 31 March 2026, the feature of
recording audit trail (edit log) facility was not enabled for the said software;

Further, where audit trail (edit log) facility was enabled and operated for the respective accounting
softwares, we did not come across any instance of audit trail feature being tampered with.

Additionally, where audit trail (edit log) facility was enabled and operated in the previous year,
audit trail has been preserved by the Holding Company as per the statutory requirements for
record retention.
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BSR &Co. LLP

Independent Auditor’s Report (Continued)
CaratLane Trading Private Limited

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanation given to us, the remuneration paid
during the current year by the Holding Company to its directors is in accordance with the provisions
of Section 197 of the Act. The remuneration paid to any director by the Holding Company is not in
excess of the limit laid down under Section 197 of the Act. The Minsitry of Corporate Affairs has not
prescribed other details under Section 197(16) of the Act which are required to be communicated
upon by us.

ForBSR &Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

L.

Arjun Ramesh

Partner

Place: Bengaluru Membership No.: 218495
Date: 07 May 2026 ICAI UDIN:26218495UDYTKX5704
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BSR&Co. LLP

Annexure A to the Independent Auditor’'s Report on the Consolidated
Financial Statements of CaratLane Trading Private Limited for the year ended

31 March 2026

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(xxi)

In our opinion and according to the information and explanations given to us, following Company

incorporated in India and included in the consolidated financial statements, has unfavourable
remarks given by its auditor in their report under the Companies (Auditor's Report) Order, 2020

(CARO):

Sr. No. | Name of the entities CIN Holding Clause
Company/Sub | number of the
sidiary/ JV/ CARO report

Associate which is
unfavourable
or qualified or

adverse

1 CaratLane Trading U52393TN2007 | Holding Comp iii.c
Private Limited PTC064830 any | ii.d I

Place: Bengaluru

Date: 07 May 2026

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

£

Arjup Ramesh
Partner

Membership No.: 218495
ICAI UDIN:26218495UDYTKX5704
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BSR&Co. LLP

Annexure B to the Independent Auditor’s Report on the consolidated financial
statements of CaratLane Trading Private Limited for the year ended 31 March
2026

Report on the internal financial controls with reference to the aforesaid consolidated
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

In conjunction with our audit of the consolidated financial statements of CaratLane Trading Private Limited
(hereinafter referred to as “the Holding Company”) as of and for the year ended 31 March 2026, we have
audited the internal financial controls with reference to financial statements of the Holding Company , as
of that date.

In our opinion the Holding Company, has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2026, based on the internal financial controls with reference to financial statements criteria
established by the Holding Company considering the essential components of such internal controls
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (the “Guidance Note").

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The Holding Company's Management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to financial
statements criteria established by the Holding Company considering the essential components of internal
control stated in the Guidance Note. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to the Holding Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls with reference to financial statements.
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BSR&Co. LLP

Annexure B to the Independent Auditor’s Report on the consolidated financial
statements of CaratLane Trading Private Limited for the year ended 31 March
2026 (Continued)

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBS R & Co. LLP
Chartered Accountants
Firm’'s Registration No.:101248W/W-100022

K.

Arjun Ramesh

Partner

Place: Bengaluru Membership No.: 218495
Date: 07 May 2026 ICAI UDIN:26218495UDYTKX5704
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CaratLane Trading Private Limited

Cansolidated Balance Sheet
(AN amounts m INR lukhs. unless otherwise stated)

ASSETS

Man-current assets

Property. plant and equipment
{“apital work-in-progress *
Raahit-of-use assets

| Imanwhle assets

Intangibile assets under development
Finaneial assets

i. Other financial assets
Deferred tax assets (net)
Other tax assets (net)

Other non-current assets
Latal non current assets

Current assets

Inventories

Financial assets

i Trade receivables

ti Cash and cash equivalents

ui Bank balances other than (i) above
iv. Loans

v Other financial assets

(Mher current assets

Total current assets

Toral assets

EQUITY AND LIABILITIES
Equiny

Equity share capital

Otlier equity

Total equity

Liabilities
Non-current liabilities
Financial lahilines

i Borrowings

iia Lease liabilities

i Other financial liabilities
ravisions
Other non-current liahilites
Total non current liabi

Current liabilities
Financial liabilities
i Borrowings
it Gold on loan
hia Lease liabilities
iv Trade payables
() Total outstanding dues of micro and smal! enterprises, and
(b) Total outstanding dues of creditors other than micro and
small enterprises
v Other financial liabilities
Provisions
{Oiher current liabilities
Current tax liabilities
Total current liabilities

Tatal liabilities

“Represents amonnts less than INR 50,000
Matenal accounting policies

id

The accompanying notes are an integral part of the

1 financial st

1) 7,693 7,536
Stiul 0 0
6 24427 24,617
St 2399 2,632
= Y] 7 448
i) 13,304 11,630
8 4.033 3,418
8 540 1,398
9 4047 5,402
S6.450 58,082
10 244,300 174,777
[B1§D] 1.156
1131) 4350
L Liii) 837
L1({iv) 94
11(v) 10318
12 18.767
210,299
343.691 268,381
13 667 667
14 52,50 25,770
33231 26,437
15010 9.259 14.146
1560 33,200 33248
I5Qin 1,081 613
16 1,537 [.345
17 286 256
45462 49,608
18(i) 94,135 58.900
18(ii) 55257 76,096
18(iii) 6,020 5.182
18(iv)
1.567 4.257
27.167 22233
18(v) 4,052 3458
19 1.178 1,021
20 55,615 20,581
8 7 8
244,998 192,336
343.691 208,381

As per our report of even date attached

/i BS R & Co. LLP
¢ lrartercid dccountants

Fiom registragion number 101 248W/ W-100022

R.

Arjun Ram
lurnicr
NMemberihip No 218495
Place! Bengaluru

Date 07 May 2026

for and on behalf of the Board of Directors of
CARATLANE TRADING PRIVATE LIMITED
(CIN US52393TN2007PTC064830)

Ashyk Kumar Sonthalia
Hirecron

DIN 03259683

Place Bengaluru

Date 07 May 2026

Summen Ehaumik
Munaging Director
DIN: 10674640
Place: Bengaluru
Date 07 May 2026

o
digar Yyus
Cinef Fuancral Officer
Place Bengaluru
Dane; 07 Mav 2020

\'!s -
Kulyanibhai Rhouae
Company Secretury
Pluce Bengaluru

Date: 07 May 2026




CaratLane Trading Private Limited

Consolidated statement of profit and loss
(Al amounts in INR lukhs, unless otherwise stated)

Particulars

Revenue from operations 20 629,265 419298
(ther mcome 21 4.285 3.666
Total income (I) 633,550 422,964
Expenses

Cost of materials consumed 23 (a) 327,573 340,179
Purchise of stock-in-trade 23 (by 12.777 17.977
Changes in inventories of finished goods, stock-in-trade and work-in-progress 23 (¢) (53.547) (33,630}
Employee benetits expense 23 20,692 18.722
Finance costs 24 10.345 9.497
Depreciation and amortisation expense 25 9463 8.838
Other expenses 26 70.537 61,238
‘Total expenses (II) 597.840 402,821
Profit before tax (TI) [(1)-(I1)| 35,710 20,143
Tax expense (IV)

= Current tax 9.524 3523
- Deferred tax 8 (608) (12n
Profit for the year (A) |(IIN)-(I'V)] 26,794 16,741
Other comprehensive income

Tremy that will not be reclassified subsequently to the stutement of profil und loss:

- Remeasurements of employee defined benefit plans (28) (22)
- Income-tax on above 7 6
Exchunge ditferences on translation of foreign operations 21 1128)
Other comprehensive income (net of tax) (B) - (143)
Total comprehensive income for the year (A+B) 26.794 16,596

Earnings per equity share (par value of INR 2 per share)
Basic eammings per share (INR) 27 8035 5020
Diluted earnings per share (INR) 2 8035 50.20

For the year endeld
31 March 2026

For the year ended
31 March 2025

Material accounting policies
The accompanying notes are an integral part of the consolidated financial statements
As per our report of even date attached

for BS R & Co. LLP
Chartered Accountants
Firm reégistgation number 101248W/ W-100022

Q.

Arjun Rampsh

Yartmer

Membership No 218495
Place; Bengaluru

Date 07 May 2026

for and on behalf of the Board of Directors of
CARATLANE TRADING PRIVATE LIMITED
(CIN: U52393TN2007PTC064830)

Saumen Bhaumik
Managmg Director
DIN: 10674640
Place Bengaluru
Date: 07 May 2026

Jigar Vyas
Chief Fnancial Officer
Place: Bengaluru

Date: 07 May 2026

Ashok Kumar Sonthalia

Dhracitar

DIN: 03259683
Place: Bengaluru
Date: 07 May 2026

o o

Kalyanibhai Rhonac
Compuny Secretarv
Place: Bengaluru
Date: 07 May 2026




CaratLane Trading Private Limited

Consolidated statement of cash flow
(All amounts in INR lakhs, unless otherwise stated)

A. CASH FLOWS FROM OPERATING ACTIVITIES

For the

31 March 2026

year ended
31 March 2025

Profit before tax 35,710 20,143

L Adfnstments for:

Depreciation and amortisation expenses 9,463 8.838
Interest income (8) (10}
Interest income on sublease (1,086) (817)
Deterred rental income and rent equalisation (591) (268)
Tenmination gain on leases (954) (80)
Giaun on sale of investment (net) (102) (112)
Write back of liability no longer required (381) -
Bad debts written off 41 -
Finance cost 10,345 9,497
Net loss/(gain) on sale ot property, plant and equipment 14 (1.064)
Unrealised foreign exchange (gain)/loss (18) 34
Property, plant and equipment written off 211 9
Exchange differences on translation of foreign operations 21 -
Operating profit before working capital changes 52,665 36,170
Change in operating assets and liabilities

Increase in inventories (69,532) (69.277)
Increase in trade receivables {513) (3900
Increase in loans receivable, other financial asset and other assets (5,152) (8.619)
Increase in other financial liabitities 883 1228
[ncrease in provisions 321 162
(DeerenseVlncrease in gold on loan and trade payable (19,195) 36.469
Increase in other liabilities 35,176 10447
Cash genereated from operating activities before taxes (5,347) 6,190
Income taxes paid (Net of refunds) (8,667} (3,898)
Net cash (outflow)/inflow from operating activities (.\) (14,014) 2292
B. CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property. plant and equipment, intangible assets and intangible assets under {4,656) (3.066)
development

Proceeds from sale of property, plant and equipment and intangible assets 1,340 1.826
Sale of mutual fund investments. net 102 12
Deposits matured/(placed) during the year 483 (333)
Interest received 16 15
Lease pavmenis received from sub-leases 2,676 2,107
Net cash used in investing activities (B) (39) 661
C. CASH FLOWS FROM FINANCING ACTIVITIES

Principal payment of lease liabilities {5,275) (4.708)
Interest payment of lease liabilities (3,473) (2.932)
Proceeds from long term borrowings - 6,996
Repayment of long term borrowings (4,887) (4.475)
Proceeds from short term borrowings. net 37,174 9.360
Finance costs paid (6,846) (6.279)
Share based pavments (591) (697)
Net cash used in financing activities (C) 16,102 (2,735)
Net cash (decrease)/increase in cash and cash equivalents (A+B+C) 2,049 218
Cash and cash equivalents as at the beginning of the year 2,413 2,195
Cash and cash equivalents as at the end of the year 4,462 2,413




CaratLane Trading Private Limited

Consolidated statement of cash flow
(All amounus in INR lakhs, unless otherwise stated)

Particulars

Eor the year ended

31 March 2026

For the yvear en
31 March 2025

Debt reconciliation statement in accordance with Ind AS 7
Borrowings

Opening balance 71,109 59,226
Repayment from borrowings (154,976) (236,963)
Proceeds from borrowings 187,263 248 846
Closing balance 103,394 71,109
Bank overdrafts repavahle on demand and used for cash managemant purposes * 1.937
Closing balance in the balance sheet 103,394 73,046
Reconcilintion of Lease liability

Opening balance 38,430 35323
PPavments made during the year {8,748) (7.6400)
Non-cash chunges 9,637 10.747
Closing balance 39,319 38,430
Reconciliation of Cash and cash equivalents

Cash and cash equivalents in the balance sheet 4,462 4.350
Bank overdrafts repayable on demand and used for cash management purposes - (1.937)
Cash and cash equivalents in the stat t of cash flows 4,462 2,413

Material accounting policies

The accompanying notes are an integral part of the consolidated financial statements

As per our report of even date attached

for BSR & Co. LLP
Chartered Accountants
Finm registration number: 101248W/ W-100022

K.

Arjun Ramd

Partner

Membership No 218495
Place: Bengaluru

Date: 07 May 2026

Jfor and on behalf of the Board of Directors of
CARATLANE TRADING PRIVATE LIMITED
(CIN: U52393TN2007PTC064830)

Saumen Bhaumik
Managing Director
DIN: 10674640
Place: Bengaluru

Date: 07 May 2026

b

Jigar Vyas

Chief Financial Officer
Place: Bengaluru

Date: 07 Mav 2026

Ashok Kumar Sonthalia

(

Director

DIN: 03259683
Place Bengaluru
Date: 07 May 2026

#47
Kalyanibhai Rhonac
Company Secretary
Place: Bengaluru
Date: 07 May 2026




CaratLane Trading Private Limited
Consolidated statement of changes in equity

(Al amounts i INK lakhs, nnless otherwise siated)

A. Equity share capital

Balance at the 1 April 2024

Changes in equity share capital duting the year *
As at 31 March 2025

Chonges in equity share capital during the year

As at 31 March 2026

B, Other equity

Reserves and surplus

667

667

667

Other comprehensive income

Total
Partic et
Ll Securities premium 'i‘l Imid I'oreign Currency Re-measurement of
UL Pranslation Reserve  defined benefic obligation

Balance at the April 1, 2024 41,149 (31221} (147) (607) 9,173
Profit for the year - 16.741 - - 16,741
Other comprehensive income for the year (net of taxes) - - (129) (16) (145)
Total comprehensive income for the year 16.741 (16) 16,725
Balance as at March 31, 2025 41,149 (14,480) (276) (623) 25,770
Balance as at April 1, 2025 41,149 (14.480) (276) (623) 25770
Profit for the year - 26.794 - - 26,794
Other comprehensive income fot the year (net of taxes) - - 21 (21) -
Total comprehensive income for the year 26,794 21 {21) 26,794
|Balance as at March 31, 2026 41,149 12,314 (255) (644) 52,564
Material accounting policies 3

As per our report of even date artached

for BSR & Co. LLP
Chartered Accountants
Firm regusiraion number 101248W W-100022

K.

Arjun Ram
Jaeiiner
Membership Mo, 218498
Place: Bengaluru

Date: 07 May 2026

The accompanying notes are an integral part of the consolidated financial statements

for and on behalf of the Board of Directors of
CARATLANE TRADING PRIVATE LIMITED
(CIN: LIS2393TN2007PTC064830)

Saumen Bhaumik
Managmg I irector
DIN: 10674640
Place: Bengaluru
Date: 07 May 2026

Jigar Vyas

Chief Financral Officer
Place: Bengaluru

Date: 07 May 2026

Director

DIN: 03259683
Place: Bengaluru
Date: 07 May 2026

v

Kalyanibhai Rhonac
Company Secretary
Place: Bengaluru
Date: 07 May 2026
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CaratlLane Trading Private Limited

Material accounting policies and notes to the cousolidated (inancial statements

1 BACKGROUND

CaratLane Trading Private Lunited (the Group or the Parent Company) is domiciied and incorparated m India under the provision of the Companies Act. 2013 These consolidated
financial statement comprise the Group and its substdiary (collectively. the “Group™)

The Group is engaged in activities of Manufacturing and trading of jewellery The registered office address of the Group is Olympia Cyberspace, 6th Floor (Level 9), 21:22, Alandur
Road, Arulayiammanpet 2nd Street, Guindy, Chennai - 600 032

The Board of Directors approved the consolidated financial statements for the vear ended 3| March 2026 and autharised for issue on 07 May 2026

BASIS OF PREPARATION AND PRESENTATION

(i) Statement of compliance

[

These consolidated financial statements comply with the Indian Accounting Standards ('Ind AS') notified under the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2016 read with Section 133 of the Companies Act, 2013 (‘the Act') and other relevant provision of the act under zoing
concern asssumption using the historical cost convention on an accrual hasis except for cerrain financial instruments which are measured at fair values notified under the Act & Rules
prescribed thereunder (tozether hereinafier reterred to as “Consolidated Financial Statements’ or “financial statements’)

Basis of measurement

The consolidated financial statements have been prepared on an accrual basis under the historical cost convention except for (he following items

a Certain financial assers and liabilittes (including derivative instruments) that are measured at fair value

b Share based payments that are measured at fair value

¢ 1he defined benefit asset hiabihity that are measured at [un vajue ol present vaiue ol delined benelit sbhgahons

d Right of use assets and lease liabilities are measured at fair market value as per INDAS 116

Historical cost is generally based on the fuir value of the consideration given in exchange for yoods and services Farr value is the price that would be reccived to sell an asset or pard
to transfer a liability in an orderly transaction between market participants al the measurement date

(iii) Use of estimates, assumptions and judgement

The preparation of consolidated financial statements in conformity with Ind AS requires Y 10 make judg s, estimates and assumptions that affect the application of
accounting policies on the reported amounr of assets and liabilities, revenues and expenses and disclosure of contingenl liabilities Such estimates. assumptions and judgement are
based on management's evaluation of relevant facts and circumstances as on the date of financial statements The actual result may ditfer from these estimales

Estimates and assumptions are reviewed on a periodic basis Revisions 10 accounting estimates are recognized prospectively in the period in which the estimates are revised and in
any future periods affected

Judgements

Information about judgements made in applymg accounting policies that have the most significant effects on the amounts recognized 1 the consolidated financial statements is
included 1n the foltowing notes

- Note 30 — Leases — whether an arrangement contains a lease

- Note 30 — Lease classification (includiny the expected general inflation rates) and lease term

- Note 2| - Revenue Recognttion

-Note 3{iv)- Intangible assets under development

-Note 31td) - Long term incentive and Titan Employee Stock Option Plan

Assumptions and estimation

Information about assumptions and estimation uncerrainties that have significant risk of resulting in a material adjustment in the vear ending 31 March 2025 is included in the
tollowing notes

- Note 5 (i)~ Useful life of the Property. plant and equipment

- Note 3 (ii) - Useful life of the Intangible assets,

- Note 33 — Contingent liabilities and commiunents,

Notes 31 — Measurement of defined benefit oblizauons key actuarial assumptions.
- Note 30 ~ Leases - Lease terin and incremental borrowing rate

- Note 3o — Fair value measurement of financial instruments

- Nore 21 - Revenue recogniton

- Note 20 (a} - Provision for warranty

- Note 33 - Contract asset and liability

-Note I |- Expected credit loss

-Note 8- Deterred tax- recagnition and valuation

- Note 19 - Provision for Xclusive points

-Note 31 (d) - Long term incentive and Titan Emplovee Stock Option Plan

(iv) Functional and presentation currency

ltems included in the consolidated financial statements of the Group are measured using the currency of the primary economic environment in which the Group operates (i e the
tunctional currency™ The consolidated financial statements are presented in Indian Rupee ("INR" or "INR"). which is the Group's functional and presentation currency and 1s
rounded-off to the nearest lakhs except when otherwise indicated

The assets and liabilities of foreiyn operations (subsidiary) are translated into INR at the exchange rates at the reporting dale The income and expenses of foreign operations are

transtated into TNR at the exchange rates at the dates of the transactions or an average rate if the average rate approximares the actual rate at the date of the transaction

() Measurement of fir values

Certain accounting policies and disclosures of the Group require the measurement of fuir values, for both financial and non-financial assets and liabiliues

The Group has an established control framework with respect to the measurement of fair values and the valuation ream regularly reviews significant unobservable inputs and valuation
adjusuments

Fair values are categorised inro different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows

-Level | quoted prices (unadjusted) in active markets for identical assets or liabilities

- Level 2: inpurs other than quoted prices included in Level 1 that are observable for the asset or liabilily, either directly (i e as prices) or indirectly (i e derived from prices)

- Level 3 inputs for the asset or liability that are not based on observable market data (unobservable inputs)

When measuring the fair value of an asset or a liability, the Group uses observable market dara as tar as possible

I the inputs used to measure the fair value of an asset or a liability fatl into a different levels of the fair value hierarchy, then the fair value measurement is categorised in its enttrety in

the same level of the fuir value hierarchy as the lowest level input that is significant to the entire measurement

Further information about the assumptions made in the measuring fair values is included in the following notes
- Note 36 - financial instruments
(vi) Current and Non Current classification

Based on the time involved between the acquisition of assets for processing and their realization in cash and cash equivalents. the Group has identified twelve months as its operating
cycle for determining current and non-current classification of assets and liabilities in the Balance sheer Balances that are realisable/ payable within a period 12 months are
considered as current and beyond 12 months is considered as non-current




CaratLane Trading Private Limited

Material accounting policies and notes to the consolidated financial statements

(vii) Basis af Consalidation

[he consolidated financial statements relate to the Group and entiues controlled by the Group Control ts achieved when the Group has power over the entity. is exposed. ot has
its. to variable returns from its involvement with the investee, and has the ability to affect the entity's returns by using its power over the entity

The consolidated financial stalements of the Group and its substdiaries have been combined on a line by line basis by adding logether the book values of hke 1tems of assets,
liabilities, income and expenses, after fully eliminating intra-group balances, intra-group transactions and unrealised profit or losses These financial statements are prepared by
applying uniform accounting policies in use at the Group The excess of the Group's portion of equity of the subsidiaries as al the date of its inyestment over the cost of its inv estment
is treated as Capital Reserve on consolidation

The financial statements of the subsidiary companies and associale Group which are included in the consolidation are drawn upto the same reporting date as that of the Group i e 3 lst
March 2026

3 MATERIAL ACCOUNTING POLICIES
The Accounting polictes set out below have been applied consistently to all periods presented in these Consolidated Financial Stalements unless otherwise indicated This note
provides list of matenal accounting policies adopted tn the preparation of the consolidated tinanctal statements

(i) Revenue recognition
Revenue is recognized upon transter of control of promised woods or services to customers in an amount that reflects the consideralion the Group expects to receive 1 excha

those goods ur services

Sale of products :
Revenue from the sale of products 1s recognised at the point in lime when control 1s transferred to the customer

Revenue is measured based on the transaction price. which is the consideration, net of customer incentives. discounts, variable considerations, payments made to customers, other
similar charges. as specified in the contract with the customer Additionally. revenue excludes taxes collected from customers, which are subsequently remitted to governmental
authorities Invoices are usually payable within 120-180 days, except tor cash and carry business

For contracts that permut the cuslomer ta return an ilem, revenue is recogmzed (o the extent that 1s highly probable that a significant reversal in the amount of cumulative revenue

recognized will not occur

Therefore, the amount of revenue recognized is adjusted for expected returns, which are estimated based on the historical data [n these circumstances, a refund liability and a right to
recover returned goods assets are recognized The right 10 recover returned goods asset is measured after reducing the aserage gross margin from the estimated refund liability The
refund liability is included in other current liability {note 19) and right 1o recover reluined soods is included in other current assets (note 12). The Group reviews its estimate of
expected returns at each reporting date and updates the amounts of the assets and liability accordingly

Advances received for services are reported as liabilities until all conditions for revenue recognition are met

The Group allocates a portion of the cansideration received to Xclusive points This allocation of the matenal right 10 the customer is based on the historical data for redemption of
Ihese Nclusive points The amount allocated to the xclsuive poinls is deferred and is recognized as revenue when xclusive points are redeemed or the likeliliood of the customer
redeeming the xclusive points become remote The delernad revenue is shown as lability for exclusive points under other current liabilizies

Use of'signilicant judgements in revenue recognition

= The Group’s contracts with customers could include promises to transter multiple zoods to a customer The Group assesses the uoods promised in a contract and identifies distinct
performance obligations in the contract Identification of distinct performance obligation involves judgement to determine the deliverables and the ability of the customer to benefit
independently from such deliverables

+ Judgement is also required to determine the transaction price for the contract The transaction price could be either a fixed amount of customer consideration or variable
consideration with elements such as volume discounts. performance bonuses, price concessions and incentives The transaction price is also adjusted for the effects of the ime value
of money if'the contractincludes a significant financing component Any consideraiion payable (o the customer is adjusted to the tansaction price. unless it is a payment for a distiner
wood from the customer The estimated amount of variable consideration is adjusted in the transaction price only (o the extent that it is highly probable that a significant reversal i the
amount of cumulauve revenue recognised will not occur and is reassessed at the end of each reporting period

« The Group uses judgement to determine an appropriate standaione selling price for a performance obligation The Group allocates the \ransaction price to each performance
obligalion on the basis of the relative standaloue selling price of each distinct good or service promised in the contract. Where standalone selling price is not observable. the Group
uses the expected cost plus marzin approach to allocare the transaction price to each distinet performance obligation

Salte of services
Service income is recogmsed on rendering of services based on the agreements - arrangements with the concerned parues
Reter Note - 21 Revenue from operations

Interest income is recogmzed as il accrues i the consolidated statement of profit and loss using effective interest rate method
Commission income is generally recognized when the related sale is executed as per the terms of (he agreement

The Group has determined that the revenues as disclosed in Note 21 are disaguregated into caregories that depict how the nature, amount, timing and uncertainty of revenue and cash
flows are affected by econonmic factors

i (a) Other income
Franchisee Signing Fees Franchisee signining fees is recoumsed based on the franchisee stores opened during the year which varies based on the location It excludes taxes remitied
to the goverment which are receovered from the Franchisee's (Note 22)

(ii) Property, plant and equipment

The cost of any item of PPE shall be recognised as an asset if an only if it is probable that future economic benefit associated with the item will flow to the group and the cost of the
item can be measured reliably

Items of Property. plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses. if any

The cost of an item of property. plant and equipment comprises its purchase prices acquisilion cost, et of any trade discounts and rebates, any import duties and other taxes (other
than those subsequently recoverable from the tax authorities), any directly auributable expenditure on makiny the asset ready for its intended use, other incidental expenses and

interest on borrowings attributable to acquisition of qualifying property. plant and equipment up 1o the date the asset is ready for its inrended use.

Subsequent expendire on property. plant and equipmenc after its purchase / completion is capitalized only if such expenditure results in an increase in the [uture benefits fiom such
asset beyond its previously assessed standard of performance

Advance paid towards acquisiion of fixed assets outstanding at each balance sheet date 15 disclosed as capital advances under non-current assets
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(ii) Property, plant and equipment (coatinued)

Any gain or loss on disposal of an item of property, plant and equipment is recognized in the consolidated statement of profit or loss Capital work-in-progress comprises the cost of
assets that are not ready for their intended use at the balance sheet date

When significant parts of plant and equipment are required to be replaced at intervals, the Group depreciates them separately based on their specific useful lives Repairs and
maintenance cosls are recognised in the statement of profit and loss as incurred

The Group identilies and determines cost of each component/ part of property, plant and equipment separately, if the component/ part has a cost which is significant to the total cost
of the property, plant and equipment and has useful life that is materially different from that of the remaining asset Leasehold improyements are amortized over the estimated useful
life of the asset or the lease period whichever is less

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are expected from irs use or
disposal Gains or losses arising from de-recognition of Property. plant and equipment and intangible assets are measured as the ditference betw een the ner disposal proceeds and the
carrying amount of Property. plant and equipment and are recognized in the consolidated statement of profit and loss when the Property. plant and equipment is derecogmzed

Deprecration methods, estimated wseful life and vesidwal valwe
Depreciation is calculated using straight-line method to allocate their cost over the useful lives of assets which 15 as follows

Useful fife as per

Asset calegory schiedule 11
Furniture and fittings 10 years 10 vears
Computer equipment 3 years 3 years
Computer server 6 years 6 years
Office equipments 5 vears 5 years
Jewellery Machine 15 years 15 vears
\ehicles 5 years § years
Mock jewellery 1 year | year
Leasehold improvements - Stores 2 years urleas;z :):;;lod whichever Lease period
Leasehold improvements - Other than stores 8 years or Ieasiz Ip:;smd whichever Lease period

Depreciation for assets purchased / sold during the period is propormionally charged

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropnate
Based on technical evaluation and consequent advice the management believes that its estimates of useful lives as uiven above best represent the period over which management
expects to use these assets Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortization period or method, as appropriate. and are trealed as changes in accounling estimates

(iii) Intangible assets
() Internully generated : Research and development

Expenditure on research activities is recognized in the statement of profit and loss as incurred

Development expenditure is capitalized as part of the cost of the resulting intangible asset only if the expenditure can be measured reliably, the product or process is technically and
commercially feasible, future economic benefits are probable, and the Group intends to and has sufficient resources to complete development and to use or sell the asser Othenwise, it
ition, the asset is measured at cost less accumulated amortization and any accumulated impairment losses

is recognized in profit or loss as incurred Subsequent to initial reco,

(h) Amurnzaton

Amortization is calculated (0 write oft the cost of intangible assets less their estimaled residual values over their eslimated useful lives using the straight- line methed, and is included
in depreciation and amortization in Statement of Profit and Loss

The estimated useful lives are as follows

Assel Uselul Iile

Compurter software 3 to 5 years
Cargtlane ponal 3 wears
Amortization method, useful lives and residual values are reviewed at the end of each financial vear and adjusted prospectively. if appropriate

(iv) lmpairment

(a) Financial assets

The Group recognizes loss allowances using the expected credit loss (ECL) model for the tinancial assets which are not fair valued through the statement of profit and loss Expected
credit loss is the difference between the contractual cash flows and the cash flows that the emtity expects to receive, discounted using the effective interest rate Lass allowance for
trade receivables is measured at an amount equal to lifetime ECL For all other financial assets, expected credit losses are measured at an amount equal to the 12-month ECL. unless
there has been a significant increase in credit risk from iniual recognition in which case those are measured at lifeme ECL. as required The amount of expected credit losses (or
reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to be recognized is recognized as an impairment gain or loss in the Stalement
of Profit and Loss

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the Group considers reasonable and
supportable information that is relevant and available without undue cost or effort This includes both quantitative and qualitative information and analysis, based on the Group's
historical experience and informed credit assessment, that includes forward-looking informatton

The Group considers a financial asset to be in default when the debrtor is unlikely to pay its credit obligations to the Group in full, without recourse by the Group to actions such as
realizing security (if'any is held), or when the financial asset is more than 90 days past due

At each reporting date, the Group assesses whether financial assers canied at amortised cost are credit-tmpaived A financial agset is “credit-impaiied’ when one or more events that
have a detrimental price on the estimated future cash flows of the financial assets have occurred

Evidence that a financial asset is credit-impaired includes the following observable data

i significant financial difficutty of the debtor,

ii a breach of contract such as default or being more than 90 days past due,

Wi it is probable that the debtor will enter bankruptcy or other financial reorganistaion: or
iv the disappearance of an active market for a security because of financial difficulties
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(b) Non-financial assets

Intangible assets, [ ible asset under devel ( and property, plant and equipment

At each reporting date, the Group reviews the carrying amount of its Non financial assets to determine whether there is any indication of impairment Intangi
asset under development and property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying
be recoverable For the purpose of impairment testing, the recaverable amount (i.e the higher of the fair value less cost to sell and the value-in-use} is determined on an individual
asset basis unless the asset does not generate cash flows that are laigely independent of those from other assets Value in use is based on estimated fulure cash tlows. discounted 1o
their present value using a pre-tax discount rare that reflects currenc market assessmenis of the time value of money and the risks specilic to the asset or CGL In such cases, the
recoverable amount is determined for the CGU to which the asset helangs. If such assets are considered 10 be impaired, the impairment to be recognized in the Statement of Profit and
Loss is measured by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of the asset An impairment [oss is reversed in the statement of
profit and loss if there has been a change in the estimates used to determine the recoverable amount The carrving amount of the asset is increased to its revised recoverable amount,
provided that this amount does nol exceed the carrving amount that would have been determined (net of any accumulated amortizauon or deprectation) had no impairment loss been
recognized for the asset in prior years

ble assets, Intanzble
mounts may not

{v) Leases

Group 4s a lessee

A contract 1s, or contains, a lease if the contract conveys the nuht to control the use af an identfied asset for a perind of time 1 exchange for consideration To assess whether a
contract conveys the right to control the use of an identified asset, the Group assesses whether

a the contract myalves the use of an identfied asset

b the Group has the right to obtain substantiallv all the economic benefits from use of the asset throughout the peried of use, and

¢ the Group has the right to direct the use of the assel

At inception or on reassessment of a contract that contains a lease component. the Group allocates the consideration in the contract to each lease compoitent on the basis of the
relative stand-alone prices of the lease components and the aguregate stand-alone price of the non-lease components

The Group recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement date The cost of the nght-of-use asset
measured at inception shall comprise of the amount of the initial measurement of the tease liability. adjusted for any lease payments made at or before the commencement dale, less
any lease incentives received, plus any initial direct costs incurred and an estimate of the costs to be incurred by the lessee in dismantling and removiny the underlying asset or
resloring the underlying asset or site on which it is located

The right-of-use asset is subsequently measured at cost less accumulated depreciation, accumulated impairment losses. if any and adjusted for any remeasurement of the lease liabiliry

The right-of-use assets is depreciated usiny the straight-line method from the commencement date over the shorter of lease term or useful life of right-of-use asset The estimated
useful lives of rizht-of-use assets are determined on the same basis as those of property, plant and equipment Right-of-use assets are tested for impairment whenever there is any
indication that their carrying amounts may not be recoverable Impairment loss. it any. is recognised in the statement of profit and loss

in [uture lease

Modification/termination of lease: The lease liability is measured at amortised cost using the effective interest method [t 1s remeasured when there 1s a cha
payments arising from a change in an index or rate, if there is a change in the estimate of the amount expecied to be payable under a residual value guarantee. il the Group changes its
assessment of whellier it will exercise a purchase. extension or termination option or if there is a revised in-substance fixed lease payment A corresponding adjustment is made 1o the
carrying amaunt of the ri ght-of-use asset. or is recorded in profit or loss il'the carrying amount of the right-of-use asset has been reduced to zero

nised in the Statement of profit or loss in the period in which the condilion that tiiggers those payments

Variable payments: Variable lease paymencs that depend o sales are reco:
occurs

The lease liability is initially measured at the present value of the lease payments that are not paid at the t date. di d using the interest rate implicit in the lease or,
if that rate cannot be readily determined. the incremental borrowiny rate applicable to the entity within the Group Generally, the Group uses its incremental borrowing rate as the
discount rate For leases with reasonably similar characteristics. the Group, on a lease by lease basis. may adopt either the incremental barrowing rate specific lo the lease or the
incremental borrowing rate for the portfolio as a whole Incremental borrowing rate used for discounling has been determined by taking the interest rates obuined from financial
institwions for borrowiny the similar value of right of use assets for similar tenure The rates will be reassessed on a yearly basis at the beginning of each accounting period to reflect
changes in financial conditions The lease payments shall include fived pavments, variable lease payments, residual value guarantees, exercise piice of a purchase option where the
Group is reasonably cerlain 1o exercise that option and payments of penalties for terminaling the lease, il the lease term reflects the lessee exercising an option lo temuinate the lease
The Group has elected not to recognise right-of-use assets and lease liabilities for short-term leases of all assets that have a lease term of 12 months or less and leases of low-value
assets The Group recognizes the lease payments associated with these leases as an expense on a siraight-line basis over the lease term

ht 10 use the underlying asset to a third party. the head lease is

Group as a Lessor In case of sub-leasing, wheve the Group. being the original lessee and intermediate lessor grants a ri
recoenised as lease liability and sub-lease is recounised as lease receivables in the Balance Sheel of the Group Interest expense s charged on the lease hability and interest income is

recognised on lease receivables in the statement of profit or loss

{vi) Non-current assets or disposal group held lar sale :

Non-current assets, or disposal groups comprising assets and liabilities. are classified as held for sale it it is highly probable that they will be recovered primarily through sale rather
than through continuing use

Such assets, or disposal groups. are generally measured at the lower of their carrying value and
Once classified as held for sale, intangible assets, property, plant and equipment, investment properties are no longer amortised or depreciated

Non-current assets clussified as held-for-sale and the assets of a disposal group classified as held for sale are presented separately from the other assets in batance sheel The liabililies
of a disposal group classified as held for sale are presented separately from other liabilities in the balance sheet

ir value less costs Lo sell

(vii) Inventories
Inventories (other than quantities of gold for which the price is yei 1o be determined with the suppliers (Unfixed Gold)] are measured at the lower of cost and net realizable value The

cost is determined as follows
(i) Raw materials, other than gold, [vose diamonds, solitaire. and gemstones. are valued at weighted average cost

(ii) Loose diamonds, solitaire, and gemstones are valued on a lot-wise basis

(i11) Work-in-progress is valued a1 weighied average cost of production

(iv) Gold is hedued through gotd-on-loan arrangements, and related future contracts are revalued at fair value

{v) Finished goods (non-traded) are valued at weighted average cost as of the date of production

{vi) Finished goods (traded) are valued on a lot-wise basis

Cost comprises all costs of purchase including duties and taxes (other than those subsequently recoverable by the Group), freight inwards and other expenditure directly attributable to
acquisition Work-in-progress and finished zoeds include appropriate share of proportion overheads based on normal operating capacity

Unfixed uold is initially valued at the provisional gold price prevailing on the date of receipt of gold and revalued at the wold price prevailing at the end af each reporting period

Net reatizable value represent the estimated selling price for inventories less eslimated cost of completion and costs necessary (o make the sale

The net realisable value of work-in-progress is determined with reserence to the selling prices nf related finished vnods Raw materials components and other supplies held for use in
ihe production of finished prodicts are not wnitlen down below cost excepl i cases when a decline 1 the price of materials indicates that the cost of the finished products shall
exceed Lhe net realisabie value
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(viii) Foreign currency transactions and balances
Foreiun exchanse transactions are recorded at the rates of exchange prevailing on the dates of the respective transactions Exchange ditferences arising on toreign exchange
transactions settled during the vear are recognized in the consolidated stacement of profit and loss for the vear

rates on that date The resultant exchange

Monelary assets and liabilies denominated 1n foreten currencies as at the standalone balance sheet date are translated at the excha
differences are recogiuzed in the consolidated statement of profit and loss

Non-monetary assets and liabilities which are cartied in terms of historical cost denominated in foretgn currency are translated at an exchange rate that approsumnates the rates
prevalent on the date of the transaction

(ix) Taxation

lncome tax expense compiises current ax expense and the net change in the deferred rax asset or liability during the vear Current and deferred rax are recognized in consolidated
statement of protit and loss, except when they relate to items that are recognized in other comprehensive income or directly in equity, in which case. the current and deterred 1ax are
also recosnized i other comprehensive income or directly in equity. respectively

a) Current income tax: Cutrent income tax for the current and prior periods are measured at the amount expected to be recovered from or paid (o the taxation authorities based on
the 1aable income for that year The tax rates and lax laws used to compute the amount are those that are enacled or substantively enacted by the halance sheet date The Group
offsels current tax assets and curtent i liabilities, where 1t has a legatly enforceable right 1o set ofT the recaunized amounts and where it mtends either Lo settle on a net basis, or 10
realize the asset and settle the halulity simultaneously

h) Deferred incame tax: Deferred income ts assets and labilities are recounized using the halance sheet approach Deferred s is recognized on wemporary differences at the
balance sheet date between the lax bases of assets and liabilities and their carrving amounts for financial reporting purposes, except when the deferred income lax arises from the
initial recognition of voodwill or an asset or liability in a tansaction that 1s not a business combination and affects neither accounting nor axable profit or loss al the time of the
transaction The carrying amount of deferred income tax assets is reviewed at each halance sheet date and reduced to the extent that itis no longer prabable 1hat sutficient taxable
profit will be available to allow all or part of the deferred income lax asset to be uulized

Deferred income tax assets are recognized for all deductible temporary differences, to the extent that it is probable that taable profit will be available against which the deductible
temporary differences can be utilized Deferred income tax assets are recognized for carry forward of unused tax credits and unused tax losses, to the extent that there is convincing
evidence that taxable profit will be available against which the carry forward of unused tax credits and unused tax losses can be utilized

Deferred income lax liabilities are recognised for all taxable temporary differences except in respect of laxable temporary differences associated with investments in subsidiaries
associates and joint ventures where the timing of the reversal of the temporary difference can be conlrolled and it is probable that the emporary difterence will not reverse in the
foreseeable future

Deferred income tax assets and liabilities are measured using tax rales and tax laws (hat have been enacted or substantively enacted by the balance sheer date and are expected to
apply 1o taxable income in the vears in which hose temporary differences are expected to be recovered or settled The effect of changes in tax rates on deferred income fax assets and
ncome or expense in the period that includes the enactment or subsiantive enactment dale

liabilities is recognized as an

Unrecounized deferred tax assets are reassessed at each reporting date and recognized to the extent that it has became probuble that fulure taxable profits will allow the deferred tax
asset to be recoyered

The measurement of deferred tax refects the tax consequences that will foilow from the manner in which the Group expects, at the reporting date to recover or setile the carrying

amount o'its assers and liabililies

Deferred tax assets and deferred tax liabilities are offset il a legally enforceable right exists to set off current tax assets against current tax liabilitics and the deferred taxes relate to lhe
same Lax period and same authority

(xi) Employee benefits

i) Short term emplayee benefits

Short-term emplovee benefits are measured on an undiscounted basis and expensed as the related service is provided All employee benefits payable within twelve months of
rendering the service are classified as shon-term employee benefits Benefits such as salaries, shori-term compensated absences and incentives etc , are recognised in the slandalone
statement of profit and loss for the vear in which the employee renders the relaled service

ii) Defined contribution plan

A defined contribution plan is o posc-employment benelit plan where the Group's lesal or constructive obligation is limited to the amount that it contributes to a separate legal entity

All eligible employees receive benefit from prosident fund which is a defined contribution plan Bath the emplovee and the Group make monthly contribution to the fund, which is
equal 10 a specified percentage of Ihe covered employee's basic salary and including other fised component not linked to the performance of employees The Group has no further
obligations under this plan beyond its monthly contributions

Obligations for contributions to defined contrihution plan are expensed as an employee benetits expense m the statement of profit and loss in period in which the related service 1s
provided by the employee Prepaid contributions are recogmsed as an asset to the extent that a cash refund or a reduction in future payments is available

) Past employment benefits

The Group provides for gratuity, a defined benefit plan covering all eligible employees The present value of obligation under such defined benefil plan 1s determined based on
acwarial valuation carried at the year-end using the Projected Unit Credit Method, which recogmizes each period of service as giving rise (o additional unit of employee benefit
entitlement and measures each unit separately to build up the final obligation The obligation 15 measured at the present value of the estimated future cash flows The discount rate
used for determining the present vatue of the oblization under detined benefit plans. is based on the market vields on Govermment securilies as at the balance sheet Jate having
maturity periods approsimating the term of the related abligation The Group recognizes the net obligation of a defined benefit plan in its balance sheet as an asset or liability Gains
and losses through re-measurements of the net defined benetit liability - (asset) are recognised in other comprehensive income In accordaiice with Ind AS. re-measurement gains and
losses on detined benefit plans recognised in OCI are not to be subsequently reclassified to standalone statement of protit and loss As required under Ind AS compliant Schedule (1L
the Group transfers it immediately to retained eamings

The plan provides a lump-sum paviment to elizible employees at retirement or on termination of employment based on the salary of the respective emplovee and the years of
employment with the Group The gratuity liability is accrued based on an actuarial valuation at the balance sheet date, carried out by an independent actuary

iv) Compensated absences

Compensated absences which are not expected to occur within twelve months afler the end of the period in which the employee renders the related services are recognised as an
actuarially determined liability at the present value of the defined benefit obligation at the balance sheet date using the projected unit credit method

The obligations are presented as current liabililies in the balance sheel if the Group does not have the right at the end of the reporting period to defer the setilement for at least nwelve
monhs after the teporting dare
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{xii) Employee stock option expense

The Group measures compensation cost relating to share-based payments using the fair valuation method in accordance with Ind AS 102, Share-Based Payment Compensauon
expense is amortized over the vesting petiod of the option on a straight-line basis over the requisite senvice period for each separately vesting portion of the award as il the award was
in-substance. mulitiple awards

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using the Black-Scholes-)lerton Model The expected term of an option is
estimated based on the vesting term and contractual life of the option Expected volatility during the expected term of the option is based on the historical volatility of similar
companies Risk [ree interest rates are based on the government securities yield in effect at the time of the grant

The cost of equity settled transactions is recognised, 1ogether with a corresponding increase in share options outstanding account in equity, over the period in which the performance
andor service conditions are fulfilled The cumulative expense recognised for equity-settled transactions at each reporting date until the vesting date reflects the extent to which the
vesting period has expired and the Grroup s best estimale of the number of equity instruments that will ultimalely vest The income stalement expense or credit for a period represents
iised as at the hegmning and end of that period and is recogmised in employee benetits expense The dilutive etfect uf outstanding options

the movement in cumulative expense reco;
is reflected as additonal share dilution in the computation of diluted earnings per share

The fair value of the amount pavable to emplovees in respect of aptions which are settled in cash. is recognised as an emplayee benetits expense with a corresponding liabilities. over
Ihe period durinz which the employees become unconditionally entitled to payment The liability is measured at each reporting date and al sewlement date based on the fair value of
options Any change in the labiiiy are recosnised m protir ot loss

(xiii) Financial instruments
Recognition of financial assets and financial liabilities:
Financial assets and financial liabilities are recognized when the Group becomes a party to the contractual provisions of the instruments

Financial assets and liabilities are initially recognized at fair value Transaction costs that are directly atributable to financial assets and liabilities (other than financial assets and
liabilities measured at fair value through profit and loss (F\TPL)) are added to or deducted from the fair value of the financial assets or liabililies, as appropriale on initial recognition
Transaction costs directly altributable 1o acquisition of financial assets or liabilities measured at FVTPL are recognized immediately in the statement of profit and loss

All recogniced financial assets are subsequently measured in their entirety at either amortized cost or fair value, depending on the classification of financial assets

A) Financial assets
Classification of financial asset
On initial recognition, a financial asset is classified ar

(i) Amortized cost

(ii) Fair value through other comprehensive income (FVOCI)

(i) Fair value through profit and loss (FVTPL)

Financial assers are not reclassified subsequent to their initial recognition, except if and in the period the Group changes its business model for managing financial assets

(i) Pmancial assets carried ar amornzed cost
A financial asset 15 subsequently measured at amontized costiT it is held wthin a business model whose objective is to hold the assetin order 1o collect contraciual cash flows and the
ve rise on specified dates 10 cash flows that are solely paymenis of principal and interest on the principal amount outstanding

contractual terms of the financial asset

Fmancial assets at far value through comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financiul asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding

Fmancil assets at farr value through profit and loss

A [inanciai asset which 1s not classified in any of the above categories are subsequently tair valued through profit or loss

B) Financial liabilities: classification, subsequent measurement and derccognition:

Fmancial habidies carrred ar amortized cost

Funancial liabiliues are subsequently carried at amoruzed cost using the effecuve interest method For trade and other payables matunng within one year from the balance sheet date,
the carrying amounts approximate fair value due to the short maturity of these instruments

Fmancral liabilines at fair valne through profic and loss

A financial habilities which is not classified in any of the above categories are subsequently carried at fair value through profit or loss

Derecognition

Fmancral assets

The Group derecounizes a financial asset when the contractual rights to the cash flows from the {inancial asset expire, or it ransfers the right 10 receive the contractual cash flows 1 a
transaction in which substantially all of the risks and rewards of ownership of the financial assets are transferred or in which the Group neither transfers nor recains substantially ail of
the risks and rewards of ownership and does not retain control of the financial asset

If the Group enters into tansactions wliereby it transfers assets recognized on its balance sheet, bur retains either all or substantally all of the risks and rewards af’ the transferred
assets, the transferred assets are not derecounized

I mancial habilities

The Group derecognizes a financial liability when ils contractual obligations are discharged or cancelted, or expire The Group also derecognizes a financial liability when its terms
are modified and the cash flows under the moditied terms are substantially different In this case. a new tinancial liability based on the modified terms is recogmzed ar fuir value The
difference between the carrying amount of the financial liability extinguished and a new financial liability with madified terms is recognized in the consolidated statement of profit
and loss

Offsetting

Financiul assets and financial liabilities are offset and the nel amount presented in the consolidated balance sheet when. and only when, the Group curremly has a legally enforceable
right to set off the amounts and it intends either to settle them on a net basis or realize the asset and settle the liability simultaneously

(xiv) Derivative financial instruments

a. Fair value hedge

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in statement of profit and loss immediately, logether with any changes in the
fair value of the hedged asset or liability that are auributable to the hedged risk Hedze accounting is discontinued when the Group revokes the hedue relauonship, the hedging
instrument or hedyed item expires or is sold, terminated, or exercised or no lonuer meets the criteria for hedge accounting

The Group applies fair value hedge for the gold purchased whose price is to be fixed in future Therefore. there will be no impact of the fluctuation in the price of the gold on the
Group's profit for the period The Group has designated the trade payables pertaining to gold taken on loan from banks (‘unfixed uold’) as a fair value hedge to the corresponding gold
inventory purchased on loan
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Miterial accounting policies and notes o the consolidated financial statements

b. Cash flow hedge
The Group uses derivauye financial instruments 1o manage risks associated wuth old price ucwauons telating 10 certain highly probable (orecasted transactions The Group has

designated derivatiye financial instruments taken for gold price fluctuations as ‘cash flow" hedues relating to highly probable forecasted transactions
The use of defivative financial instruments is woserned by the Group's policies approved by the Board of Directors, which provide written principles on the use of such insiruments

Hedging instruments are initially measured at fair value, and are re-measured at subsequent reporting dates Changes in the fair value of these derivatives that are designated and
effective as hedges of future cash flows are recognised in Other comprehensive income and accumulated under the heading cash flow hedge resenve and the effective portion 1s
recognised immediately in the statement of profit and loss

For forecasied transactions, any cumulative gain or loss on the

Hedyge accounting is discontinued when the hedging instrument expires or no longer qualities for hedge accounting
recognised in the consolidated statement of protit and loss It'a

hedging instrument recounised i hedging reserve is retained unl the forecast transaction occurs upon which i
hedued transaction is no longer expected to occur, the net cumulative gain or loss accumulated in hedging reserve is recognised immediately to the statement of profit and loss
The Group has desiunated derivative financial instruments tahen for gold price fluctuations as “cash flow” hedges relatng to highly probable forecasted transactions

(xv) Provisions and contingent liabilities

u Ceneral

Provistons are recounized when the Group has a present ubliganon (legal or constructve) as a result of 4 past event. 1t s probable that an outtlow ol resources cimbodying economic
henetits will be 1equired to settte lhe obligation and a reliable estimate can be made of the amount of the obligation When the Group expects some ol all of a provision to he
retmbursed, the expense relating 10 a provision 1s presented in the consolidated statement of protit and loss net of any reimbursement I the effect of the ume value of money 1s
material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability When discounting is used, the increase in the

provision due to the passage of time is recogmzed as a finance cost

Product warranty costs aie determined based on past experience and provided for in the vear ot'sale

b Connngent hahihnes
A disclosure for contingent liabilities is made where there is a possible obligation or a present obligation that may probably nol require an outflow of resources When there is a
possible or a present obligation where the likelihood of outflow of resources is remote, no provision or disclosure is made

< Onerons comtracts

Provision for onerous contracts i e contracts where the expected unavoidable cost of meeting the obligations under the comract exceed the economic benefits expected to be
received under it, are recounized when it is probable that an outtlow of resources embodying economic benefits will be required to settle a present obligation as a result of an
obligating event based on a reliable estimate of such obligation

(xvi} Cash and cash equivalents
Cash and cash equivalents comprise of cash on hand. demand deposits with banks and balances with banks The Group considers all highly liqud invesiments with an original
malurily at the date of purchase of three months or less and that are readily consertible to known amounts of cash to be cash equivalents

(xvii) Consolidated cash flow statement

Cash flows are reported using the indirect method, whereby net loss before tax is adjusted for the effects of wransactions of a non-cash nawre, any deferrals or accruals of past or
future operating cash receipts or payments and item of income or expenses associated with inyesting or financing cash lows The cash flows from operating. invesling and financing
actvities of the Group are segtegated

{xviii) Borrowing Cost

Borrowing costs are interest and other costs incurred in connection with borrowing of funds The borrowing cost includes interest expense accrued on gold on toan taken from banks
Borrowiny costs aunbutable to acquisition or construction of an asset which necessarily take a substantial period of time to get ready for their uitended use are capitahzed as part of
the cost of asset Other borrowing costs are recognised as an expense in the pertod in which they are incurred

(xix) Earning per share

Basic Farmngys Per Shaie

Basic carnings per share is calculated by dividing the profit (or loss)by the weighted average number of equity shares outstanding during the vear The weizhted average number of
equity shares oulstanding during the year is adjusted for bonus issue. bonus element in a rights issue to existing shareholders, share split and reverse share split (consolidation of
shares)

Dinted barnmgs Per Share

Diluted earnings per share 1s computed by dividing the profit (considered in determination of basic earnings per share) afier considering the effect of interest and other financing costs
or income (net of attributable taves) associated with dilutive potential equity shares by the weighted average number of equity shares considered for deriving basic earnings per shate
adjusted for the weighted average number of equiry shares that would have been issued upon convetsion of all dilutive potential equity shares

(xx) Segment Reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (CODM') The Board of Directors of the Group
assesses the financial performance and position of the Group The Managing Director and Chief executive officer has been identified as the CODM
The Group operates in one segment only i e Jewellery The CODM evaluates the Group's petformance based on the revenue and operaling income trom the sale of Jewellery
Accordingly. no additional segment disclosuie has been made for the business segment
In terms of geographical segment, since the Group operates only in India, there is only one geographical segment. i e India. Accordingly, no addiuonal disclosure has been made for
weographical segment information
4 Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under Companies (Indiun Accounting Standards) Rules as issued from time to
lume
In May 2025, MCA noutied amendments to Ind AS 21 - The Effects of Changes in Foreign Exchanze Rates, applicable w e f* April 1, 2025 The Group has reviewed the amendment
ificant impact in its {inancial statements

and based on its evaluation has determined that it does not have any
In August 2025, MCA notitied the following amendments to

i) Ind AS 1, Presentacion of Financial Statements, applicable w e £ April [, 2025 — The amendment relates to classification of liabililies as current or non-current and non-current
liabilities with covenants In the context of classifying a liability as current, it removes the requirement of existence of a right to defer settlement for at least 12 months after the
reporting date and instead requires that the said right should exist on the reporting date and have substance The amendment also introduces guidance on classification of liabilities
wilh covenants The Group has no impact of these amendments in its classification crileria of current and non-current liabilities

i) Ind AS 7. Stacement of Cash Flows and Ind AS 107, Financial Instruments Disclosures, applicable w e . April 1, 2025 — The amendment in Ind AS 7 requires to inform users of
financial statements of the existence of supplier finance arrangements and explain the nature of the arrangements, the carrying amount of liabilities and the range of pavment due
dates Ind AS 107 has been amended to add supplier finance arrangements as a factor that may cause concentration of liquidity risk The Group has reviewed the amendment and
based on its evaluation has determined that it does not have any impact in its financial statements

i11) Ind AS 12, International Tax Reform — Pillar Two Model Rules applicable immediately - The amendments provide a temporary mandatory reliet from defeired tax accounting for
Lop-up tax and disclose that they have applied the relief” The Group has reviewed the amendment and based on its evaluation has determined that it dues not have any impact in its

financial statements
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CaratLane Trading Private Limited
Notes to the consolidated financial statements for the year ended 31 March 2026
(Al amonnts in INR lakhs, unless othervise stuted)

Sl

Siv)

Capital Work in Progress

(A) Movement of Capital Work in Progress

As at 31 March 2026

Particulars
LA

Capital Work in Progress *

Asat

el 2025 S

Capitalisation during

itions
the year

Asat
31 March 2026

[Total |

1,023 | 1,023 |

*Represents amounts less than INR 50,000

As at 31 March 2025

Capital Work in Progress *

As at
L April 2024

Add

itions Disposals

Total

* Represents amonnt lesy thun INICS0,000

Notes :

1 There are no projects as on 31 March 2026 and 31 March 2025 where the project timelines are overdue
2 There are no projects as on 3 | March 2026 and 31 March 2025 where the cost exceeded the original plan approved by the Board of Directors

(B) Ageing of Capital Work in Progress

As at 31 March 2026

Particulars

(a) Projects in progress

Less than 1 year

1-2 years

Amount in CWIP fora perind

2-3 years

More than 3 vears

Fotal

=

Total

Asat 31 March 2025

Particulars

{a) Projects in progress*

Less than' T vear

I-2 yenrs

Amount in CWIP for a period
2-3 years

Morethan 3 years

68

Total

68

*Represent amount less than INR 30,000

Ageing of Intangible assets under development:

(A) Movement of Intangible assets under development ;

As at 31 March 2026

[ntangible assets under development

1 April 2025

Asat Add

Capitatisation during

itions
the year

Reversals

As at
3 March 2026

fTotaI

448 |

940 | 1,381

As at 31 March 2025

Particulirs

1 April 2024

ASut Add

Capitaiisation during

itinns
the year

Reversals

As ot
31 March 2025

448

[ntangible assets under develog

[Tntal |

1,578 | 1,391 |

71|

448

(B) Ageing of Intangible assets under development :
As at 31 March 2026
Particulnrs

(a) Projects in progress

Amount in Intangible assets under development for a per 10

2-3 vears

More thun 3 vears

Fotal

Total |

As at 31 Mapeh 2025

Particulnrs

(a) Projects in progress

le nssets under development for a period

Muore than 3 vears

Total

448

Total |

448

Notes :

1 Asof March 31, 2025, the implementation of the new Oracle ERP system has exceeded the originally planned timelines The project is implemented in the financial year

2025-26

2 There are no projects as on 31 March 2026 where the project timelines are overdue and there were no projects apart from the above mentioned ERP project where the project

umelines were overdue as on 31 March 2025.

3. There are no projects as on 31 March 2026 and 31 March 2025 where the cost exceeded the original plan approved by the Board of Director.




CaratLane Trading Private Limited

Notes to the i s i for the year ended 31 March 2026
LAN wmounts m INR Takhs, inadess otherise stated)

6 Right of use assefs”

As al
Particulars
31 March 2026 31 Murch 2025

Buildings

Balance at the beginning of the vear 35514 32,797
Add  Additions 10319 5211
Less Modifications / Terminations 10,109 2494
Balance at the end of the year 35,724 35514

Accnmulated amortisation

Balance at the begmnmng of the year 10.897 8,115
Add  Amortisation expense 5,081 4,585
Less Modificanons / Terminations 4,681 1,803
Balance at the end of the year 11,297 11507

Net carrying value 24,427 24,617

*Also refer nore 30

(i) Other financial assets

Azt Asut
31 March 2026 31 March 2025

Farticulars

Fineural, comidived poid

Security deposits 2,665 2,158
Lease receivables {Refer note 30) 10461 9,381
Deposits under Lien (Refer note 11(3)) 2 2
Other deposits 176 89

13,304 11,630

8 Income lax

a) The following is the analysis of deferred tax assets/(liabilities):

5 Asat Asat
Particulars E
31 March 2026 31 March 1025
Deferred tax assets 4,033 3,418
4,033 3418

recognised i the
Asat g 4 ¢ l{l‘"h“h‘ LK Recogmsed mi Aw

1 of and
1 April 2025 e IV e d carning 31 March 2026

Particulirs

loss

Deferred tax assets

Provision for doubtful trade recervables 3 - - - k}
Property, plant and equipment 513 . 485 - 098
Employee benefits 387 7 50 644
Forward contracts 1 - (W] . 0)
Impairment 1,284 - 133 1417
MSME Payments 27 - 2) 25
ROU assets (6,196) 18 (6,148)
Lease habihties 9,672 - 224 - 9,896
Provision for warranty 26 - 9 - 35
Others (2499) - 1338) - (2.837)
3418 7 608 - 4_.%

Asat Reen, Recognised i At

Particulars

1 April 2024 compreben i T retaimed earn 1 Mareh 2025

Deferred tax assets

Provision for doubtful trade receivables 4 - 48} - 3
Property, plant and equipment {incl ROU assets) 239 - 274 - 513
Employee benefits 503 6 78 587
Forward contracls - - § - |
Impairment - - 1.284 1.284
MSME Pavments = - 27 27
ROU assets (6.194) - 2) - 948
Lease liabihues 8.871 . 801 - -
Carry forward losses and unabsorbed deprecianon 1,347 - (L.347) - -
Provision for property. plant and equipment 29 - (29) oS 26
Provision for warranty 64 - (38) - ]
ESOP liabilties 503 - (503)
Others 2.075) - 424 . 29
3.292 [ 120 = 3418
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Notes to the consolidated financial statements for the year ended 31 March 2026
(A amounts in INR lakhs. unless othenvise stuted)

8 Income tax {continued)
b) Amounts recognised in statement of profit and loss

For the year ended

31 March 2026

Income tax expenses

Current tax 9,524 3.523
Deferred tax (608) (120
Income tax included m other comprehensive income on

- Remeasurement of emplovee defined benefit plans (N (6)
Tax expense for the vear 8.909 3.396

<) The reconciliation between the provision of income tax and amounts computed by applying the Indian statutory income tax rate to profit before taxes

For th

Particulars

Profit before tax
Enacted mcome tax rate i India
Computed expected tax expense
Effect of:

Effect of deferred taxes on Carryforward losses, unabsorbed depreciation and -
others not recogmsed in earlier year

Effect of expenses that are not deductible in determuning taxable profit 71 {129)
Effect of utilisation of carryforward losses and unabsorbed depreciation - (136)
agamst current yvears profit

Effect of impairment - (1,284)
Effect of tax rates i foreimn jurisdictions - (95)
Others - (24)
Income tax expense recognised in the statement of profit and loss 8,916 3,402

d) The following table provides the details of income tax assets and income tax liabilities as of 31 March 2026 and 31 March 2025:
Particulars AL
LA 31 March 2026 31 March 2025

Income tax assets (net) 540 1.399
Current tax habiliues {net) 7 8
Net income tax assets at the end of the year 533 1.391

For the year ended For the vear ended

Particukbars
31 March 2026 31 Murch 2025

Net current income tax assets at the beginning of the year 1,391
Income tax paid 9,533
Provision created during the year 09524
Refund received during the vear * 867
Net current income tax assets at the end of the year 533

* During the year ended 31 March 2026, refund had been received for Assessement Year 2024-25 of INR 927 Lakbs including Interest on refund amounting to
INR 60 Lakhs

9 Other non-current assets

As at AN at,
31 March 2026 31 Murch 2025

Particulars

{nscenred, considered good

Caputal advances 8l 17
Deferred rental deposit {Refer note below) 242 248
Prepayments - 2
Balance with zovermment authorties 3724 6.075

4,047 6,402
Note :

Deferred rental deposit represents discounted value of deposit as per [nd AS 109

10 Inventories

As al As at

Particulars

31 March 2026 31 Murch 2025

Raw matertils 40,902 24917
Work-in-progress 1.308 1,078
Finished goods 185.202 130,726
Stock-in-trade 16,807 17.156

244,309 174.777
Notes :

(1) The cost of nventories recounised as an expense includes INR 166 lakhs (previous vear INR 4 lakhs) in respect of write down of inventory to net-realisable value
(i1) The inventory includes gold purchased on loan from banks amounting to INR 55,257 lakhs (previous vear INR 76.696 lakhs)

(i) Inventory includes 1,246 kg of Gold out of which 1.248 kg are hedged through wold loan from bank, future contracts. Treasure Chest Gold saving scheme

and opcn orders and 2 ks arc cxira hedged a3 ot 31 Mareh 2026 Currying value of the gold pledged as security for foan 15 INR 35.257 lakhs (Previous vear
Inventory mcludes 1.333 kg of Gold out of which 1,330 kg are hedged through gold loan trom bank, tuture contracts and open orders and 3 ky are unhedged as

at 31 March 2025 Carrying value of the old pledged as security for lnan 1s INR 76 696 lakhs)

{(1v) Refer point 3(v11) under material accounting policies tor mode ot valuatton

(v) Remaiming value of inventories are uiven as security on pari-passu basis for bank overdraft and cash card. Also refer notes 18(i)

(vi) Inventory lymg with the job worker amounting to INR 21,020 lakhs {Previous year [NR 16,194 lakhs)
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Notes to the i for the year ended 31 March 2026
(A1l amowunis i INR lakhs. anless otherw e siated)

11 Financial assets

{i) Trade receivables

Unsecured

Trade receivables. considered good 1415 6oi

Recenables {rom related paruies (Refer note 29) 469 496G

Less Allowance for doubtful trade receivables - E
1,884 1,156

Trade receivables. credit impaned n 24

Less Allowance for doubtful trade recervables (n (24
1,884 1,156

(a) Ageing of receivables :
As at 31 March 2026

Qutstariding for fallawiig perfeds from dace of ot

Particulars Lesa thi 6 6 manths - -2 O More rh?u 3
ononibis - 2 NEur - — yeant

(i) Undisputed Trade recenables - considered good
(1) Undisputed Trade Recenables — which have sigmficant increase mn credit nsh - . - = | - -
(1) Undisputed Trade Recervables — credit impaired " - = - | - 1
(1) Dispuled Trade Recenables— considered good - - . . - -
(v) Disputed Trade Recers ables — which has e sigificant increase in credit - = - - 1 ]
risk |
(v1) Disputed Trade Receivables — credit impaired - - = =1 = =
Total 1.893 1 - - | - 1.895

*Rpweacnis sy less ffun INR 3000

As at 31 March 2025

Outstanding for following periods from date of invoice

6 monrs - 12 2 Y vars Morx thin 3 Tatal
years

Particulars

| year

years

(i) Undisputed Trade recen ables — considered good
(ii) Undispuled Trade Receivables - which have significant increase in credit sk
(in) Undisputed Trade Recenables — credu impaired 24 - - =
(iv) Disputed Trade Recen ables— considered good - - = =

(1) Disputed Trade Recen ables — which have sigmificant increase 1n credn -
nsh - = &

(v1) Dispuled Trade Receivables — credit nnpaired = = = =
Tatal 1,156 153 9 1

(b) Movement in the expected credit loss allowance :

Balance at the beginning of the vear 24 16
Provision created/(reversed) dunng the year (13) 8
Balance at the end of the year 11
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Notes to the ¢ lidated fi ial stat ts for the year ended 31 March 2026
(All amounts in INR lakhs, unless otherwise stated)

11  Financial assets (continued)
(ii) Cash and cash equivalents

Particulars L ]

31 March 2026 31 March 2025
Cash on hand 965 651
Balances with banks :
(1) in current account 3439 3.089
(1) in EEFC account 58 610

4,462 4,350

Bank overdrafts repayable on demand and used for cash management
purposes - (1.957)
Cash and cash equivalents in the statement of cash flows 4,462 2413

Note The balance under current account includes funds in transit primarily for credit card receipts vet to be credited to the Company of INR 396 lakhs
(Previous year: INR 615 lakhs)

(iii) Other bank balances

y AS at As at
Particulirs .
31 March 2026 31 March 2025
Deposits placed for Gold hedging 157 639
Deposits under Lien (Refer note below) 197 198
Total 354 837

Note : Represents fixed deposits placed with banks for duty free gold purchased for export purpose and deposits placed for disputed due of indirect taxes

(iv) Loans receivable

As at Asal
31 March 2026 31 March 2025

Particulars

Unsecured, considered good
Employee loans 110 94
110 94

(v) Other financial assets
AS at AS al
31 March 2026 31 March 2025

Particulars

Unsecured, considered good

Lease receivables (Refer note 30) 1.794 1.637
Security deposits. 580 605
Interest receivable from StudioC (Refer Note 29) - -
Interest accrued on fixed deposits 33 o4
Accrued Income (Refer note (b) below) 15 26
Other receivable (Refer note (a) below) 4 164 3.657
Refund receivable from government authorities 190 64
Margin money for gold future contracts 5,881 4.265

12,657 10,318
Notes :

(a) Balance pertains to amount receivable from franchisee's towards reimbursement of day to day expenditure
(b) Accured income represents balance towards bill discounting tor vendor invoices and duty drawback receivable

12 Other current assets
As at AN at
31 March 2026 31 March 2025

Particulars

Unsecured, considered good

Balance with government authorities (Refer Note (a) below) 18,463 15.556
Prepayments 817 792
Right to recover returned goods (Refer note 33) 264 319
Advance to suppliers 3919 2,100

23,465 18,767
Note:

(a) Balance with government authorities pertains current and non current GST credits of INR 22,189 lakhs (Previous year: INR 21.629 lakhs) in respect
to GST input credit, transitional credit, deemed credit and refund receivable

(b) Right to recover returned goods represents the amount of goods expected to be received by the Company on account of sales return. Also. refer
disclosure made under note 33




CaratLane Trading Private Limited
Notes to the consolidated financial statements for the year ended 31 March 2026
LAl umounts iy INR lakhs, unlesy othenvise stied)

13 Share capital

arch 2026 S 4 arch 2025
Amount ) < S Amount

Authorised share capital

Equity share of INR 2 each with vatng 499353234 999 49,953,234 999
Tatal authorised share eapiral 40,953,234 999 49,953,234 999
Issued, subscribed and fully paid up equity share capital

Equity share of INR 2 each with votng nghts 33,346,141 667 33,346,141 667
Total issued share capital 33,340,141 667 33,346,141 667

(i) Rights, preferences and restrictions attached to shares
The Company has only one class of equity shares having a par value of INR 2 Each holder of equity shares is entitled to one vote per share. The dividend proposed by the Board
of Directors is subject to approval by the shareholders at the ensuing Annual General Meeting

In the event of liquidauon of the company. the holders of equity shares will be entitled to receive remaining assets of the Company after distribution of all preferential amounts
The distiibution will be inn proportion to the number of equity shaies held by the sharcholders

(ii) Shares reserved for issue under Employee Stock Option Scheme

During the financial year 2017-18. the Company introduced Caradane Stock Option Plan 2017 (‘the Plan'), This Plan supersedes the following stock options and stock option|
plans:

a. Executive Management Stock Option Scheme 2009

b CaratLane Trading India Private Limited Stock Option Scheme for Consultants, 2013

¢ Senior Management Stock Option Scheme. 2012

As per the plan. Board of Directors grants options to the employees of the Company. The vesling period of the option is one to four years from the date of grant Options granted
under the Scheme can be exercised within a period of six years from the date of vesting. For employees leaving the oreanization, an option can be exercised within 3 months|
from the date of resignation

A maximum of 714.017 options are issuable under this plan

Cash settled options

Particulars For the year ended For the year ended
; 31 March 2026 31 March 2025

Options outstanding at the beginning of the year 52,812
Options granted during the year - -
Options forfeited during the year - (15,000)
Options converted to cash settled during the year (Refer note below) - -
Opuong settled during the vear (16.937) (16.423)
Dutstanding at the end of the year 4450 21387
Note :

1 During the vear ended 31 March 2024. Board on |3 December 2023 had approyed the conversion of the exisitg ESOP plan to cash settled plan and approved cash settlement
of outstanding Vested and unexercised Options to all eligible employees/ ex- employees on surrender of the said Vested and unexercised Options. The Board further appro ed the
net cash payout of INR 20,083 Lakhs (adjusted for exerctse price amounung to INR 608 Laklis s applicable to the respective employees/ ex- employees) to be paid m lieu af the
total 4.11.499 Vested and unexercised Options under the Company's ESOP Plan to the eligible employees ex-employees on surrender of the said Vested and unexeraised
Optons
Net change after adjusting the ESOP reserve with the consideration has been debited to retained eamings under the head of Other equity. amounting to INR [4.481 Lakhs (net af
tax of INR 4.870 Lakhs). For unvested options, net change after adjusting the related ESOP reserse with the fair value on the date of modification of the plan has been debited to
retained eamings under the head of Other equity. amounting to INR 1.349 Lakhs (net of tax of INR 454 Lakhs)

2 As at 31 March 2024, there are 52,812 options outstanding pending setdement, of which 16.200 have vested and 36,612 are unvested. These options have been fair valued at
INR 5.028 per option amounting to INR 2,076 Lakhs. The impact of fair valuation of cash settled ESOP plan from the date of modification to 31 March 2024 has been debited to
statement of profit and loss amounting to INR 166 lakhs

3 Asat 31 March 2025, there are 21,387 options outstanding pending setlement, of which 16,600 have vested and 4,787 are unvested These options have been fait valued at
INR 3.844 per option amounting to INR 723 Lakhs. The impact of fair valuation of cash settled ESOP has been credited to statement of profit and loss amounting to INR 354
lakhs Further 13.000 options having value of INR 541 lakhs have been forfeited in the cuirent year

4 As at 31 March 2026, there are 4450 options outstanding fully vested pending settlement. These options have been fair valued at INR 3,84 per option amounting to INR 171
Lakhs

Fair value measurement

The fair value at grant date is determined using the Black-Scholes-Merton Model which takes into account the exercise price, the tenn of the option, the share price at grant date
and expected price volatility of the undeilying share. the expected dividend yield and the risk free interest rate for the team of the option

The fair value of the options is estimated using the Black-Scholes-Merton Model with the following assumptions

Particulars 31 March 2026 31 March 2025

Fair Value 3844 3844

Share Price 3.845 3.845

Risk free rate (%) 6.73% 6 73%
Adjusted Beta 1,53 1553
Equity Risk premium 0,07 007
Country risk premium 1.60% 1.60%
India Inflation 4.00% 4 00%
US Inflation 2.00% 2.00%
Average Cost of Equity 13.26% 13.26%
No. of options 4.450 21.387
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13 Share capital (continued)

(iii) Reconciliation of the shares outstanding at the beginning and at the end of the year

As at 31 March 2026
Amaunt
INR In Iakhs

As at 31 March 2025
Particulars Amount

INR In lakhs

No, of shares No, of shares

Equiry shareswith voting rights
At the beginning of the vear
At the end of the yeur

33,346,141 667 33.346.141 667
33,346,141 667 33.346.141 667

iv) Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

Fyine shares with voting rights |
Titan Companv Limired (Refer notes below) 33.343.141 100% 33.343.141 | 100%%
Total 33,343,141 100% 33.343.141 | 100%

(v) Shareholding of promoters

Asat 31 March 2026 As ar 31 March 2025

Promater name Change during ¢ - - mnge diring
- . of Shares af total shares
the vear the year

33343141

of Shares % of total shares

Titan Campany Limited (Refer notes below) 33340, 141

Notes :

| During the year ended 31 March 2025, 3,000 number of shares held by shareholders other than promoters have been transferred to Titan Company Limited Post this transfer, the company has
become the wholly owned subsidiary of Titan Company Limited

2 Includes shares held by ditectors jointly with Titan Company Limited and Nominee Directors

(vi) Information regarding issue of shares in last five years

- The Company has not issued any shares without payment being received in cash
- The Company has not issued any bonus shares

- The Company has not undertaken any buy-back of shares
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14 Other equity

Particulars Aslat Agay
31 March 2026 31 March 2025
Securities premium 41,149 41,149
(Amounts recenved on 1ssuc of shares in excess of the par value has been classified as securiies
premunmi)
Retained eamungs (Refer Note 13) 12,314 (14.480)

(Retamned earmngs comprise of the Company's prior vears ' losses ufier tux)

Foreign curency translation reserve (255) (276)
(Represents remstatement of forergn currency balances of subsidiary)

Other comprehensive income (64) (623}
(Represents actuarial gam or loss on remeasurement of net defined benefit lubiliy)

52,564 25,770

15 Financial liabilities - Non Current

i. Borrowings

As at As at

Particulars 31 March 2026 31 March 2025

At amortised cost:

Unsecured

Long-term borrowings Term loan (Refer note 1 & 2 below) 14,146 19.033

Less: Current maturities of long-term borrowings (4.587) (4.887)
9.259 14.146

Notes :

1. There were nio new loaus taken by the company during the year ended 31 March 2026

2 During the FY 2025-26 an amount of INR 4.887 lakhs has been repaid relating to the above unsecured loans

3 The interest rate on the term loan ranges between 5 40% to 7.68% per annum (PY: 7.23% to 7 68% per annuin) and payable over 60 equal monthly installments
beginning from January 2024

4. During the year ended 31 March 2025 the Company has taken unsecured tenn loan amounting to INR 6,996 lakhs from HDFC Bank ltd for brand building
activities

ii. Lease liabilities

As at As at

Particulars

J1 March 2026 31 March 2025

Lease liabilities (Refer note 30) 33,299 33,248
33.299 33,248

iii. Other financial liabilities

A > s at As at
i, 31 March 2026 31 March 2025
Rental deposit 1.081 603
Cash settled ESOP liabitity (Refer note 13) - 10
1.081 613

16 Provisions *

Asat
31 March 2026 31 March 2025

Provision for gratuity [Refer note 31] - Long Term 1.537 1,345
1,537 1.345

Particulars

17 Other non-current liabilities

As at As at

Particulirs
efieniang 31 March 2026 31 March 2025

Deferred rental liability 286 256

Note
Deferved rental liability represents discounted value of security deposit as per Ind AS 109




CaratLane Trading Private Limited
Nates to the c lidated financial st: for the year ended 31 March 2026
(Al amomwats in INR lukhs, unless othervise stated)

18  Financial liabilities - Current
i. Borrowings

Asat
31 March 2026

Particulurs

Secured
Bank overdraft and cash credit (Refer Note | Below) 88,500 31.937

Unsecured

Bill discounung {Refer Note 2 Below) 748 2340
Commercial paper (Refer Note 34) - 19.736
Current maturities of long term borrowings (Refer Note [ 5(1)) 4.887 +4.887

94,135 58,900
Notes :

| Secured against the Company's inventory, receivables and Property, Plant and Equipment on pari-passu basi> The
interest rate on the overdraft varies trom 7 50% 10 9 50% per annum and 1s payable at monthly intervals The overdraft
2 During the year ended 31 March 2026. the Company has entered into an arrangement with Recervable Exchange of
India linuted and with credit period ranging between 84 to 179 days and interest rate ranging between 6 05%5 to 6 90%
3 The Company has filed statements as at the quarter end with the banks which are 1 agreement with the books of

accounts as at respective quarter ends

ii. Gald on loan

: As at §
Particulars 5
31 March 2026 31 March 2015
Secured
Payable to banks* 55,257 76,696
55,257 76,696

*#Secured agamst inventory and recevables Includes amounts payable against old purchased from various banks
under gold on loan scheme The mterest rate of the gold on loan varies from 2 50% to 3 90% per annum as at 31
March 2026 and 15 payable at monthly untervals The credit period under the aforesaid arrangement 1s |80 days from

iii. Lease liabilities

Asat As at
Particulars -
31 Muarch 2026 31 March 2025
Lease habilities [refer note 30] - Current 6,020 5,182
6,020 5.182

iv. Trade payables

As at Asat
31 March 2026 31 Alarch 2025

Particulars

Trade payables

Outstanding dues of micro and small enterprises [Refer note (b) below] 1,567 4257

Outstanding dues of creditars other than micro and small enterprises

- Creditors for goods 13,757 11.471

- Creditors for services 13410 10.762
28,734 26,490

(n) Ageing of Trade Payables :

As at 31 March 20262

standing [or fullowing p ds [rom due date of payment

articul i
Particy Negide Less than 1 -2 years P Nlm".(:;lﬁ
AT
(1) MSME 1,109 442 9 3 3 1.567
(i1) Others 24,522 2595 9 7 34 27.167
(i) Disputed dues — MSME - - - - - -
(1v) Disputed dues — Others - = - a - =
25.632 3,037 18 10 37 28.734

As at 3 arch 2025:

Outsinn

Not due

(i) MSME 4,237 20 - - - 4.257
(i1) Others 16,192 5777 180 84 - 22233
(iri) Disputed dues — MSME - - a 5 = -
{iv) Disputed dues — Others - - - - - =
20,429 3,797 180 84 - 26.490
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18 Financial liabilities - Current (continued)

v. Other financial liabilities

Particulars Ajat S

31 March 2026 31 March 2025
Capital creditors 1,067 290
Cash settled ESOP liability.(Also Refer Note 13) 150 713
Interest payable 493 467

Deposits received - 3
MTM loss - 107
Rental deposit - Current 173 148
Payable towards margin money ( Refer note 29 ) 187 637
Employee payables 1.982 1.066
4,052 3,458

19 Provisions

Particulars L SEC
31 March 2026 31 March 2025
Provision for gratuity (Refer note 31) 268 208
Provision for compensated absences (Refer note 31) 768 708
Provision for warranty 142 105
1,178 1,021

Note a: Provision for warranty
Movement below is for provision of warranty duting the vear:

Particulars e L
31 March 2026 31 March 2025
Opening balance 105 260
Provisions made during the year 142 105
Utilsations (105) (89)
Reversed during the year - (171)
Provision at the end of the year 142 105

20 Other current liabilities

Particulars AL L
31 March 2026 31 March 2025
Deferred rental deposit ( Refer note below ) 4 4
Statutory dues 560 667
Liability for sales return (Refer note 33) 358 444
Advance from franchisee 271 36
Advance from customers 53,037 18.946
Provision for subvention (Refer note 29) 436 -
Liability for xclusive points 949 484
55,615 20,581
Note :

1. Deferred rental deposit represents discounted value of deposit as per Ind AS 109.

Note a: Liability for xclusive points
Movement below is for provision of warranty during the yvear:

As at As at

Particul
L el 2020 I Naich 2025

Opening balance
Provisions made during the year 949 484
Utilsations (<k84) (343)

Provision at the end of the year 949 484
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21 Revenue from operations

For the year ended

Earticulas 31 March 2026 31 March 2025

Export 3275 1.209
Domestic 614,767 401.141
Sale of products and services 618,042 402,350
Other operating revenue (Refer Note below) 11.223 16.948

629,265 419,298
Note :

During the year ended 31 March 2026, the Company sold gold bullion amounting to INR 11.223 lakhs (previous year INR 16,948 lakhs) to various}
customers dealing in bullion which is disclosed as other operating revenues

For the year ended

Particulars

31 March 2026 31 March 2025

Contracted price 708,019 489,179
Reduction towards variable consideration 78,754 (69.881)
Revenue recognised 629,265 419.298

The reduction towards variable consideration comprises of scheme discounts, incentives, etc

22 Other income

_For the year ended

Particulars

31 March 2026 31 March 2025

Franchisee signining fees 405 383
Deferred rental income 452 219
Rent deposit equalization 139 49
Net gain on termination of leases 954 80
Interest income on sublease (Refer Note 30) 1.086 817
Net gain on sale of property, plant and equipment and intangibles - 1.064
Net gain on sale of current investments 102 112
Net gain or loss on foreign currency translation 52 205
Rental Income 127 111
Interest on Margin Deposit 193 168
Export duty drawback - 27
Miscellaneous income 775 431

4,285 3.666

23 {a) Cost of material consumed

Particulars ___For the year ended .
. e 31 March 2026 31 March 2025

Inventories of Raw materials at the beginning of the year 24.917 9271

Add: Purchases 543558 355.825

Less: Inventories of Raw Materials at the end of the year (40.902) (24.917)
527,573 340,179

23 (h) Purchases of stock-in-trade

Darti For the year ended
Particulars ol il ],

31 March 2026 31 March 2025
Purchases of traded goods 12.777 17,977

12,777 17977
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23 (c) Changes in inventories of finished goods, stock-in-trade and work-in-progress

For the year ended

SLails 31 March 2026 31 March 2025

Finished goods

- Closing stock 185.202 130,726

- Opening stock 130.726 75.047

(54,476) (55,679)

Work-in-progress

- Closing stock 1,398 1,978

- Opening stock 1,978 1.550
580 (428)

Stock-in-trade

- Closing stock 16.807 17.156

- Opening stock 17.156 19.633
349 2477

Increase in inventory (33.547) (53,630)]

24 Employee benefits expense

For the year ended

Particulars 4 — .
: 31 March 2026 31 March 2025

Salaries, wages and bonus 18,078 16,729
Contribution to provident and other funds (refer note 31) 363 388
Staff welfare expense 1,773 1.849
Gratuity expenses 460 412
Employee share based payment expense (refer note 13) 18 (656)
20,692 18.722

25 Finance cost

For the year ended

Particalars = =
StHCICees 31 March 2026 31 March 2025

Interest on borrowings (Refer note below) 6,584 6.210
Interest on lease habilities (Refer Note 30 2) 3473 3,030
Others 288 257

10,345 9,497

Interest on borrowing includes Interest on Gold on Loan of INR 3.198 Lakhs and Interest on Bank overdraft, Term loan and WCDL of INR 2,239 Lakhs
for the year ended 31 March 2026 (Previous year - Interest on Gold on Loan of INR 1,721 Lakhs and Interest on Bank overdraft of INR 4,487 Lakhs)

26 Depreciation and amortisation expense

or the year ended

Particulars —_———
31 March 2026

Depreciation of property. plant and equipment (Refer Note 5(1)) 2.653
Depreciation of right of use asset (Refer Note 6) 5.081
Amortisation of intangible assets (Refer Note 5(ii)) 1,729

9,463
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27 Other expenses

For the year ended

Eastisnian 31 March 2026 31 March 2025
Advertising 19,646 19.660
Agent commission 35,010 24.680
Rent (Refer note 30} 1,121 618
Freight and forwarding 1,855 2.389
Travelling and conveyance 1,284 2415
Professional service charges 2036 3,342
Bank charges 1,110 850
Software expenditure 3.976 3.308
Power and tuel 641 583
Communication expenses 164 174
Rates and taxes 127 225
Director sitting fee (Reter note 29) - 2
Repairs and maintenance 1,096 1.243
Payments to auditors (Refer note below) 79 79
Corporate Social Responsibility (Refer 27.2 below) 341 217
Loss on sale of property, plant and equipment 14 -
Franchisee expenses 8 -
Property, plant and equipment written off 211 9
Stores and consumables 425 400
Royalty (Refer note 29) 938 622
Miscellaneous expenses 445 222

70,537 61,238
Notes :

27.1 (i) Paymeant to auditors (Excluding taxes)

For the year ended -
31 March 2026 31 March 2025

Particulars

For statutory audit

For tax audit 2 2
For limited review 27 27
Reimbursement of out-of-pocket expenses 1 1
79 79
27.2 Corporate Social Responsibility:
(1) Gross amount approved by the board and required to be spent towards corporate social responsibility by the Company during the year: [NR
148 lakhs

(ii) Amount spent during the year on:

Particulars

1 Amount approved by the board to be spent during the year
2 Amount required to be spent by the company during the year
3 Amount of expenditure incurred on
-Construction/acquisition of any asset - %
- On purposes other than above 401 217
4 Excess/(Shortfall) at the end of the year 60 -
5 Total of previous years shortfall (60) (60)
6 Reason for short fall - =
Health, Education, Skill Health, Education, Skill

development, development,
P Disaster relief, Wellness  Disaster relief, Wellness
7 Nature of CSR Activities
and Water, and Water,
Sanitation and Hygiene, Sanitation and Hygiene,
Entreprencurship Entrepreneurship

(iii) CSR Contribution to Related parties

rticulars 31 March 2026 31 March 2025

Related Parties - =
Unrelated parties 341 217

(iv) Details of Unspent obligations :

For the year ended For the year ended

P !' ars : S
= aticuiars 31 March 2026 31 March 2025

Opening Balance 72
Awmount reguired to be spent during the year 217
[ Amount spent dunime the year ftom Company's bank aveouni 217
Amount spent during the year from separate CSR uhspent account o 12
Closing Balance with Company - =

Closing Balance in separate CSR unspent account — 60
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28

29
i)

Earnings per share
Reconciliation of basic and diluted shares used in computing per share

For the year ended

fgantculary 31 March 2026 31 March 2025

Basic and diluted profit per share

Profit after tax 26,794 16,741
Number of weighted average shares considered for calculation of basics earning per share 33,346,141 33,346,141
Add : Dilutive effect of stock options = =

Number of weighted average shares considered for calculation of diluted earning per share 33,346,141 33,346,141

Earning per share

Nominal value of share (in INR) 2 2
Eamungs per share - Basic (in [NR) 8035 5020
Earnings per share - Diluted (in INR) 80.35 5020

) Profit attributable to cquity shareholders

Particulars For the vear ended
: — 31 March 2026

31 March 2025

Profit attributable to equity shareholders (basic) 26,794 16,741
Dilutive effect of stock options - -
Profit attributable to equity shareholders (diluted) 26,794 16,741
i) Weighted-average number of equity shares
Paeticulars Far the vear ended
31 March 2026 31 Murch 2025

Weighted-nverage nnmber of equity shires (hasic) 33340, 141 33641
Dilutive effect of stock optipns - -
Weighted-average number of equity shares {diluted) 33,346,141 33,346,141
Related party disclosures
Relationship
a) Holding company Titan Compauny Limited
b) Key management personnel Mr. Saumen Bhaumik

Mr. Ashok Kumar Sonthalia. Director

Mr C K Venkataraman. Non-executive Director {(Resigned w e.f31 Decemnber 2025)

Mr. Ajoy Hiro Chawla, Non-executive Director

Ms, Revathi Kant. Additional Director

Mr. Manoj Bhanawat, Chief Financial Officer (Resigned w e f 10 November 2025)

Mr. Jigar Vyas (w e.f 16 December 2023)

Ms. Kalyanibhai Sathish Kumar Rhonac (Company Secretary )
¢} Group entity Tata Sons Private Limited
d) Fellow Subsidiary Titan Commodity Trading Limited

TCL North America

Transactions with the related parties during the year are set out in the table below:

TCL North America Sale of products 3477 1112
Subvention expense 436 -

Tata Sons Private Limited Royalty 937 451

Titan Company Limited Reversal of Rovalty - 5
Rent and miscellaneous income o4 128
Reimbursement of expenses - Encircle - 30
Reimbursement of [nsurance, salary and other expenses 677 538
Interest on Corporate guarantee * - 0

* Represents amount lexs than INR 50,000
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29  Related party disclosures (continued)

Transactions with the related parties during the year are set out in the table below (Contd):

_ For the year euded

Name of the related party Nature of transaction 31 March 2026 31 March 2025

Titan Commodity Trading Limited Commodity Trading Transactions 12,539 3,899
Cash Margin money 2,264 2,763
Interest income 193 168
Commission on commodity trading services 43 30

Key management personnel Short term employee benefits 938 790
Long term employee benefits 1 6

Transactions with the related parties during the year are set out in the table below

Eorthe y ended

Niame of the related party Nature of transaction 3'1 7\"."'(‘ {2027 31 March 2025‘
Neelam Cbhiber Sitting fees - 4
Haresh R Chawla Sitting fees - 4
Bhaskar Bhat Sitting fees - 4
Neelam Chhiber Commission to Directors* v 13
Haresh R Chawla Commission to Directors* - 12
Bhaskar Bhat Commission to Directors* - 9

Balances as on balance sheet date

bl T T _— As at

Name of the velated party Nature of transaction 31 March 2026 31 March 2025
Trade payables 62 -
Security deposit received 39 -

TCL North Amenca Trade receivable 469 496
Subvention payable 436 1143

Tata Sons Private Limited Royalty Payable 937 623

Titan Commodity Trading Limited Cash margin receivable 2,000 4,265
Interest receivable 20 58
Trade payable 187 647

Key management personnel Long tern employee benefits - Gratuity 195 13
Short term employee benefits - Leave encashment 1 9

Notes:
a) The above information has been determined to the extent such parties have been identified on the basis of infonmation available with the Company

30 Leases
30.1  Amounts recognised in balance sheet

Particulars 3 2026
(i) Right-of-use assets 6
Buildings 24,427 24617
(ii) Lease liabilities
Non-current 15(ii) 33,299 33,248
Current 18(i11) 6,020 5.182

39.319 38,430

(iii) Lease receivables
Non-current 7(i) 10,461 9,381
Current 11{v) 1,794 1.637

12,255 11,018
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30 Leases (continued)
30.2 Amounts recognised in the st t of profit and loss

As at As at

Particulars Note
irticulars T 31 March 2026 31 March 202

(i) Depreciation and amortisation expense

Buildings 26 5.081 4,585
(i) Interest expense (included in finance cost) 25 3473 3,030
() ln.(erest income on sub-lease (included in » 1,086 817
other income)

(iv) Expense relating to short-term leases 25 298 229
(v) Expense relating to variable lease s 45 45
payments

(a) Short-term lease has been accounted for applying paragraph 6 of Ind AS 116 - lease and accordingly recognized as expenses mn the consolidated statement of

profit and loss
(b} For total outflow for the year ended 31 March 2026 and 31 March 2025 refer cash flow statement

30.3 Maturity Analysis of Lease Payments

Particulars As at As at
; - 31 March 2026 31 March 2025

Upto 1 year 6,354 5,790
1 to 2 years 5,882 5.689
2 to 3 years 5,202 5,171
3 to 4 years 4.888 4.248
4 to 5 vears 3,730 4,025
Above 5 vears 10.428 14,583
Total 36.484 39,506

30.4 Additional information on variable lease payment:
During the vear ended 31 March 2026. the Company has incurred an amount of INR 45 lakhs (Previous vear: INR 45 lakhs) on account of variable lease
payments, \'ariable payment terms ranges from of net sales from a particular store. Variable payment terms are used for a variety of reasons, including
minimising the fixed costs base for newly established stores and stores in malls Excess of variable lease payments that depend on sales. over the fixed rental. are
recognised in the statement of profit or loss in the period in which the condition that triggers those payments occur

30.5 Additional information on extension/termination options:
Extension and termination options are included in a number of property lease arrangements of the Company. These are used to maximuse operational flexibility
in terms of managing the assets used m the Company’s operations The majority of extension and termination options held are exercisable based on mutual
consent of the Company and respective lessors

31  Employee benefit obligations

a) Defined contribution plan
The contributions recognized in the consolidated statement of protit and loss duting the vear are a5 under:

Particulars As at As at
- — 31 March 2026 31 March 2025
397

b

Employee provident fund
Emplovee state insurance

o

b) Defined benefit plan - Gratuity (non-funded)
Under the defined benefit plan, the company provides for a lumpsum payment to eligible employees, at retirement or termination of employment based on the

last drawn salary and years of employment with the company

The plan typically exposes the company to actuarial risk such as interest risk and salary risk

Interest risk A movement in the bond interest rate will impact the plan liability

Salary nsk The present value of the defined benetit plan hability is calculated by reference to the future salaries of plan
participants. as such an increase in the salary of the plan participants and vice-versa

The principal assumptions used for the purposes of the actuarial valuations were as follows:

h 2025

Discount rate (pa )
Salary escalation rate (p.a.)

- Corporate 10 52% 10.52%

- Non-corporate 10.57% 1057%

- Manufacturing 11.18% [1.18%

Aftrition rate

- Corporate 2233% 2233%

- Non-corporate 22.67% 2267%
4.00% 4.00%

- Manufacturing
- The employees of the Company are assumed to retire at the age of 58 vears.
- The mortality rates considered are as per the published rates in the Indian Assured Lives Mortality (2012-14) Ultimate table.
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31 Employee benefit obligations (continued)
Sensitivity analysis
The sensitivity analyses below have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting
period, while holding all other assumptions constant

For the year ended 31 March 2026

Particulars

Discount rate Escalation rate
Defined benefit obligation when a plus 100 bps for respective rates is applied 1,698 1,921
Defined benefit obligation when a minus 100 bps for respective rates is applied 1.927 1,701

5 For the year ended 31 March 2025
Particulars =

Discount rate Es ton rate
Defined benefit obligation when a plus 100 bps for respective rates is applied 1.457 1.296
Defined beunefit obligation when a minus 100 bps for respective rates is applied 1.663 1,379
Maturity profile dEent e -
- 31 March 2026 31 March 2025
Expected benefits for vear | 268 208
Expected benefits for year 2 274 212
Expected benefits for year 3 257 221
Expected benefits for year 4 229 207
Expected benefits for year 5 216 180
Expected benefits in neat 3 vears and above 1.901 1.691

The weighted average duration to the payment of these cash flows is 6.60 years ( Previous year 6 25 years)

31 Employee benefit obligations (continued)
Components of defined benefit costs recogmsed in the consolidated statement of profit and loss are as follows

AS at

Particulars
articulars 31 March 2026

Current service cost 5

Past service cost 6 -
Interest on net defined benefit liability 935 89
Total expense charged to the consolidated statement of profit and loss 435 412

Components of defined benefit costs recognised in other comprehensive income are as follows:

Particu =X ST
31 March 202 31 March 202!
Actuarial loss / (gain) arising from change in financial assumptions (23) 44
Actuarial loss / (gain) arising from change in demographic assumptions = =
Actuarial loss / (¢ain) arising on account of experience changes 51 (22)
Remeasurements during the vear 28 22

The service cost and the net interest expense for the year are included in the 'Salaries, wages and bonus' line item in the consolidated statement of profit and loss
The remeasurement of the net defined liability is included in other comprehensive income, The amount included in the consolidated balance sheet arising from
the entity's obligation in respect of its defined benefit plans is as follows:

Particulars As.al Asat
y 31 March 2026 31 March 2025

Opening defined benefit liability 1,553 1,336
Current service cost 335 323
Past service cost 6 -
[nterest on defined benefit obligations 95 89
Amount recognised outside the consolidated statement of profit and loss account

- Actuarial loss / (gain) arsing from change in financial assumptions (23) 44
- Actuarial loss / (gain) arising from change in demographic assumptious _ -
- Actuarial loss / (gain) arising on account of experience changes 51 (22)
Benefits paid (247) (237)
Liabilities assumed / settled 36 19

Closing defined benefit liability 1,805 1,553
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31  Employee benefit obligations (continued)
¢) Compensated absences
This provision covers the Company's liability for eamed leave

Provision as at 31 March 2026 amounting to INR 768 lakhs (2025: INR 708 lakhs) is presented as cuirent, since the company does not have an unconditional
night to defer the settlement for atleast twelve months after the reporting date

Similar assumptions have been made as per the defined benefit plan
The service cost and the net interest expense for the vear are included in the 'Salaries, wages and bonus' line item in the statement of profit and loss. The
remeasurement of the net liability is included in other comprehensive income. The amount included in the consolidated balance sheet arising from the entity's
obligation in respect of its compensarted absences is as follows:

As at As at

LT 31 March 2026 31 March 2025

Compensated absences

Current 768 708

768 708

d) Long Term Incentive Plan and Titan Performance Stock Optious
During the previous year, the Company has introduced cash based Long Term Incentive Plan and Performance Stock Unit (PSU) plan of parent company for

eligible employees These plans were based on the future targeted performance of the Company covering a pertod FY 2024-25 to 2026-27 Based on the current
projections of the Company's achievements, it observed that the incentive would not be meaningful to the Senior Management as the targets set were relatively
high and accordingly the the Company has foreclosed the plans

32 Operating segment

The Chief Operating Decision Maker (CODM') evaluates the Group's performance and allocates resources based on analysis of various performance indicators
by industry classes The Managing Director of the holding Commpany have been identified as the CODM Accordingly. segment information has been presented
for industry classes. The operating segment has been identified to be "Jewellery” as the CODM reviews business performance at an overall Group level as one
segment

33 Right to recover returned goods and Liability for sales return
The Group has a return policy whereby customers can return the jewellery purchased by them within a period of 15 days Therefore based on the expected sales
retum the company creates a liability for sales retum on the sale value and corresponding right to recover returned goods towards cost of sales for such sales
return in the financial statement for the year ended 31 March 2026

As at As at

Nature 31 March 2026 31 March 2025

Liability for sales return

Opening balance 444 758
Less: Provision reversed towards sales returns (444) (758)
Add: Provision towards sales return created 358 444
Closing balance 358 44
Right to recover returned goods

Opening balance 319 496
Less Provision reversed towards sales returs (319) (496)
Add: Provision towards sales retum created 204 319
Closing balance 264 319

34  Commercial paper
The following tables set forth. for the period indicated, details of commercial paper:

31 March 2026
Maturities -1 Month 2-3 Months

Face value -

Canying value

31 March 2025
Muturities

2-3 Months

Face value - 20,000 -
Carrving value & 19.736 -
The following tables set forth, ratings assigned by credit rating agency at 31 March 2026

Instrument ICRA CRISIL

Commercial paper ICRA [AL-] (Reatfitmed) CRISIL AAA/Stable (Reaffined)
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34

(a)

(b)

Commercial paper (continued)
(b) Movement of Commercial Paper :

Particulars For the year ended 31 March 2026 For the yeir ended 31 March 2025
Opening Balance 19.736 -
Additions during the year 59,396 113,171
Repayments during the year 79,132 93,435
Closing balance - 19,736

Contingent liabilities and commitments

The Supreme court of India in the month of February 2019 had passed a judgement relating to definition of wages under the Provident Fund Acr.1952. However,
considering that there are numerous interpretative issues retating to this judgement and in the absence of reliable measurement of the provision for the earlier
periads. the Company has made a provision for provident fund contribution based on it's interpretation of the said judgement The Company will evaluate its
position and update its provision, if required, on receiving further clarity on the subject. The Company does not expect any material impact of the same

“During financial year 2021-22, the Company received Show Cause Notice ("SCN") dated 28 March 2022, from the office of the Directorate of Enforcement,
Government of India (" DOE") alleging that the Company received Foreign Direct [nvestment (*FDI') during the year(s) 2011 to 2014  lieu of issue of shares to
overseas investors, which was utilised in Single Brand Retail Trading activities without prior approval from the Government of India/ Reserve Bank of India The
show-cause notice pertained to an alleged violation of FEMA Rules as Foreign Direct Investment m single-brand retail was not permitted under automatic route
in above stated periods

The Company, based upon the management briefing, approached a former Chief Justice of [ndia, Supreme Court who had opined that CaratLane was vot in
violation of the FEMA rules as at the relevant period. it was only engaged in permitted activities and was not engaged in retail trade. Furthermore, during
financial year 2022-23 the Company filed detailed reply to the DOE with clarification vide their letter dated October 28, 2022. Thereafter, the Company also
preferred a Writ Petition bearing No 30893 of 2022 (“Writ Petition™). filed before the Hon’ble High Court of Judicature at Madias (*Hon'ble Court’),
challenging the SCN and proceedings before DOE. The same was heard by the Hon ble Court on November 21, 2022, and DOE was directed to file a counter-
affidavit as its response. within 4 weeks However, DOE has filed its counter affidavit and served the same upon Company on 26 June 2024

The Company filed an additional Affidavit with the Madras High Court seeking a formal extension of the interim stay and requesting that proceedings refated to
the Show Cause Notice (SCN) be held in abeyance pending the final disposal of the Writ Petition. On October 16, 2025, the Court granted an order extending the
interim injunction. While the petition was subsequently listed for hearing on November 11 and December 12. 2025, the matter was adjourned on both occasions
A notification for the next hearing date 1s currently awaited
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36 Financial instruments
36.1 Categories of financial instruments
Financial assets

Asat As at

Lagticulars 31 March 2026 31 March 2025

a. Measured at amortised cost

- Loans to employees (Refer note 11(iv)) 110 94
- Security and other deposits (Refer note 7(1) and note 11(v)) 3421 2.852
- Trade receivables (Refer note 11(()) 1.884 1.156
- Cash and cash equivalents (Refer note 11(i()) 4.462 4,350
- Other bank balances (Refer note 11(iu)) 354 837
- Lease receivables (Refel note 7(1) and note 11(v)) 12.255 101018
-Other financial assets 10.285 8.078
Total financial assets measured at amortised cost 32.771 28.385
Total financial assets 32.771 28.385

Financial liabilities

As at As at

l’i 1" I? 'S
b 31 March 2026 31 March 2025

a. Measured at fair value through profit or loss ("FVTPL")
- Gold on loan 55.257 76.696

Total financial liabilities measured at FYTPL (a) 55,257 76,696

a. Measured at amortised cost

- Borrowings 103,394 73.046
- Rental deposits 1,254 613
- Trade payables 28,734 26.490
- Lease liabilities 39319 38.430
- Other financial liabilities 3.879 34358
Total financial liabilities measured at amortised cost (b) 176,580 142,037
Votal fnancial Habilities (a + ) 231,837 218,733

36.2 (i) Fair value hierarchy
This note explains about basis for determination of fair values of various financial assets and liabilities:

Particulars Level 1 Level 2 Fotal
Financial assets and liabilities measured at fair value - March 31, 2026

Financial liabilities
- Gold loan 55.257 - - 55,257
55.257 = - 55,257

Total financial assets

Particulars Level 1 Level 2 ‘Total

Financial assets and liabilities measured at fair value - March 31, 2025

Financial liabilities
- Gold loan 76.696 - - 76.696

Total financial assets 76,696 - - 76,696

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, mutual funds, The fair value
of all equity instruments that are traded in the stock exchanges is valued using the closing price at the reporting period The mutual funds are valued using the
closing net asset value. Gold loan which are to be repaid based on quoted price as on the date of the repayment. The Gold loan has been valued at the closing

gold rates

Level 2: The fair value of tinancial instruments that are not traded in an active market (for example: Over-the-counter derivatives) is determined using
valuation techniques which maximize the use of observable data and rely as little as possible on entity-specific estimates. if all significant inputs required to
fair value an instrument are observable, the instrument is included in level 2

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case of unlisted
instruments, deposits, employee loans etc

(ii) Valuation technique used to determine fair value

Specitic value techniques used to value financial instruments include:
- the use of quoted market prices for listed instruments
- the fair value of remaining financial instruments is detenmined using discounted cash flow analysis

(iii) Fair value of fi ial assets and fi ial liabilities that are not measured at fair value (but fair value disclosures are required)

The carrying values of financial assets and liabilities approximate the fair values

Financial risk management

The Company has in place a Risk management framework to identify, evaluate business risks and challenges across the Company both at corporate level as
also separately for each business division. These risks include market risk. credit risk and liquidity risk

The Company minimises the effects of these risks by using derivative financial instruments to hedge risk exposures. The use of derivative financial
instruments and investment of excess liquidity is govemed by the Company's policies approved by the Board of Directors, which provide written principles on
the use of such instruments consistent with the Company’s risk management strategy

The Company does not enter into or trade financial instruments including derivative financial instruments. for speculative purposes
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36.3 Credit risk
Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company deals
majorly with creditworthy counterparties and obtains sufficient collateral, where appropriate as a means of mitigating the risk of financial loss from defaults.
Credirt risk is managed by the Company through approved credit norms. establishing credit limits and continuously monitoring the creditworthiness of
customers to which the Company grants credit terms in the normal course of business. On account of adoption of Ind AS 109. the Company uses expected
credit loss model to assess the impairment loss. Credit risk arises principally from the Company’s receivables from customers, Credit nsk on liquid funds 15
limited because the counterparties are banks. Refer note 11(ii) for the disclosures for trade receivables

36.4 Liquidity risk
The Company invests its surplus funds from time-to-time tn various short-term instruments. Security of funds and liquidity shall be the primary consideration
while deciding on the type of investments The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing
facilities. by continuously monitoring forecast and actual cash flows and by matching the maturity profiles of financial assets and liabilities. The company
expects to meet 1ts other obligations from operaung cash flows and proceeds of maturing financial assets

Liquidity risk tables

The following table below analyses the Company's financial liabiliues into relevant maturity groupings based on their matunities for all non-derivative
financial liabilities that are net settled

The tables have been drawn on an undiscounted basis based on the earliest date on which the Company can be required to pay

at

31 March 2026

Secured bank overdraft/term loan facility, payable

- aimount used 102.646 50,970
- amount unused 7.854 5,530
Secured gold on loan facility, payable

- amount used 55.257 76,696
- amount unused 17.743 5.304

Liquidity and interest risk tables
The following tables details the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods The tables
have been drawn on an undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required to pay

Less than 3

Countractual maturities of fi cial liabilities >3 months
mouths

As at
31 March 2026
Non-derivative

- Security deposits 8 1.544 1.562
- Borrowings 90,470 12,924 103,394
- Trade payables 28,734 - 28,734
- Gold loan 12,977 42280 55,257
- Lease liabilities 2.264 50.472 52,736
- Other financial liabilities 3.264 307 3.571
Total non-derivative liabilities 137,727 107,527 245,254

Less than 3

Contractual maturities of financial liabilities > 3 months Total
months

As at
31 March 2025

Non-derivative

- Security deposits - 1.026 1,026
- Borrowings 72,856 192 73,048
- Trade payables 26,490 - 26,490
- Gold loan 16,971 59,725 76,696
- Lease labilities 2038 50.955 52,993
- Other financial liabilities 2.932 1.139 4,071
Total non-derivative liabilities 121.287 113.037 234.324

36.5 Market risk
The market risks to which the Company is exposed are pnice risk and foreign currency risk

Price risk
The Company is exposed to fluctuations in gold price (including fluctuations in foreign currency) arising on purchase/ sale of gold.

To manage the variability in cash flows. the Company enters into derivative financial instruments to manage the risk associated with gold price fluctuations
relating to all the highly probable forecasted transactions. Such derivative financial instruments are primarily in the nature of future and forward commodity
contracts and forward foreign exchange contracts. The risk management strategy against gold price fluctuation also includes procuring gold on loan basis, with
a flexibility to fix price of gold at any time during the tenor of the loan,

The use of such derivative financial instruments is governed by the Company’s policies approved by the Board of Directors, which provide written principles
on the use of such instruments consistent with the Company’s risk management strategy
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36.5 Market risk (continued)
The following table gives details of contracts as at the end of the reporting vear:
Fair value hedges Sell future and forward contracts:

Niture

Averag

te  Quantity of hedge
instruments (Kgs)

Particulars of Nominal amount

Hedge "
31 March 2026 Fair valt 14,960 94,216
31 March 2025 Fair valt_ 9.049 424 38.368

Fair value hedge

The Company designates derivative contracts as hedging instruments to mitigate the risk of change in fair value of hedged item due to imovement in gold
prices. Changes in the fair value of hedging instruments and hedged items that are designated and qualify as fair value hedges are recorded in the Statement of
Profit and Loss Therefore, there will be no impact of the fluctuation in the price of the gold on the Company's profit for the period

The table below shows the position of hedging instruments and hedged items as on the balance sheet date:

As at 31 March 2026:

Commuaodity pi Carrying v Impact of fair Disclosure in balance sheet
Hedged iteing instre Maturit value hedge
Hedged item - fixed gold 84.373 - 3 months (4.448) Inventories
Hedging instrument - derivatives - 9.873 to 6 mon 314 Other financial assets/ other liabilities

Asat 31 March 2025:

Commaodity price risk arryi Impact of fair Disclosure in balance sheet
value hedge
Hedged item - fixed gold 38,368 - 3 months (1,360) Inventories
Hedging instrument - derivatives - (103)to 6 mon (103) Other financial assets/ other liabilities

Foreign currency risk management

The Company is exposed to foreign exchange risk arising through its sales and purchases denominated in various foreign currencies

(i) The risk management strategy on foreign currency exchange fluctuation arising on account of purchase/ sale of gold is covered above

(if) In respect of normal purchase and sale transactions denominated in foreign currency, contracts are measured at fair value through the consolidated

The carrving amount of the Company's foreign currency denominated monetary assets and monetary liabilities at the end of the reporting vear are as follows

Currency Liabilities as at Assets as at
31 31 31 March 2026 31 March 2025
March  March
2026 2025
Outstanding in USD * 6 6 4 1
Outstanding in INR 547 517 338 80

*Represents amounts less than 30,000

Foreign currency sensitivity analysis

The Company is mainly exposed to USD. The Company’s sensitivity to a | increase and decrease in the INR against the relevant foreign currencies is
presented below:

The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at the period end for a 1o change
in foreign currency rates There is an increase in profit or equity by INR 0.3 lakhs where the INR strengthens |% agamst the relevant currency For a 1%
weakening of the INR against the relevant currency, there would be a comparable decrease in profit or equity

In management's opinion. the sensitivity analysis is unrepresentative of the inhevent foreign exchange risk because the exposure at the end of the reporting
penod does not reflect the exposure during the vear

Interest rate risk

Interest rate risk is the risk that changes in market interest rates will lead to changes in fair value of financial instruments or changes in interest income,
expense and cash flows of the Company

The Company is subject to variable interest rates on some of its interest bearing liabilities. The Company’s interest rate exposure is mainly related to debt
obligations The Company also uses a mix of interest rate sensitive financial instruments 1o manage the liquidity and fund requirements for its day to day
operations like short tenn loans

As at 31 March 2026 and 2025, financial liabilities of INR 1.03,394 Lakhs and INR 73,046 Lakhis, respectively, were subject to variable interest rates

The model assumes that interest rate changes are instantaneous parallel shifis in the yield curve. Although some assets and liabilities may have similar
maturities or periods to re-pricing, these may not react correspondingly to changes in market interest rates. Also, the interest rates on some tvpes of assets and
liabilities may fluctuate with changes in market interest rates, while interest rates on other types of assets may change with a lag

The risk estimates provided assume a parallel shift of 100 basis points interest rate across all yield curves. This calculation also assumes that the change occurs
at the balance sheet date and has been calculated based on risk exposures outstanding as at that date. The period end balances are not necessarily

representative of the average debt outstanding during the period

37 Estunated amount of contracts remaiming to be executed on capital account and not provided for is INR 404 lakhs (Previous vear INR 434 lakhs)
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38  Assets and liab

s anless other e st

ties held for sale

See accounting policy in Note 3(x1)
As at 31st March 2024, the Company had reclassified all assets and habiliues pertaining to the silser business operated under the brand name "Shaya" as Assets and Liabilities Held for

Sale, pursuant 1o the m-principle approval obtained from the Board of Directors to divest the said business

Subsequently, during the financial year 2024-25, the Company reassessed uts strategic plans and decided 10 discontinue the sale process. Accordingly. ihe assets and liabiliues previously
classified as held for sale have been reclassified back to their respective categories in accordance with applicable accounting standards

A. Assets and liabilities of disposal group held for sale
As at 31 March 2024, the disposal group was stated at lower of cost or fair value less cost to sell and comprised the following assets and habilities

Particular ___Amount

Assets :

Property, plant and Equipment 166
Inventories 1472
Trade receivables 98
Advance Lo Suppher 70
Assets held for sale 1.806
| Liabilities :

Trade payables 120
Liahilities held for sale 120

B. Cumulative income or expenses included in OCI
There are no lative ncome or exp included in OCI relating 10 the disposal group

C. Measurement of Fair Values
The fair value of assets and liabilittes held for sale has been catergorised as Level 3 fair value

39 The Group has incorporated a subsidiary namely StudioC Inc on |1 February 2021 and made an investment of $ 1,50,000 in StudioC
The subsidiary company which 1s included in consolidation and the Company’s holdings therein 1s as under

Conntry of Holding % Holding %%

Name ol the subsidi: .
incorpor: 31 March 26 31 March 25

StudioC Inc United States 100% 100°

A. Additional information pursuant to para 2 of general instructions for the preparation of C lidated Fi ial

Addinonal informauon as required by Paragraph 2 of the General Instructions for Prep of C hidated Financial to Schedule II! to the 2013 Act

As March 2025

els aninus total 4
Consolid

Naame of the Enfity
Ay Yo al'c

consolidated et Amount consolidated Amount
pro

ety profit

P 3 i
arent : Caratlane Trading Private 100% 53,018 100% 26,806 99% 26,234 66% 11.070
Limited
|Subsidiary: StudioC Inc -10% (5,304) 0% 12 -18% (4,786) 2% 373
Adjustment arising out of consolidation 10% 5517 0% 0 19% 4,989 32% 5,298
100% 53,231 I 26,704 100%, 26,437 100 16.741

other comprehe K
Lotal comprehensive
ncome

Nawme of the Eutity

Amount A mount ather Amount Amouni
: | comprel c
k‘lllll])l't‘ll 1RTARY

arent : Caratl.ane Trading Private -100% @n 100% 26,785 11% (16) 67% 11.054

Limited
Subsidiary: StudioC Inc 0% (527) 0% (12) 2% 2 1% 243
Adjustuent arising out of consohdation 100% 548 0% 21 91% (131), 32% 5.299
0% = 100% 26.794 100% (143) 100% 1659

B. Cessasion of operations :

CaratLane Trading Private Limited ("the Company") has entered mto an exclusive distribution agreement with its fellow subsidiary TCL North America Inc with a right to sel! and

market 1ts products 1n the North America terntery and will cease the distribunon agreement with StudioC Inc w e F 01 January 2025 Ths strategic decision, taken by Company
aims to line of and improve regional efficiency Consequently, operations under StudioC Inc have been discontinued as of 01 January 2025
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40 Capital management

41

The Company's policy to maintain a stable and strong capital structure with a focus on total equity so as to maintain investors, creditors and market confidence and to
sustain future development and growth of its business. In order to maintain the capital structure. the Company monitors the return on capual. as well as level of
dividends to equity shareholders The Company aims to manage its capital efficiency so as to safeguard it ability to continue as a going concern and to optimize
returns to all its shareholders, For the purpose of the Company's capital management, capital includes issued capital and all other equity reserves and debt is included
as a part of borrowings and gold loan

AS at
31 March 2026

Particulnrs

Total debt * 103,394 73,046
Total equity 53231 26437
Debt to equitv ratio 194 276

* Total debt includes only borrowings Gold on loan and lease liabilities has not been considered for the purpose of above

Other statutory information :

(i) The Group does not have any Benami property or any proceeding which is pending against the Company for holding any Benami property

(it) The Group do not have any transactions with companies struck off.

(1) The Group do not have any charges or satisfaction which is yet to be registered with Registrar of Companies beyond the statutory period

(iv) The Group has not traded or invested in crypto currency or virtual currency during the financial year

(v) The Group is not classified as willful defaulter

(vi) The Group doesn't have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax

assessments under the Income Tax Act, 1961 such as search or survey

(vii) No funds have been advanced or loaned or mvested (etther from borrowed funds or share premium or any other sources or kind of funds) by the Group to or in

any other person(s) or entity(is), includiny foreign entities (“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the Intermediary

shall. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (“Ultimate Beneficiaries™) or

provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

(vin) No funds have been received by the Group from any person(s) or entity(is), including foreign entities (“Funding Parties™), with the understanding. whether

recorded in writing or otherwise, that the Group shall, directly or indirectly. lend or invest in other persons or entities identified in any manner whatsoever by or on

behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

(1x) The Group has not revalued its property. plant and equipment (including right to use asset) or intangible assets or both during the current or previous year

(x) The Group has complied with the number of layers prescribed under the Companies Act, 2013

(xi) The Group has not entered into any scheme of arrangement which has an accounting impact in the current or previous financial year
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